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Asian growth plan 
may cause price war 
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South African US purchasing 
township managers 1 


battles leave 
71 dead 

At least 71 people have been 
killed in political violence In 
Mack township, near JnTiarv . 
nesburg since Sunday after- 
noon, in a renewed eruption 
of the fa ction fighting which 
has left more than 900 
since August. 

African National Congress ’ 
president Oliver Tambo, 73, - 
win return to South Africa 
next week after 30 years in 
exile. Page 26 

Airliners coH kle 

At least nineteen people were 
reported killed and over SO 
injured after two Northwest 
Airlines airliners cnnidwi on 
the ground at Detroit's metro- 
politan airport In foggy condt 

tifirw: 

Honeckerffl 

. Former East German leader 
Erich Honecker, 78, was moved 
to a heart clinic with high 
blood pressure, delaying his 
arrest on manslaughter 
charges for ordering a shoot-io- 
kUL policy at the Berlin Watt. 

Beirut rewiitod 

Lebanese troops fanned oat 
in a militia-free Beirut, reanit- 
insr the cau&tal and hrineim; 
it under President EHas Hrar 
wfs authority after 15 years 
of lawlessness and dfvisian. 

Army chief quits 

Turkey's chief of general staff; . 
Gen N edp Tonmtay . resigned ' 
in Oib Bwi t apparent sign of 
military disagreement over 

tho gni nnriHHfliit , ftT|u*i mHfTig ly 

Islamic poUcfes. Page 2 

HibfcluGhmaroon 

Shops reopened and calm 
re tn rn^ to C3md as rebel 
leader IdrissDeby eavbured 
his first full day in power. 
Deposed president Hlssene 
Hmne turned up in Cameroon. . 
French pass test,jege2 

Bush tour b egi n s 

President Georgia Bush arrived 
in Brazil to begins, fiyegaaflon 


index points 
to recession 

DS purch^mg managers’ 
index, a widely followed gauge 
of industrial conditions, fell 
more than 2 points in Novem- 
ber to 4L3, the lowest level 
since the trough of the 1961-82 
recession. 

The sharp fall is further evi- 
dence that the US economy 
is slipping into recession and 
is likely to provoke calls for 
a farther easing of monetary 
policy and measures in next 
month’s budget to s timulate . 
growth. Page 26 

MARKETS: stock prices in. 
Japan closed below their best, 
with the Nikkei rising to 
23*033.74 before closing up Just 
27L36 higher at 22, 72SA9 an 
profit taking. In Frankfurt, 
th e P AX index followed the 
CPU election win with a grin 
of2L3SGL5per cent) to dose 
at l,4fi2£& In New York, the 
Dow Jones Industrial Average 
was up 966 at 2JS8961 at 
160pm an solid turnover. Back 
page. Section n 

STEELING was depressed by 
the strength of the dollar and 
demand for the D-Mark after 
the victory of Chancellor HeL 
mat Kohl’s Christian Demo- 
crat-led wwiitinn in the Ger- 
man bWh™b- It remained the 
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Against the D-Mark (DM per £) 


3.00 



weakest member of the Euro- 

, peanMonetarySystem. It fell 

South Ani^i^vt^showing-'.^ 


; far the shift to dmno- 
; rule and to promote eco- 
nomic growth. Page 5 


Seven people wsre kHled and 
three wounded in Soviet Azer- 
baijan in a gtm battle between 
pMice and priKants from 

neig hbouring A nwmfa. * 


A two-day strike 
state workers which closed 
TurfloH hwilnt yiyl a fnA tiak 

kets and affected air and sea- 
ports ended after government 

concessions. 

Robbers executed 

Firing squads executed 22 con- 
victed armed robbers, at least 

eltfkit of them in public, in 
Nigeria’s Akwa toom state. - 

Armed robbery carries the 
death penalty throughout- .. 
Nigeria. 

President’* pledge 

Mary Hbbinson was; 
rated in Dublin as fr 
first woman president, pledg- 
ing to help heal sectarian rifts . 
in toe north and lead her coun- 
try into an era of greatw toler- 
ance. 

Slovenian threat 

Slovenia's flAfenca minister 
aaid his republic would forcibly 
oppose the Yugoslav army if 
it tried to disarm the region's 
territorial defence units. 

Brokers defy eold 

Belgian stockbrokers donned 
overcoats and brought sand- 
wiches into the unheated, oom- . 


n^piihst toe D-Mark 
to DM2606 from DM261 and 
Ugabistxnost otoermajorctir- 
rehcies. C n»rencie s,Piage.48 

hy.sk rmt g nt ng nha l rman and 

chief executive John Fhelan 
is to join the board of Merrill 
Lynch, Wall Street securities 
house, an January L Page IS 

VOLKSWAGEN, Flat and Ben- 
ault called an the European 
Commission to ensure that 
the Japanese motor industry 
does not become the main ben- 
eficiaxy of fut ure gr owth in_ ' 
the European car maikrtafta 1 
1992. page 26 •• J' L 

TAIWAN finance Ministry ' 
Bwnnmw» | Uhg ralteitinn nf 

liquor imports from the EC 
and the US. Page 3 

PK food proce^ng companies 
are hi tiie Ukraine investiga- 


exchange, damaged last week 
by fixe. Business was brisk 
around blackboards despite 

an acrid smell of smoke. 

Aaron Copland 


a modem integrated food 
to eliminate waste and spoal- 
agBL Page 3 

MRTATJJUBBirJS CmgT, 
fl yman metals, mining ', chemi- 
cals wnd BngiTip^fring group, 
announced rise of more than 
25 per cent in net profits for 
tiie year to September 30, indic- 
ating rise to at least DM256m 
(51726m) fr o m DM205m in 
198869. Page 27 

WESTDEUTSCHB LanderiMmk, 
hu%e public sector German 
bank, confirmed, subject to 
carteL office approval, purchase 
of majority stake in depart- 
ment store group Horten from 
BAT Industries. Page 27 

RHONEPOULENC, France’s 
leading chendcaht producer, 
reported 47 per cent plunge 
ta net profits for the first nine 
months of 1990, hit by the dol- 


American composer who 
folk songs and Jazz in. writing 
classics such as Appalachian^ 
Spring and B3to u» Kid, died 
in upstate New York, aged 90. 
Obituary, Page 23 
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in BrazQ. Page 27 
BELL Group, subsidiary of 
Boiri Corporation, announced 

loss (tf A|672m (5521m) for 15 
months to Octobers, compared 
with loss of AJ272m for th* 
year to June 1969 an revenue 
down to A|383m from AJ2Jhn. 
Page 31 


Argentine government moves to crush army mutiny 


By John Barham in Buenos Aires 


AN UPRISING by Argentine 
rebel troops was virtually a£ an 
end last night after a fierce 
counter-attack by forces loyal 
to President Carlos Menem. 

Sixteen hours after *»iHng 
Over militar y in ytell^on S u 
toe capital Buenos Aires, the 
rebels were left in possession 
only of the a r my lwaiiqi wrtp r a 
near the Casa Rosa palace, 
which was itself surrounded by 

gr wp r iwignfr gnj/tioT y 

The rebellion arHi^n mnritpH 
first mi litar y i-h»ii«ng » to 
the government of President 
Menem and came two days 


before President George Bush 
was dae to visit Argentina. The 
government's response to the 

revolt was swifter and stronger 

than that of the previous 
administration of President 
Rafil Alfonsfn. who faced three 

aimilar rnfflttiy mutinies. 

Yesterday's rebellion began 
at dawn when rebels, believed 
to be numbering a few hun- 
dred, captured the army HQ, 
the coastguards’ building 
u» Patricios infantry barracks 
two miles from the city c e n tr e. 
President Menem quickly 
declared a state of siege but 


when the army and air force 
declared themselves over- 
whelmingly loyal the uprising 
appeared to pose no direct 
threat to the government and 
constitutional democracy. 

The government counter-at- 
tack came when loyal troops 
launched an artillery attack 
against the rebels in the Patri- 
dos garrison. Witnesses said 
field guns opened fire yester- 
day afternoon at the garrison 
and rebels, who had earlier 
said they wiuxted chang e in 
army high command, 
responded with mortar fire. 


Artillery fire from the gov- 
ernment forces blasted away 
toe gates to the garrison and 
rebels - including some for- 
mer soldiers who had taken 
in prev ious rebellions - 
out and laid down their 
we a p ons. 

As the rebels were removed 
in open army trucks, onlookers 
Jeered and shouted obscenities. 

The coastguards* building 
was also recaptured and rebel 
units in the Interior of the 
country were also said to have 
surrendered. 

Gen Martin Bonnet, the 


army commander-in-chief, who 
called on the rebels to lay 
down their arms in a nation- 
wide broadcast, said the sec- 
ond-in-command at the Patri- 
cios garrison and two other 
loyal officers were kffled In an 
initial attempt to recapture the 
barracks. Three civilian pas- 
sengers of a bus were also 
killed when the vehicle col- 
lided with a bmlt, 

The rebels are believed to 
owe allegiance to retired Col 
Mohammed All Seineldin. a 
right-wing extremist and 
leader of previous mutinies. 


This indicated that Mr Menem 
had failed to weed out hard- 
line elements in the army. 

In October President Menem 
sentenced the rebel leader to 60 
days’ jail when he sent Presi- 
dent Menem an open letter 
warning of an imminent upris- 
ing. He has won a following by 
attacking tbe array's leader- 
ship and championing protests 
against low pay among a hard 
core of disaffected noncommis- 
sioned officers. Loyal military 
soldiers said that the colonel 
was ‘‘surprised" by the revolt 
Bush In Brazil, Page 5 


New German coalition 
haggles over posts as 
economics minister quits 


By David Goodhart in Bonn 

lire Helmut Wanggmann , the 

German economics minister, 
resigned yesterday as the 
newly elected centre-right 

hmiTtHih) fni-pH flip pfQgpgct of 

haggling over cabinet posts 

wnrt tlia p nWry platform Of *ha 

new government. 

There were no iTnmpdinta 
reasons given for Mr Hauss- 
irmrm* « derision to leave the 
gove rn ment- He is taking up a 
pnri ti rm in in du stry . ' 

Mr Otto Lambsdorfl, leader 
of the liberal Free Democrats 
(FDP), whose vote increased to 
IT per cent, said a condition of 
Us party’s continued support 
for toe Christian Democrats- 
Christian Social Union (whose 
vote slipped slightly to 43£ per 
cent) , would be toe introduc- 
tion of a lower corporate tax 
rate in east GermanyTn stimu- 
late Investment. 

Chancellor ■■ Helmut Kohl, 
whose government's parlia- 
mentary majority has more 


than doubled to 134, there 
sh o u M be no mwcanditians for 
coalition talks, which will 
begin later in the week. Tbe 
FBP are, ex pecte d to win at 
least one more cabinet seat, 
probably at the rinme of the 
CSU, whoee vote in Bavaria 
was cut slightly. The cabinet is 
also likely to include at least 
two ^east German Christian 
Democrats. 

Mr Kohl would not reveal 
whether be planned to estab- 
lish a “reconstruction minis- 
try" for east Germany but said 
that the frill realisation of Ger- 
man economic mrim and prog- 
ress in political union in 
Europe sue the g ove rnme n t 's 

•main hxtfrg 

He also mentioned new regu- 
lations for asylum seekers as a 
key issue that most be 
resolved. 

Of the new parfiammfs 662 
members, 135 win -be women 
-the highest percentage in a 
post-war German parliament 
The chancellor celebrated the 
fact that the CDU aton e was 
now the largest party in Gea> 



Helmut HamnaaiK taking np-a .position in Indu stry 


many, having overtaken the 
SPD for the first time since the 
1940s. He regretted, however, 
the relatively low turnout at 
776 per cent 

In Berlin, following the 
GDO*8 pn pn» emergence as 
strongest party , a gran d coali- 
tion with the SPD looks 
increasingly likely. The CDU’s 
success in Berlin may increase 
the pr es s u re to transfer the 
g o vern ment there but Mr Kohl 
indicated that he was working 
on a plan to dfvide the govern- 
men t fun ctions between the 
two towns. 

The chancellor was 
reminded of the HiffjpnHiwi 
ahead yesterday by the publi- 
cation of an interview with Mr 


Karl Otto Pffhl, Bundesbank 
president, who said that the 
planned deficit of DM140bn- 
DM150bn ($946bn-fl0L3bn) for 
1991 “is too high". 

Despite its poor showing, the 
Social Democratic Party win 
have the compensation of 
being the only official opposi- 
tion party fallowing confirma- 
tion that the west German 
Greens failed to get bade into 
the B undestag . 

The smaller parties, repre- 
sented are not large enough to 
qualify as party fractions, 
which means that they play no 
formal role in parliamentary 
p roced u re. 

Bonn taken by surprise. Page 
S; Bonds, Page 36 


Continental Airlines group files 
for protection from creditors 


By Martin Dickson in New York 


CONTINENTAL Airlines 
Holdings, parent company of 
the fifth largest American car- 
rier, yesterday filed under 
Chapter -11 of the US bank- 
rupety code- for protection 
against its cr ed ito r s. It blamed 
the move on soaring fuel costs 
audits heavy debt burden. 

- However, the company 
insisted there would be no dis- 
ruption of the operations of its 
amine subsidiary. Con t ine nt al 
AirtiTiflft, -which would continue 
full flight schedules, ft added 
that it was confident there 
would be no layuffa and pay 
cuts among its 37600 employ- 

ee ?lie group, in whddl Scandi- 
navian Airlines System (SAS) 
has an 18.4 .per cent, voting 
stake, is tbe first major US air- 
line casualty from the surge in 
fUel prlc& since the Gulf crisis 


began in August Several oth- 
ers are also extremely vulnera- 
ble. 

-The energy crisis is speeding 
up a consolidation at the indns- 
tiy hwtn a number of dominant 
companies, which are snapping 
tip .toe more desirable assets of 
their weaker rivals. 

- Continental also announced 
yesterday that it had agreed to 
sell its Seattle /Tacoma to 
Tokyo route to American Air- 
lines, one of the strongest US 
carriers, for $150m. as pa rt of a 
long-term restructuring. 

However, it intended to 
maintain its status as a global 
carrier and had no plans to sell 
other international routes. It 
had held talk* with Delta Air- 
lines, which wished to acquire 
its North and South PaScic 
routes, but no : agreement bad 
been reached. . 


MARKETS 


The bankruptcy filing comes 
just four months after Mr 
Frank Lorenzo, Continental's 
controversial chairman, 
stepped down and sold most of 
his stake lit the company to 
SAS, boosting its shareholding 
from 96 per cent. 

In 1963, Mr Lorenzo himself 
took Continental into Chapter 
11,. which allows a business to 
reorganise under the protec- 
tion of the courts, as part of a 
tough assault on airline 
unions. He then brought it out 
again and built the Texas- 
based company through ac orri- 
attious into the largest US car- 
rier. 

However, one of bis pur- 
chases, Eastern Airlines, has 
been operating under the pro- 
tection of Chapter 11 for more 
than a year and the debt built 
Continued on Page 26 
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Tough talking at Qatt to be 
followed by tho hard soil 

Mrs Carla Hills, US 
trade representative at 
the Gatt talks in] Brus- 
sels faces a tough 
time delivering an 
agreement that will 
prove satisfactory to 
Congress 
Page 3 
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AT&T prepares 
hostile cash bid 
for NCR 


By Alan Friedman in New York 


AMERICAN Telephone & 
Telegraph (ATAT) appears to 
be preparing a hostile bid for 
NCR, the fifth biggest US com- 
puter company, which rejected 
Its $6bn stock-far-stock offer on 
Sunday. 

AT&T said yesterday it was 
prepared to ofa 1 * cash fautesd 
and bad already arranged the 
necessary bank lines of credit 

AT&T disclosed its 390 a 
share offer for NCR after a fort- 
night of informal talks between 
the two companies broke 
down. It set a deadline of 
Wednesday, December 5 for 
NCR to accept, bnt NCR 
replied: “No ultimatum or 
demand will intimidate the 
board of directors of NCR.” 

NCR shares leapt by 46 per 
cent y esterday morning, from 
|56% to 382%. Many analysts 
said they saw the takeover as 
an excellent strate g i c fit 
. The consensus on Wall 
Street is that AT&T will proba- 
bly succeed in taking over 
NCR if it raises its price to 3100 
a share or more. Mr Robert 
Kavner, the head of AT&T’s 
computer division, insisted 
yesterday that the only issue, 
was one of price. “We didn’t 
take this step lightly and we 
are determined to complete 
flite transaction,” he 

Mr Charles Exley, NCR’s 
chairman, yesterday ruled out 
any negotiations with AT&T, 
which, he said, should “go 
away and leave us atone". He 
said he first rejected a merger 
approach two years ago. 

Mr Bxley also said that Mr 
Alton made it dear that AT&T 
was prepared to proceed with a 
hostile pM if necessary during 
an address to the NCR board 
last Thursday. He said Mr 
Alton told the board that tak- 


ing over NCR was “central to 
AT&T’s future strategy”. 

Mr Exley said be had 
received telephone calls yester- 
day indicating expressions of 
interest In NCR from other 
companies. 

Mr Allen said he was willing 
to negotiate on price, but that 
AT&T would need to see NCR’s 
business plan first. He said be 
had made repeated attempts to 
proceed an a friendly basis, but 
added that AT&T now had the 
option of a public tender offer. 

Analysts tended to agree 
with AT&T’s rationale for the 
offer that it wished to build on 
the companies’ shared “open 
systems” computer architec- 
ture. based on AT&T’s Unix 
software. AT&T says it can add 
value by pooling its own net- 
working ability with NCR’s 
equipment. 

AT&T is proposing to put its 
$1.5bn of computer revenues 
into NCR, which would be run 
as a stand-alone AT&T subsid- 
iary with a total cl f76bn of 
annual revenues. Mr Kavner 
aairi the takeover would only 
dilute AT&T’s earnings in a 
negligible way and there would 
be no NCR' plant closures or 
layoff*. He said the only redun- 
dancies would be on the AT&T 
uMp, where the computer divi- 
sion is estimated to be losing 
up to $20Dm a year. 

Mr Thomas Rooney of Don- 
aldson, Lufkin and Jenrette 
said that given the substantial 
premium on NCR's 356% clos- 
ing share price last Friday it 
appears that NCR is either ada- 
mant that mergers don’t work 
in the computer industry or is 
posturing because “it feels it 
has a five one". 

Background, Page 24; 

Lex, Page 28 


Farmers of 
the world 
unite in 
Brussels 

By Tim Dickson 
in Brussels 

FARM demonstrations have 
not generated much excite- 
ment In Brussels since tbe 
early 1980s when a well subsi- 
dised French cow memorably 
left its mark on the steps of 
the Council of Ministers build- 
ing. 

The agricultural lobby yes- 
terday, however, was defiantly 
back In business as an esti- 
mated 30,000 farmers from all 
over the world thronged the 
centre of the Belgian capital In 
a colourful, noisy and at Him* 
violent display against this 
week's Gait trade taifca- 

Pollce at one point fired tear 
gas and water gannim to con- 
trol a group of hot tempered 
protesters, who burned tyres, 
tore out traffic signs and over- 
turned a public wo As cabin to 
show their frustration. 

“People whose existence is 
threatened are ready to do 
anything,” Mr Camille 
Adriaens, president of the 
11,000 strong Belgian farmers 
syndicate warned darkly. 
“Well stage tougher actions if 
necessary.” 

The reason for all the bitter- 
ness Is a plan to cut agricul- 
tural subsidies as part of a 
major trade deal being dis- 
cussed yesterday in another 
part of the city by delegates to 
the final summit of the 107 
nation four year talks known 
as tiie Uruguay Round. 

“Gatt has become a symbol 
of dreadful fear far farmers," 
said Mr Rudolph Schwarzbock, 
chairman of tbe Austrian 
Chambers of Agriculture yes- 
terday. “We cannot accept that 
European farmers are made 
the victims of a reckless trade 
policy." 

Mr Joseph Yvexnan, chair 
Continued on Page 26 
Trade talks. Page 3 
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Fidelity Funds. 

The investment range 
for today’s markets. 

With heightened volatility in world stodemarkets challenging even the 
most astute international investor, investment flexibility, choice and first- 
class fund management 
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A WORLD OF CHOICE 


expertise are now more 
important than ever. 

That’s just what Fidelity 
Funds offer. 

Our global investment 
range is one of the most 
comprehensive available 
and provides investors with 
unrivalled opportunities fix 
international investment. 

With Fidelity Funds you 
have the choice of where, 
when and how to invest — 
around the world — backed by the global investment expertise of die 
world’s largest independent investment management organisation. 

For a prospectus and further Information contact any of die Fidelity 
offices listed below. 
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INTERNATIONAL NEWS 


•THE MIDDLE EAST 


US gives mixed 
reception to Bush 
talks initiative 


Iraq Scud-B missile tests seen as show of force 


By David While, Defence Correspondent 


By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush's 
diplomatic initiative to open 
direct contact with Baghdad 
has been welcomed by the US 
Congress and public, but has 
come under fire from a small 
group of prominent critics. 

A poll published in yester- 
day’s edition of the newspaper 
USA Today, taken after the ini- 
tiative on Sunday, shows pub- 
lic approval of Mr Bush's han- 
dling of the crisis has risen to 
57 per cent from 51 per cent in 
mid-November, though this is 
still well down on levels 
exceeding 75 to 80 per cent in 
late summer. 

Some 49 per cent of the sam- 
ple said economic sanctions 
should be given more time to 
work, while 42 per cent said 
the US should attack after the 
January 15 deadline set by UN 
resolution 678. 

But Mr Henry Kissinger, the 
former US secretary of state, 
has expressed “deep worry” 
about a process which is "get- 
ting us on a road that is 
extremely dangerous". 

In comments at the weekend 
he argued that the distinction 
between discussions (convey- 
ing the demand that Iraq with- 
draw from Kuwait or face war) 
and negotiations could not be 
maintained. He also said it will 
be difficult, if not impossible, 
to hold together the multina- 
ticmal coalition opposing Iraq if 
other countries open their own 
fa lira with Baghdad. 

Mr Dan Quayle, the 
vice-president, yesterday 
sought to offer Mr Kissinger 
the assurance that "there is no 
desire at all to enter into nego- 


tiations”. 

But Mr Kissinger said he 
was worried that US policy- 
makers will face no easier 
choice at the end of the present 
process, since the debate will 
shift from whether to delay 
military action to whether to 
mount the necessary diplo- 
matic efforts to resolve the cri- 
sis. He said that the UN resolu- 
tions impose only minimum 
conditions and that their 
achievement would still not 
“impose any penalties on Iraq 
for having raped or looted a 
country and once again Ameri- 
can hostages will have been 
taken without any penalty”. 

Warning about the need to 
reduce Iraq's military prepon- 
derance in the area, he said on 
Sunday that there was "no 
benefit in making a settlement 
which will make a worse war 
likely hi two or three years' 
time". 

The theme was taken up yes- 
terday by Mr W illiam Safire, 
the New York Times colum- 
nist, who raised the question of 
reparations, war crimes trials 
against the Iraqi leaders and 
the destruction of Iraq's poison 
gas, germ warfare and atomic 
bomb facilities. 

Mr Satire argued that "the 
president’s dismayingly limited 
bottom line pre-emptively con- 
cedes these goals, which seem 
to fall outside what he con- 
strues to be his UN mandate". 

He was also critical of Mr 
Bush for saying that “all 
aspects” of the crisis could be 
discussed, which opens the 
way for talks embracing the 
Palestinian issue. 


MISSILE test firings carried 
out by Iraq on Sunday are 
believed to have involved 
extended-range versions of the 
Soviet Scud-B, which are 
widely thought to be geared to 
carrying chemical warheads. 

The firings, the first since 
Iraq’s invasion of Kuwait on 
August 2. were made from 
mobile launchers situated to 
the west of Basra in southern 
Iraq In a westerly direction to 
distances of more than 300km, 


the normal range lfrpit <rf the 
Soviet missile. Preparations for 
the tests were picked up by 
western intelligence, and allied 
forces in Saudi Arabia were 
placed on alert 
The firings axe interpreted as 
a political demonstration by 
Iraq, as much as a test 
Iraq is believed to have 
between 400 and 1,000 Scuds or 
derivatives. The adapted ver- 
sions, with bigger fuel tanka, 
are the al-Husayn, with a 


range of 600km, and the two- 
stage al-Abbas. The latter has a 
theoretical range of some 
900km, but experts believe its 
optimum use would be at 
about 600km. 

This would give the nussfles 
the range to reach the main 
allied bases in north-eastern 
Saudi Arabia, or to attack tar- 
gets in much of Israel from 
launch sites in western Iraq. 

Since these weapons are rel- 
atively inaccurate at long 


ranges and can carry only 
small payloads over such dis- 
tances, experts doubt if they 
would be worth using with 
conventional warheads. 

However, there is no hard 
evidence that Iraq has chemi- 
cal warheads available fear the 
missiles. 

Iraq is, meanwhile, esti- 
mated to have added 10,000 

men In the last few days to its 

forces assembled in and 
around Kuwait, bringing its 


total to 470,000. These forces - 
28 or 29 divisions - are reck- 
oned to hold 3,700 tanks, 2.400 
artillery pieces and 2,300 
armoured personnel earners. 

Of the total, 268,000 men 
have been assembled in 
Kuwait itself. The Iraqis sue 
con tinuing to extend their line 
of defensive barriers along the 
Saudi border to the west of 
Kuwait in an attempt to block 
a flank movement by allied 


Bangladeshi 
president 
offers to 


step down 


By Our Foreign Staff 


Soviet Union welcomes talks 


By Our Foreign Staff 


THE Soviet Union, yesterday 
welcomed the US initiative to 
hold talks with Iraq and said it 
was up to Baghdad to make the 
next move. 

A Foreign Ministry spokes- 
man said last week’s UN reso- 
lution authorising the use of 
force was a step forward in the 
quest for a peaceful solution. 

Mr Vitaly Churkin, the 
Soviet foreign ministry spokes- 
man, said the UN resolution 
offered a "temporary opening” 
in which a peaceful resolution 
could be found to the Gulf cri- 
sis. “Everything must be done 


so this chance is not squan- 
dered," he said. 

"The Soviet Union Is con- 


vinced the ball Is now in Iraq’s 
court It depends only cm the 


court It depends only on the 
Iraqi government whether or 
not there will be peace in the 
Persian Gulf," he said. 

But the statement came as 
an inflnential g r o up of hard- 
line Soviet duput-jpg called on 
President Mikhail Gorbachev 
to address paHiamww* on tho 
Gulf crisis. The conservative 
Soyuz group said a special ses- 
sion of parliamwnt sh o uld be 
held from January 5 to 10, five 


days before the UN deadHne 
for Iraq to withdraw its troops 
from Kuwait 

Alison Smith adds in Lon- 
don; Mr Douglas Hogg a Brit- 
ish foreign minister, said 
that the British government 
welcomed the US initiative, 
though be emphasjaed that 
talks could not amount to 
negotiation. 

Their purpose, he said, 
would be to "leave the Iraqi 
leadership in no doubt of tbe 
Hatm-rninatimi of foa interna- 
tional community to see Iraq’s 
withdrawal from Kuwait” 


Turkey’s top soldier quits 
over policy on Islam 


By John Murray Brawn in Ankara 


Syrian foreign minister in Cairo talks 


By Our Foreign Staff 


MR FAROUQ al-Sharaa, the 
Syrian foreign minister, 
arrived in Cairo yesterday to 
Hisraias with Egyptian 
Saudi counterparts the US pro- 
posal for high-level meetings 
with Iraq. 

Mr al-Sharaa said on arriv- 
ing that Syria, Egypt, and 
Saudi Arabia all welcomed 
President George Bush’s offer 
of meetings with Iraqi leaders, 
but insisted that UN resolu- 
tions be implemented in ftilL It 


Is the third meeting between 
the three ministers to co-ordi- 
nate Gulf policies. Mr al-Sha- 
raa, Mr Esmat Abdel-MagukI of 
Egypt and Prince Sand al- 
Fafaal of Saudi Arabia last met 
on November 15 in Damascus. 

President Bush mid on Fri- 
day he is un ititig Mr James 
Baker, the US secretary of 
state, to Baghdad between 
December 15 M mid-January. 

Mr Bush also Invited Mr 
Tarlq Aziz, Iraq's foreign min- 


ister, to Washington for talks 
next week. "The decisions that 
will be taken fin the next few 
weeks) will be fateful for our 
three countries and the Arab 
world," Mr al-Sharaa said. 

Tbhieen, the official Syrian 
newspaper, said tbe ministers 
would also discuss UN Security 
Connell resolution 678, which 
authorises the use of force 
against Iraq if it does not with- 
draw from Kuwait by January 
15- 


TURKEY’S chief of general 
staff, Gen Nedp Toruntay, 
resigned yesterday in tbe first 
apparent sign of military dis- 
agreement over the govern- 
ment’s InwMsIwg l y Islamic 
policies. 

His departure comes at a 
♦hra when Ankara has about 
100,000 regular troops backed 
by 35,000 paramilitary gen- 
darmes deployed in south-east- 
ern Turkey near the border 
with Iraq. 

Gen Tor un tay said he was 
unable "to serve with the prin- 
ciples and view of the state in 
which I believe". The military 
has long been toe bastion of 
secularism, in a country where 
90 per cent of the population is 
Moslem. However, political 
analysts described the resigna- 
tion of a chief of general staff 


as unprecedented. 

Gen Taruntay’s departure is 
all the more surprising as be 
was long considered President 
Turgut Ozal’s own man, since 
being appointed to the post 
against strong military opposi- 
tion in 1987. 

His move comes amid grow- 
ing public concern about the 
secular legacy of Kemal Ata- 
turk, on which modern Turkey 
is founded. It also coincides 
with a growing tide of political 
violence, which is partly 
blamed on Islamic extremists. 

The resignation follows a 
meeting of toe National Secu- 
rity Council last week, where it 
is believed President Ozal 
again proposed that Islamic 
graduates be allowed to serve 
fa th e military. 


BANGLADESHI President 
Hossain Mohammad Ershad, 
yielding to an opposition cam- 
paign to end his eight-year 
rule, last night offered a peace 
plan under which he would 
step down before elections to 
be held in mid-1991. 

This follows the failure iff a 
state of emergency he imposed 
a week ago to quell tbe six- 
week campaign. 

Witnesses estimated that 
some 70 people had died, and 
more than 500 been wounded, 
in battles between security 
forces en d demonstrators pro- 
testing against the damp- 
down. The government says 
only six people have died. 

Gen. Ershad, aged 60, said on 
state television, be would 
rescind the state of emergency 
on December 16, coinciding 
with celebrations of the I9tu 
anni versary of toe country’s 
victory over the Pakistani 


New Zealand changes policy 


NEW ZEALAND is to send two 
Herades transport aircraft and 
a medical team to Join tbe mul- 
tinational force hi the Gulf, 


reversing toe policy of the pre- 
vious Labour government, Dai 
Hayward writes from Welling- 
ton. The team is expected to be 


attached to either the Cana- 
dian or British forces. 

During the October election 
campaign Mr Jim Bolger, the 
National Party leader and now 
prime minister, said he hoped 
to end the differences with the 
US in the defence area. 


army. 

He said he bad already with- 
drawn press censorship. 

A presidential election being 
doe by June, he was willing to 
bold simultaneous parliamen- 
tary elections. Parliament Is 
dominated by his Jatiya (Peo- 
ple's) Party. 

He indicated his willingness 
to hand over power at least 
two weeks before polling day 
to a neutral vice-president 
appointed in consultation with 
opposition parties. 

Gen Ershad, who seized 
power in a bloodless coup in 
1982, insisted that he would 
contest the presidential poIL 


Asia’s petrochemicals expansion raises questions 


Hindu clashes 
likely to resume 


Ambitious plans by Malaysia, Indonesia and India may mean a glut and price wars, FT writers report 


A SIA’S petrochemicals 
industry could face a 
future of chronic over- 
capacity and price wars if it 
goes ahead with an unprece- 
dented expansion programme 
involving virtually all of the 
fastest growing economies in 
the region. 

Although some forecasts 
suggest that 40 per cent of the 
world’s likely growth in chemi- 
cals consumption to the mid- 
1990s will come from the 
Pacific Rim, international oil 
industry executives believe 
that present plans are 
over-ambitious. 

The recent price volatility of 
raw materials such as naphtha 
and natural gas has high- 
lighted the vulnerability of 
some import-dependent pro- 
jects, but there are few signs of 
any retrenchment in the 
region. 

investment Is particularly 
heavy in the more industria- 
lised northern economies, such 
as Korea and Taiwan, but sub- 
stantial national projects are 
also planned by members of 
the Association of South-East 
Asian Nations (Asean) and 
India. 

Attempts to avert costly 
duplication and over-supply by 
coordinating production on a 
regional basis, as first put for- 
ward by Asean in 1983, have 
failed. Indonesia and Thailand, 
for example, have gone ahead 
with their petrochemical plans. 

So too bas Malaysia, where a 
plastics industry is regarded as 
a strategic step on the way to 


an industrialised society. Its 
problem, as it once faced with 
steel, is nurturing the industry 
in the face of global overcapa- 
city. 

The state-owned heavy 
industry, which suffere d con- 
siderable losses in its prot e c t ed 
steel business, has distanced 
itself from the new ventures, 
to its place are Japanese and 
Taiwanese investors, who have 
responded to the government's 
encouragement. 

“AH oar attention is concen- 
trated on Malaysia," says Mr 
Hiroshi Ichino of Japan’s Idem- 
itsu Petrochemical, a unit of 
the Idemitsu Kosan oil and 
chemical group MDUL. The 
group intends to recreate in 
Malaysia nearly all the levels 
of its Japanese plastic produc- 
tion, in large part to overcome 
environmental and land con- 
straints in Japan. 

Idemitsu’s main project is a 
$74 0m (£377.5m) ethane and 
polyethylene complex equity 
shared with Petronas, the 
Malaysian state-owned oil 
group, and British Petroleum. 

Mr James Chao, director the 
China General Plastics Group 
(CGPG), Taiwan’s second larg- 
est petrochemical producer, is 
also upbeat about his com- 
pany's investment in a rival 
$5Q0m naphtha complex. The 
Chao Group, CGPG’s parent, is 
spearheading a consortium, 
named Titan, to build tbe 
naphtha cracker and two poly- 
olefin derivative plants. 

Mr Chao dismisses the 
gloomy predictions about a 


glut in world supply, though 
he concedes that *if you are 
not first in line, you will have 
an uphill battle". 

State involvement hi the 
industry is significant: it con- 
tributes 40 per cent of the 
$L3bn in the capital costs of 
the two cracker plants, while 
approved foreign investment in 
the production of plastic prod- 
ucts rose from M$8m in 1980 to 
M$2l5m last year. 

Half of the Titan’s 
320,000tonne PE/PP output will 
be given access to toe domestic 
market, a condition which 
would usually require local 
control. The government has 
«i«n promised “anti-dumping” 
protection for five years. 


B at such measures may 
be insufficient to ensure 
that toe industry will 
prosper. Indonesia mid Thai- 
land are also positioning them- 
selves to be strong regional 
producers, while Singapore is 
well ahead of the pack. 

Backed by the Kuala Lum- 
pur's assertive foreign policy, 
the Malaysian industry is culti- 
vating ties with non-Asean 
regional importers such as 
china and Vietnam, and has 
even reserved a 10 per cent 
stake in its polyethylene unit 
for Peking. But its rivals are 
also queueing at the Chinese 
door. 

Indonesia, which spends 
Slbn a year on petrochemical 
imports, has ambitious plans 
to build up domestic produc- 
tion. As an oil producing coun- 


try with a rapidly developing 
industrial sector, a petrochemi- 
cals plant is, 'according to Mr 
Antony Atitins of British Petro- 
leum "the missing piece of the 
jigsaw that they've been 
looking to fin". 

There are plana fa Indonesia 
for three nfaffag plants to be 
built over the next four to five 
years despite a consensus 
among -oil compani es that at 
least nntii end. of the 
decade, Indonesia only has 
enough demand for odb. 

A con sortiu m led by Shell 
was the first to win presiden- 
tial approval for a $L7bn ale- 
fins project in central Java. It 
also wants to build a naphtha 
cracker and faciliti es to pro- 
duce a range of midstream pet- 
rochemicals products, mostly 
for the domestic market. But 
the project has been plagued 
by financing problems with 
Shell’s local partners - the 
Bimanta ra group - headed by 
one of President Suharto’s 
sons. 

The Shell project is faring 
stiff competition from another 
plan put forward by an Indone- 
sian firm, PT Chandra AsrL It 
has been guaranteed naphtha 
feedstocks by Pertamlna, toe 
state oil company and, like the 
Shell project, aims to supply 
the domestic market with all 
its petrochemicals needs, with 
possibly some surplus for 
export 

Plans for a third olefin plant, 
however, centre exclusively on 
the export market The project 
- a joint venture between 


Indonesia’s Salim group and 
Singapore companies - will be 
built on Bintan island near 
Singapore, though detail* have 
still to be worked out 


W ork by British Petro- 
leum is also being 
done on a smaller 
Scale pg t m rfipmirals plant BP 
fata no pfana to buOd an nlrffag 
complex but wants instead to 
import ethylene to ™»im poly- 
ethylene for toe Indonesian 
domestic market It is hoping 
to complete the first stage of 
its plant in West Java, by the 
mid of 1992. 

Even before the Gulf crisis, 
Indian naphtha users were 
bracing themselves for difficult 
times. The prospe ct of sharp 
cuts in their raw material sup- 
plies has made it more difficult 
for petrochemical and fertiliser 
companies to keep their pro- 
duction facilities running 
smoothly - and balance sheets 
in the hfecV 

Since the Invasion, Indian 
petrochemical manufacturers, 
who collectively consume 
894,000 tonnes a year of naph- 
tha, are resigned to shortages. 

"Even before the recent Gulf 
crisis, the petroleum ministry 
had informed us of a 10 per 
cent cut in our naphtha sup- 
plies because af the unfavoura- 
ble balance of payment situa- 
tion. If crude ofi supplies from 
the Gulf are disrupted, this 
could go up to 30 per cent,” 
says Mr Matou S Patwardhan. 
vice-chairman of National 
Organic Chemicals, a Bombay- 


based ethylene manufacturer, 
to India, naphtha production is 
determined by toe demand for 
petrol and certain distillates. 

After meeting these 
demands, India annually pro- 
duces about 5.37m tonnes of 
naphtha. But there has been 
much criticism of the govern- 
ment’s na phtha policy. 

Within the petrochemical ' 
industry, -many - have - raised 
doubts about India’s ability to 
export naphtha, primarily 
because of the open-handed 
way in which, the government 
has showered licenses for mas- 
sive new petrochemical com- 
plexes. So far, the government 
has already sanctioned six 
crackers which will need at 
least 5m tonnes. 

Th ere is also mounting con- 
cern over the government’s pri- 
cing structure for naphtha. In 
India it is sold at varying 
“administered" prices for dif- 
ferent industries. Small private 
petrochemical companies mak- 
ing naphtha-based products for 
export have been demanding 
that this basic raw material be 
ma dp available at fatppwtlnnal 
prices so that t he ir goods can 
be internationally competitive. 

“The administered price of 
naphtha bears no relation to 
world prices. There has to be 
some consistency if we are to 
be compe ti t i ve," says Ms San- 
dra Shroff, joint managing 
director of United Phosphorus, 
a Bombay-based exports'. 

Urn Stong Horn (Kuala Lum- 
pur), Claire Bolderson (Jak- 
arta), Oita Piramal (Bombay) ~ 


Kenya may 
get modest 
reforms 


KENYAN President Daniel 
arap Mai opened a congress of 
bis ruling party yesterday, 
warning outsiders not to med- 
dle in a debate over the coun- 
try's political future, Reuter 
reports from Nairobi. 

The congress of the Kenya 
African National Union 
(Kann), which has ruled since 
independence from Britain in' 
1963. may introduce modest 
reforms after 12 months . of 
mounting opposition to Mr 
Mai’s rule. 

Mr Mm, in power since 1978, 
had ruled out any fundamental 
changes to Kenya’s one-party 
system. But after riots swept 
the country in July killing at 
least 20 people and tarnishing 
Kenya’s reputation as erne of 
tbe few stable countries In 
Africa, the president set up a 
committee to review the inter- 
nal workings of Kano. 

Currently, party members 
vote at primaries by lining up 
behind a picture of the pre- 
ferred candi date . If he receives 
more than 70 per cent of the 
vote, the ca nd ida t e is automati- 
cally elected. If not, voting 1 
goes to a second round at 
whit* non-party members can 
vote. 

The conference is virtually 
certain to abolish berth queue- 
voting and the 7frper-cent rule, 
and will relax party disciplin- 
ary procedures that have been 
used to expel critics and muz- 
zle debate. 


IBrufa wrilifamfa are a gain OU 

course for clashes with the 
authorities over the building 
of a Hindu temple on the site 
of an ancient mosque at Ayod- 
hya in Uttar Pradesh, K.K. 
Shanna writes from Delhi. 

The militants announced 
yesterday that they would try 
to start construction on Thurs- 
day, taking a hard line on the 
issue before their second meet- 
ing today with Moslem lead- 
ers. 

More than 28 Hindu mili- 
tants were killed by police 
gunfire when they made a sim- 
ilar attempt last month, as 
part of a series of events that 
led to 'the fan of the govern- 
ment of Mr VJP. Singh. 

- Mr Ashdk Singhalof the 
yishwa Hindu Pari ghad move- . 
meat made clear that groups 
of Hindu militants would 
court arrest at Ayodhya if they 
were prevented from starting 
work on toe temple. 

He promised that the groups 
would be small so that vio- 
lence of the kind that took 
place at Ayodhya last month 
were not repeated, but he 
ex p ressed his determination to 
go ahead with the Parishad’s 
plans. 

This makes it virtually cer- 
tain that the second round of 
talks between the Hindu mili- 
tants and Moslem leaders 
today will not lead to agree- 
ment. believe that the 

god Ram was born at tbe site. 
Mr singhai nij there «wiid be 
no compromise on this point 

■ Reuter adds: The Indian 
government freed a Sikh 
leader and 350 other people 
yesterday, nearly 10 days after 
they were detained ahead of a 
Sikh convention, according to 
the Press Trust of India. 


Taiwan’s payments balance returns to black 


TAIWAN’S balance of 
payments returned to tbe black 
in the third quarter as the 
trade balance improved and 
private investment overseas 
declined. Peter Wickenden 


writes from Taipei. 

Record capital outflow, amid 
political strife and a softening 
economy, resulted in balance 
of payments deficits for 
Taiwan of US$1 ^bn (£960m) 
and $2.7bn in the first two 


quarters respectively. 

According to central bank 
figures yesterday, toe third 
quarter surplus of $2£3bn was 
the result of falling imports 
and a steady recovery In 
export performance, starting in 
September. Export growth 
year-on-year had been negative 
for six consecutive months up 
to the end of August 

Private investment offshore 
in the third quarter totalled 


31.55b n, down 62 per cent from 
the same period in 1989. Pri- 
vate remittances of capital 
overseas plunged by 95 per 
cent to just $25 m. 

Capital outflow is steadying 
as the Taiwan stock market 
pulls strongly out of its right- 
month, 80 per cent slide, and 
the Taiwan dollar comes under 
pressure to appreciate. Taiwan 
saw a balance of payments sur- 
plus of $ll .38bn last year. 


France passes policy test in 
Chad as rebels consolidate 


Malaysian politicians 
criticise role of sultans 


By Um Siong Hoon in Kuala Lumpur 


By George Graham in Paris 


WHEN President Francois 
Mitterrand announced last 
June that France’s military 
presence in Africa was there to 
help against external aggres- 
sion or protect its own citizens, 

not to Intervene in internal 
conflicts, there were many 


EAST MIDLANDS 


France has for decades 
seemed so reluctant to shed its 
imperial mantle over its former 
African colonies that many 
believed this Change of policy 
would not stand up to serious 
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In Chad this weekend, how- 
ever, the French foreign legion 
stood by while a rebel army 
marched into the e» p< fa i Nctya- 
mena. 

French soldiers even stood 
guard for talks between the 
rebel leader, Mr Idriss Deby, 
and the remnants of tha former 
government of President His- 
sdne Habre, and ensured a 
smooth handover of power. 

"The time has past when 
France could pick and choose 
the governments in these coun- 
tries, change them or maintain 
them as she wished,” said Mr 
Roland Dumas, France’s for- 
eign minister. 

After Gabon in May, where 
France reinforced its military 
contingent in order to protect 
French citizens but maintained 
an approximately scrupulous 
refusal to intervene an behalf 
of President Omar Bongo, the 


events of the last few weeks in 
Chad appear to confirm the 
reality of the new policy. 

Mr Jeau-Pierre Chevdne- 
ment, the defence minister, 
pressed home the point by 
rejecting the argument that 
France should aid the Chad 
government against external 
attack on the grounds that 
Libya was arming the rebel 
troops of Mr Deby. 

"Arms deliveries are not 
enough to define a case of 
downright military aggres- 
sion," he said. 

Diplomats in Paris appear to 
accept this interpretation of 
French policy, but note that 
France's relations with Mr 
Habr£ have been uneasy for 
some time. They add that Mr 


Deby appears to enjoy the 
respect of many French gov- 
ernment officials, and they 
have welcomed fag ass urances 
that he will respect human 
rights and establish a 
multi-party system. 

Besides Gabon, four other 
African c mrntri fts have French 
military contingents under 
bilateral defence agreements: 
Senegal, Ivory Coast, Central 
African Republic and Djibouti, 
where France also has an 
i m port a nt naval base. 

France’s action in Chad and 
righrwj sends a clear 
to these countries that they 
cannot rely on French mftitary 
support to prop up their 


Fkya- « 
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At the same time, France is 
1 hiking Hw provirion of to 
its old African partners to the 
degree to which they embrace 
the path erf democracy. 

Ah the same, some scepti- 
cism lingers. Would France 
ever really abandon President 
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Felix HouphouSt-Boigny, the 
85-year-old president of the 
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85-year -old president of the 
Ivory Coast? 

Meanwhile, Mr Deby, who 
heads the Popular Salvation 
Movement, spent his first fan 
day In the Chad capital of 
Ndjamena yesterday and con- 
sulted with his officials while 
receiving a stream of visitors, 
fticiwrtfTig ' France’s ambassador 
to Chad. Mr Francois Gen- 
dreaux. 


MALAYSIA’S general election 
six weeks ago, In which Dr 
Mahathir Mohamad was 
returned as prime minister, 
has raised questions within the 
ruling National Front coalition 
about its own structure as well 
as the constitutional role of the 
monarchy. 

Dr Mahathir’s party, the 
United Malays National Organ- 
isation (Urnno), is accusing the 
nine hereditary sultans of tak- 
ing sides in politics. 

The charge came at Umno’s 
general assembly held over the 
weekend to confirm Dr 
Ma h a t hir , 65, as party presi- 
dent and to elect a second ech- 
elon of leaders, one of whom is 
tipped as a likely successor to 
the prime minister. The favour- 
ite among them is Mr Anwar 
Ibrahim, 43, the party’s most 
senior vice-president and also 
education minister. 

Parliament convenes today, 
and Urnno leaders have agreed 
to fable amendments to the 
Sedition Act which haw kept 
criticism of the sultans 
guarded. Umno’s defeat in the 
northern peninsular state of 
Kr.lantan by an opposition alli- 
ance comprising a breakaway 
party faction and fginmfe fun- 
damentalists has been partly 
attributed to the influence erf 
the sultan. 

Last month the Inspector 
General of Police issued a 
reminder about the Sedition 
Act but Dr Mahathir, who is 
also home affairs minister, 
later dismissed the warning. 


He said the party's debate on 
the issue was intended not to 
alter the system of constitu- 
tional monarchy but to save it 

How the party Intends to 
proceed is unclear. The resolu- 
tion. among other things, pro- 
poses that "rulers remain a 
symbol of dominance and 
unity and are free from 
involvement, directly or indi- 
rectly, in party or group poli- 
tics". A decline in votes for the 
Umno-led coalition and set- 
backs in Sabah and Penang 
have led to a rift between the 
ethnic parties, partic ularly the 
Chinese and Indian members. 
Dr Mahathir has until now 
refused to name two deputy 
ministers allotted to an Endian 
party. 

Dr Mahathir Hag now raised 
the possibility of reviewing toe 
coalition's nominal multi-racial 
power-sharing structure on toe 
ground that members should 
not benefit with government 
positions if they contributed 
little in an election. 

Because nearly half the par- 
liamentary seats are dlstrib" 
uted among the eight small 
parties outside Urnno, there is 
fear that defections or electoral 
losses by them could hurt 
Umno’s own political future. 

As a way of ensuring Malay 
pol i tical supremacy, one Urnno 
bac k ben c her has proposed that 
Malaysia copy the Singapore 
model ot a strong, powerfat 
prime minister in a republic 
where a Single party dominates 
political affairs. 
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FINANCIAL TIMES TUESDAY DE CEMBER 4 1990 

EG sticks to agriculture 
hard line in trade talks 


By William DulKorca and Peter Mo ntagno n in Brussels 


THE EUROPEAN Community 
maint ained its bard Hue on 
agrirailt n re yesterday, as wodd 
trade m i ni sters met to wrap up 
four years of tails gfnipfl at 
liberalising in ternational trade. 

With the talks in the Uru- 
guay Round, moving rapidly 
towards a showdown over the 
ECS reluctance to meet the 
demands of the US and other 
farm-exporter countries for 
sharp redu ct ions in farm subsi- 
dies, EC commissioners and 
ministers stood firm on an 
offer already dismissed as inad- 
equate. 

On his arrival for the open- 
ing ceremony of the scheduled 
five-day conference, Mr Ray 
MacSharry, EC Agriculture 
Commissioner, said he had no 
other mandate from which to 
negotiate than the Communi- 
ty s proposal, painfully 
achieved last month, after five 
weeks of wrangling by EC 
trade and farm ministers. 

“The only fleadbffity I have is 
in explaining in detail the 

impact which the (30 per cent) 
reductions in internal supports 
will have on our export restitu- 
tions and market access." he 
said. 

Under the EC proposal, cuts 
in these two areas are linked zn 
a complicated mechanism to 
the reductions in internal sup- 
ports. The us and the 14 gov- 


ernments of the Group 
insist that the EC must make 
specific commitments on 
export subsidies ■ and the 
removal of border han-?^ to 
form imports, 

Mr Frans Andztessen, EC 
Trade Commissioner, who was 
understood to be more ready to 
soften the EC stance, said in 
his opening speech that the EC 

offer was "a perfectly valid 
basis for reaching agreement".. 
However, he added, an even- 
tual accord on agriculture had 
to be part of a global parfcagp 
of results from the Uruguay 
Round talks which required 
"all of us to be ready to make 
sacrifices in all fields". 

Even Mr Peter I alley . UK 
Trade and Industry Secretary, 
said there was "no great mar- 
gin for movement" in the EC 
farm proposal. But he acknowl- 
edged that a crisis was brewing 
at the Brussels meeting, and 
warned of danger if the whole 
round were to collapse. The 
world economy needed the 
lMm-inflatfionaxy s timulus of a 
successful outcome. 

Dele ga tes looking to Ger- 
many to bring about the deci- 
sive change in the EC position, 
after its general election on 
Sunday, were perturbed yester- 
day by the resignation of Mr 
B&hnilt TTaruagmann^ Economy 
Minister, regarded as favouring 


Steel body seeks anti-dumping changes 


By Martin Dickson In New York 


CHANGES to international 
antidumping rules to elimi- 
nate the impact of sudden 
exchange rate fluctuations 
were called for yesterday by 
the American Institute for 
Imported Steel, a body mads 
up of leading steel importers 
anrf exporters. 

Mr John flrifHn, the' insti- 
tute’s president, called at its 
annual meeting in New Yack 
for the use of 10 year moving 
average exchange rates in cal- 
culating the price of Interna- 
tional transactions in anti- 
dmnjdng action. 

Such a move would be 
strongly opposed by large US 
steel manufa ctu rers, pardon- 
lady given the weakness of the 
dollar in recent years its 
relative strength in the early 
pert of the Mst decade. 

However, Mr Griffin argued 

Taiwan liquor 
imports easing : : 

By Petar Wdwnden 

in Taipei 

IMPORTS of Honor foam the 
EC and the US are to be liber- 
alised, Taiwan’s finance Min- 
istry announced. ' 

Whisky imparts will be liber- 
alised first, starting on April L 
probably followed by brandy, 
according to a flatnilnd sched- 
nle yet to be announced. 

Tvf ranted ijrn^.il itieS of 
liquor have b een ^im ported 
e xc l u si v ely by a profitable gov- 
ernment bureau. 

Last year, the US cited pro- 
tection of the Honor ma rfait as 
a reason for putting Taiwan on 
a fist for potential trade retalia- 
tion under section 301 of the 
US Omnibus Trade Act. A 
week of bilateral talks on the 
issue ended with no agreement 
on Friday. 


Bwt fhe aw ha ng p litte 
turns used in current trade law, 
both in the US and abroad, 
could lead to turmoil in inter- 
national steel markets after 
March 1992 and the exp iry of 
the c ur r ent 2% year Voluntary 
Restraint Agreements (VRAs), 
which limit steel imports to 
the US. Despfte pro te sts, the 
Bush aftentirfatratfon has indi- 
cated that it does not intend to 
extend the VRAs. 

Steel importers fear that the 
steel manuf ac tur ers will then- 
launch a flood of anti-dumping 
suits against imports. At pres- 
ent umbrella provisions of the 
VRAs protect imparts against 
such action. 

The institute, which has 
already done some lobbying for 
its proposal among European 
governments and in Washing- 
ton, said the suggestion could 


be considered as part of the 
Uruguay round of trade negoti- 
ations or under any multilat- 
eral steel negotiations which 
may take place before the VRA 
expiry. 

Mr Griffin said that under 
present anti-dumping rules 
throughout the world interna- 
tional traders could become 
targets of expensive litigation 
for reasons entirely beyond 
their control. 

“Exchange rate fluctuation 
enables domestic industries 
globally to make protectionist 
weapons Of anti-dmnp fn g laws. 
This occurs when a strengthen- 
ing currency cre a tes a gap 
be t ween prices dunged by an 
exporter in his homo wwHn* 
and prices for tin same prod- 
uct w an export market when 
converted to imparting nation 
currency/* 


S America, Caribbean spend 
$451xn ouUStradelobbying 


By Loafie Crawford In Santiago 

LATIN AMERICAN and -pc 
Caribbean co untri es employed u! 
more than 1,000 people and 
spent SISIjbi between 1967 and tb 
1989 to lobby for their trade cc 
interests in the US, according at 
to a UN report published in m 
Santiago. <k 

The study says that the m 
region is now spending $150m tie 
a year in export promotion and 
in pressuring the US Congress Cl 
to lower existing trade bant pr 
era. This represents 36 per cent is 
of the total expenditure on lob- in 
bying by the countries regis- 
toed under the Foreign Agents £n 
Registration Act in 

Colombia, Jamaica and ne 
Mexico account for 65 per cent tb 
of the total sum sprat. The su 
lion’s share goes towards G< 
export promotion. »wfl only 8.7 th 


cent towards Influencing 


Critics of lobbying argue 
that the efforts of different 
countries often cancel each 
other out and have only had a 
marginal impact on policy. Its 
defendants say it Is a_ legiti- 
mate nf Tirfl lumpi ng US 

decisions. 

Some countries, such as 
Chile, have almost no lobbying 
presence in Washington which 
is the subject of heated debate 
In Sa nti ag o. 

Chile would Eke to sign a 
free trade accord with Wash- 
ington, similar to the one being 
negotiated between Mexfco md 
the USu Chile is also a leafing 
supporter of US president 
George Bush’s Enterprise for 
the Americas Initiative. 


FT WORLD TELECOMMUNICATIONS CONFERENCE 

EC faces radical telecoms prospects 

By Charles Lsadbeater, Industrial Editor 


THE European Commission 
plans to encourage the creation 
of pan-European telecommuni- 
cations ope rat ors to ran an EC- . 
wide network in a radical 
development of its tetecommu- 
nlcations policies. 

Mr Joan MaJo, a senior pot 
icy adviser to the EC’s telecom- 
m unicatiohs , information 
industries and innovation 
directorate DGXm told a Lon- 
don conference that the EC’s 
competition policy shou ld be 
augmented by the aim of creat- 
ing pan European services. - 

Ttse FT Conference on future 
prospects for the w orid tele- 
communications Industry was. 
also told that eastern Europe 
would need investment of 

t55ta to 960to to bring its tele- 
communications networks to 
comparable levels in the West. 

Mr Majo said the lack of a 
European long-distanc e tel e- 
wwummiwiHfln!! carrier would 
limit the gains the EC will gar- 
ner from the creation of the 
ging ift market in 1992. Hie said 
there was also a need for an 
EC wide regulator to oversee 
the industry. 

Mr Timothy Nulty, senior 
economist at the European 
department of the World Bank 
predicted that the fledgling 
democracies in eastern and 
central Europe would not he 
able to meet public d emand s 
for improvements in telecom- 
munications services, without 
bringing in telecommunica- 
tions groups from the 


■ To increase the penetration 
of exchange lines feoman aver- 
age of U per cent to dose to 30 
per cent, Poland, Ckechoshv 
vakte, Hungary, Romania and 


Bulgaria would need to install 
close to 30m lines at a cost of 
about $2,000 par Hue, he said. 

The rate of investment 
would have to rise from about 
05 per cent of.GNP to dose to 
2 per emit of GNP, to double 
the growth rate of exchange 
Knew to about 11 per emit, Mr. 
Nulty said. To achieve this 
rapid growth, in the midst of 
disruptive and costly macro 
economic restructuring, for- 
eign telephone companies 
would have to be al lowed to 
mafnti and run networks. 

Mr Gynla Partos, director 
general of ^lanHHnHniiatitHiit 
at the Hungarian ministry of 
tramr"**, iwnmnnleatfams and 
water management said its 10- 
year p rogramme to increase 
the number of lines from 9 per 
100 people to 27 would require 
a radical reorganisation of the 
country’s industry involving 
foreign participation. 

This will revolve around the 
privatisation of the ETC, the 
Hungarian telecommunica- 
tions operator, the creation of 
an industry regulator and the 
division of the industry into 
regulated network, operators 
and unregulated service pro- 
viders which could be foreign 
owned. 

Mr Yuri Gulyaev, a leading 
tri fynpHni mratimis adviser to 
the Soviet government said the 
decentralisation of power to 
the Soviet Union’s constitwnt 
republics would foster rather 
fhan inhibit the modernisat io n 
of the telecommunications 
fofre structure. Provision for a 
^ ]Pftf »mrminic atlonB network 
covering the Soviet Uni on 
would be discussed durin g 
negotiations on a new treaty to 


underpin relations between 

Tppn Wiwt- 

Elsewhere the quickening 
pace of deregnloCUm in Latin 
American, Australasia, the US, 
Europe and Japan has 
prompted a 70 per cent rise in 
cross border investment flows 
to $27bn in the last 12 months, 
according to Ms Janice Hughes 
vice president of Boor Allen & 
Hamilton. More than two- 
thirds of these transactions 
were in the liberalised markets 
in North American, Japan, the 
UK and New Zealand. 

About 140 of the ISO cross- 
border deals involved network 
oper a t o rs, up from 56 in 1988, 
with the equipment manufoo- 
ttirers such as Northern Tele- 
com and Aerial the next most 


Mr Hughes predicted there 
would be $150bn worth of tele- 
communications privatisations 
over the next 5 years. 

Mr Hideo Suetsugu, presi- 
dent of International Digital 
Communications, the Japanese 
international canto, said that 
liberalisation would con ti nue 
in Japan allowing foreign 
groups to enter the market 
with partners. However Japa- 
nese telecommunications 
groups are not yet ready to 
n r pgnfl into foreign markets. 

Despite the quickening pace 
of liberalisation to create com- 
petition in telecommunications 
services, regulatory rather 
flwn fmancifll, cnttmal or tech- 
nological barriers remain the 
most Important obstacles to 
the creation of global net- 
works, Mr William Esrey, 
chairman of United Telecom, 
the US long distance operator 


WORLD TRADE NEWS 


a more liberal approach to the 
farm issue. 

The German govemmemt 
has kept a very low profile and 
sent no ministers to Brussels. 

Yesterday evening, the 100 
or so ministers attending the 
conference formed eight work- 
ing groups, each of which wflZ 
try to resolve a set of outstand- 
ing issues. Mr Mats HeDstrom. 

Swedish Agriculture M i ni ster, 
was put in charge of the farm 
reform group. 

Sweden recently moved to 
liberalise its highly protected 
farm, sector. However, trade 
officials expect that Mr H£Us- 
tr5m wifi, quickly adwitt failure 
to resolve the confrontation 
over agriculture and bring the 
con feren c e to crisis. 

Renter adds; Paramilitary 
police used water cannon 
against columns of EG farme rs 
marching yesterday against 
subsidy cuts being discussed at 
the trade talks in Brussels. 

Police and organisers said 

about 30,000 famwre were on 
the march. They lobbed fire- 
crackers into police ranks and 
into b uilding s, tore up trees 
and traffic si g ns, and b urned 
tyres. 

The EC’s Commission budd- 
ing in central Brussels was 
heavily gu arded and ringed 
with barbed Hire. 


Curb sought 
for financial 
services 
disputes 

By Pater Montagnon and 
William Dultforce 

LEADING industrial countries 
yesterday submitted new pro- 
posals for the liberalisation of 
trade in financial services, 
designed to fill a remaining 
gap in this part of the Uru- 
guay Round of multilateral 
trade negotiations. 

The proposals — formally 
tabled by Canada. Japan, Swe- 
den and Switzerland - have 
won the tadt endorsement of 
both the US and the European 
Community. Developing coun- 
tries had yet to react last 
nigh t. _ 

A central feature of the pro- 
posals Is that they provide for 
retaliation after a dispute to 
be confined essentially to the 
sector in which the offence 
occurred. This fa intended to 
lay to rest the fears of develop- 
ing countries, and of some 

M ndr lal ones, Hm* hwiMny 
and Insurance sector disputes 
could spill Into other areas. 

fits wording of the propos- 
als allows the possibility of 
retaliation in other sectors, 
however, ff sanction possibili- 
ties in the sector first affected 
are exhausted. 

ne proposals also can for 
the creation of a Financial Ser- 
vices Body to oversee imple- 
mentation of the agreement 

They contain language to let 
countries keep their IMF 
rights to impose flnamdai sec- 
tor measures such as exchange 
controls. They are thus 
intended to a move- 

ment towards liberalisation 
with tiie need to retain free- 
dom of ww iwy policy ami 
prudential controls designed 
to safeguard the financial sys- 
tem. This is a concern of 
finance ministries worried 
that their powers in these 
ar ea s •wtigirf he eroded under 
the Uruguay Round. 


US fast-track could derail deal 

Congress is in fighting mood on trade, writes Peter Montagnon 


E VEN IF this week’s Uru- 
guay Round meeting is 
successful in produong 
a greamunt- on reforms to over- 
haul the international trading 
system, final victory may yet 
elude negotiators who have 
struggled for four years to 
bridge their differences on 
everything from farm supports 
to intellectual property. 

To become effective, the 
agreement must be ratified by 
the US Congress - and Con- 
gress, as its representatives in 
Brussels have made plain, is In 
fighting mood oa trade. 

This is why the words “fast- 
track” are enough to send a 
shiver of apprehension down 
many a trade negotiator's 
spine. 

Fast-track is the jargon used 
to refer to the arrangements by 
which Congress has delegated 
to the administration its power 
to negotiate trade agreements 
and by which the result fa then 
subject to a single vote on Cap- 
itol HU1. 

Despite its name, the process 
is, however, anything but fast. 

In fact it involves tortuous 
legislative procedures which, 
on some counts, could last Into 
1992. 

It also bestows on Congress 
the opportunity to destroy, to a 
single vote, all the work on 
trade reform that has gone cm 

nlwflp 1968. 

The fast-track concept origi- 
nated in 1973 as a response to 
an earlier failure by Congress 
to Implement the Anti-Dump- 
ing Code n^otiated by Presi- 
dent Lyndon Johnson in 1968. 

Under it Congress agrees to 
relinquish tb** power to 
international trade agreements 
in return fen* a commitment 

from Hw» adminlafreHryi tp miy 

suit fully with the legislative 
branch to the negotiation and 
implementation of such 
accords. 

The fast-track schedule set 
by Congress for the Uruguay 
Round stipulates that Presi- 


GATT 
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dent Bush must serve notice to 
Capitol Hill by March 3 1991 of 
his intention to sign the final 
agreement 

If he misses this deadline, 
the fast-track would lapse 
Congress would be empowered 
to amend the agreement line- 
by-line. 

After this date 90 calendar 
days are allowed for consulta- 
tions with Congress and for the 
drafting of an implementing 
hm 

By May 31. the President 
must sign the Uruguay Round 
agreements which then t»« to 


agreements which then p»« to 
Congress for consideration ?nd 
enactment. 

Congress than has 90 
— not nai«md«r — days to con- 
sider the legislation. 

Given the length of the sum- 
mer and other periods of 
recess, this could mean that 
the process is carried into 1992. 

The process is further com- 
plicated by the number of com- 
mittees likely to be Involved in 
both the consultation and the 
legislative stages. 

Long gone are the days when 
the Senate finance Committee 
and the House Ways and 
Mnawa Committee held sole 
sway over trade matters. 

The 1988 Trade Act was 
examine d by 22 committees. 
These involved nearly 200 indi- 
vidual members of Congress 
and 17 sub-conferences 
between the House and the 
Senate. 

The Tokyo Round, with an 
a genda much less complicated 
than the Uruguay Round. 


involved six House and four 
Senate committees, and part of 
it had to be renegotiated dur- 
ing the consultation stage. 

The US/Canada Free Trade 
Agreement involved eight 
House and six Senate commit- 
tees. 

Congressional lawyers say it 
could take several weeks for 
the committees to decide just 
which of them shall have juris- 
diction over which parts of the 
agreement 

By maximising the use of the 
90 working days available for 
the legislation, any individual 
committee could delay the 
final vote. 

If this did take the process 
into 1992, some fear the Round 
would have been effectively 
killed because other countries 
would lose interest 

The Bush administration 
will therefore have to work 
hard to satisfy Congress on 
each and every aspect of the 
agreement 

It is largely for this reason 
that It has been looking for an 
agreement that will generate 
public support strong enough 
to override the objections of 
those such as the textile indus- 
try, whose interests are likely 
to be hurt by any final pack- 
age. 


M r Max Baucus, Chair- 
man of the Senate 
Finance Trade Sub- 
committee, has been saying 
here that a final package must 
be “very major, very substan- 
tial” if it fa to be ratified. 

Nor will Congress be pre- 
pared to extend the fast-track 
negotiating authority if agree- 
ment is not ready for the legis- 
lative process to begin in 
March. 

Were an effort made to 
extend the fast-track, some 
senators would put up amend- 
ments which would “mischie- 
vously jeopardise" the opera- 
tion, he said. 

Members of the congressio- 


nal delegation have stated here 
that their interests lie in ensur- 
ing both that the Round yield 
tangible new market opportu- 
nities for US exporters of goods 
and services, and that it leave 
intact the tough US trade rem- 
edy laws allowing action to be 
taken against foreign subsidies 
or countries which are found 
to be dumping goods. 

They also point to a general 
lack of Interest in the Round in 
the US coupled with some 
increase to support for protec- 
tionism as the US economy 
slides into recession. 

In short, although they pub- 
licly support both the objec- 
tives of the Round and pay 
tribute to the skills of the US 
negotiating team led by Mrs 
Carla Hills, the Trade Repre- 
sentative, they are promising 
her a rough ride if she does not 
deliver a satisfactory agree- 
ment 

In a carefully-orchestrated 
show of solidarity private sec- 
tor executives made clear at 
the start or the meeting here 
that they stand behind Con- 
gress to its basic objectives for 
the Round. 

The private sector is Impor- 
tant because its advisory com- 
mittee on trade has a legal task 
of vetting the agreement and 
making a recommendation to 
Congress before the fast-track 
swings Into action in March, a 
process which Is expected to 
take about a month. 

Yet there fa also a risk that 
this aggressive US approach 
may backfire as the US 
accused of ™M"g unreason- 
able demands on the rest of the 
world. 

If the talks do collapse here 
this week, there seems little 
doubt that the US will try to 
blame the European Commu- 
nity. The EC will likely retort 
that Mrs Hills was simply 
looking for any excuse to avoid 
facing a battle she could not 
possibly win against her own 
unruly legislature. 


Liverpool, 


and Teesside 
to Heathrow 
97 times a week. 





Each way. 


Choosing an airline to fly to London 
on business involves answering three 
questions. 

Does it have frequent flights, offer 
good Value and deliver an excellent in- 
flight service? 

British Midland has the right answer 
to all these questions. 

First, we fly five return jet services to 

* Executive Havel Awards 1P9CL 


Heathrow and back, from Liverpool, Leeds 
Bradford and Teesside every working day. 

Second, our 3 day Executive fare gives 
great value for money For example flying 
from Liverpool costs considerably less than 
similar flights from nearby Manchester 
airport 

And third, our renowned Diamond 
Service, which helped us win the coveted 


Best Domestic Airline award* (for the sixth 
time) and the new Diamond Club for 
regular travellers, prove that on the ground 
or in the air, British Midland means 
business. 

Em British Midland 
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border insurance issues . 

Not to worry. The Zurich 
Group can now solve these 
issues through a new pan- 
European service concept. 

Through Zurich Inter- 
national in the UK, Belgium, 
France, Germany, Italy and 
the Netherlands, a multilocal 
concept ensures on-site risk 
analysis wherever your opera- 
tions are located. This inter- 
nationally coordinated service 
enables you to control, reduce 
and insure your risks ... all in 
English and you won’t even 
have to leave your office ! 

This concept, together 
with a full range of products 
and services, underlines our 
objective to be a professional 
market leader. 

The Zurich Euro- 
policy provides coordi- V 
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leading insurers. We serve all 
major industries in some 
80 countries. ZURINET, our 
computerized worldwide data 
network, gives us instant access 
to crucial information. 

Even if your interests are 
still primarily national, we are 
the ideal partner. The Zurich 
Group is backedby capital 
investments worth nearly 
£21 billion - just one of the 
reasons why all major finan- 
cial analysts; regularly give 
us an AAA rating. Another 
is the commitment to personal 
service given by all our 33,000 
employees. 

UK. Europe. Worldwide. 
Wherever you are planning 
your future, make it more secure 
through Zurich International. 
^ You can reach us in London, 
y Brussels, Paris, Frankfurt, 


nated coverage for ZURICH Milan or Leidschen- 
all your risks in ^,,...,1.7;, dam/The Hague. 
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AMERICAN NEWS 


Prediction of earthquake 
causes panic in the Midwest 


By Barbara Durr In St Louis 

THE American midwest was 
preparing for an earthquake 
yesterday. Tear had been set 
off fa y the predictions of Mr 
Iben Browning, a controversial 
OS climatologist, who had 
warned of the possibility of a 
serious earthquake on or 
around December 3. 

The tremors, according- tn Mr- 
Browning; were likely to strike 
along the New Madrid fault, 
which zig zags 120 miles 
through five states from 
Arkansas to Illinois. 

Although the US Geological 
Survey, the federal agency 
charged with tracking seismic 
activity, said there was no sci- 
entific basis for Mr Browning's 
prediction, the warning was 
taken seriously fay hundreds of 
thousands in the New Marfr-M 
fault zone. 

Schools closed yesterday and 
earthquake drills are to be con- 
ducted today In many cities 
and towns. 

Public meetings were held 
and. in same states. National 
Guard troops were put on 
alert. Some people simply 
decided to leave on holiday. 

Mr Browning's prediction 
was based on powerful tidal 
forces that accompanied an 
unusual alignment of the 
earth, sun and moon yester- 
day. 

The pull of tidal forces on 
the earth’s crust rendered a 50/ 

50 chanca nf aarthq nalraa ntnng 

the New Madrid fault, the Hay- 
ward ftwilt in fiaTffhrnia artd a 
fault zone near Tokyo, accord- 
ing to Mr Browning. 

There is, however, no scien- 
tific evidence crwraigHTig tidal 
forces and earthquakes. Mr 
Robert Herrmann, a seismolo- 
gist at St Louis University 
said: “You could do as well as 
Browning fay picking numbers 
out of a hat. " 

Mr Herrmann and other 
experts have taken issue with 
Mr Browning's prediction. 
They belteve that it is impossi- 
ble to predict an earthquake 
with' such accuracy. 

However, scientists do agree 
that there is a likelihood of a 
substantial earthquake in the 
midwest The triangular area 
between St Louis, Missouri, - 
Evansville, Tndfana and Mem- 
phis, Tennessee is the most 
seismic ally active zone 
between the Rocky Mountains 
in the west and toe Appala- 
chians in the east 


The chanc es of a significant 
earthquake — nwa greater 
A3 an the Richter scale - are 
50/50 before the end of the cen- 
tury and 97 per emit over the 
next 50 years, according to Mr 
M icha el Coe of the Center for 
Eart hqu ake Studies at South- 
east Missouri State University. 

An earthquake of ao on the 
Richter scale should occur 
every 80 years and the last was 
in 1885. “We’re overdue for 
one," says Mr Coe. 

__ The New Madrid fault was 
the site of the most devas t a tin g 
earthquakes in US history. 
These occurred- between 
December 1811 and February 
1812; four registered 8.0 or 
more on toe RTcbter scale. 

They were so powerful that 
they rang church bells in Bos- 
ton and created a new lake in 
western Tennessee. 

Residents along the fault 
line began to worry after the 
San Francisco earthquake last 
year. Concern deepened as 
word of Mr Browning's predic- 
tion spread this year. It was 
only after a September 26 
tremor in southeast Missouri, 
measuring 4J» on the 
scale, that panic set in. 

A recent television film 
called The Big One" about a 
devastating quake in Los 
Angeles did little to «nim 


The epicentre of the Septem- 
ber tremor was about 12 miles 
outside Cape on 

banks of *hw Miotiwi i n nl Caoe 
Girardeau's 33,000 citizens 
were so nervous that the 
town’s business was badly 
affected. 

Ms Evelyn Boardman, man- 
aging director of the Mer- 
chants Association, “Peo- 
ple were afraid to buy 

afty frlriiigr ** 

To combat quake paranoia, 
the town’s business commu- 
nity has tnrnad the SCaX6 <wtQ 

an o pp ort unit y for sales pro- 
motion. The AttHenberg car 
dealership offered a $10,000 
cash refund on cars bought 
between November 27 and 
Decemborl if an earthquake of 
5.0 or greater occured. 

The refunds are covered by a 
“special evm F* insurance pot 
icy from Hoyds of London. 

Hutson's Furniture store, 
also nnflnr special in wt n m M* 
cover, offered to make any pur- 
chase between November 1 and 
December 5 free if there was an 


earthquake of A0 or greater 
within 100 miles if it 
by December 6. 

Some citizens remained seep- 
ticaL At GWffin’s Bar yesterday 
a quake party was held, featur- 
ing a drink called "Tequila 
Tremor". 

Officials said that the prob- 
lem with Mr Browning's pre- 
diction is that people will relax 
after December 5, assuming 
that the danger is past. 

Experts at a November 28 
conference on earthquake risks 
said that the central US was 
inadequately prepared. Key 
facilities such as schools, hos- 
pitals, offices, factories, bridges 
and pipelines have not been 
desig ned to sustain serious 
tremors. 

Damages from an earth- 
quake along the New Madrid 
fault could run to SSObn in the 
seven states potentially 
affected — Illinois, Tnit<mm l 
Missouri, Kentucky, Tennes- 
see, Arkansas MiaaiiMrfpp t 
Economic losses related to the 
disaster could run to a further 
$200to, according to estimates 
by Mr James Beaver of Martin 
Marietta Corp. 

Earthquake famnmw* cover 
has risen dramatically In the 
fault area since last year. State 
Faun Insurance, which i«»wa 
around a fifth of all home- 
owners' insurance policies in 
the central midwest, said 
earthquake coverage had more 
than ri p n bfed in ani»h ctatao na 
Missouri, Kentucky and Ten- 
nessee over the past year. 

Allstate Insurance, which 

hnlflc a cli ghtly amaUftr market 

share in the region, it ha^t 
also seen a doubling of earth- 
quake in suran ce for its mid- 
west policy holders. 

The demand for insurance 
has been particularly high in 
Memphis and St Louis, the two 
biggest cities closest to the 

fruit 

Chicago, a city of skyscrap- 
ers, could also be badly shaken 
in event of an earthquake of 
7.5 or more, while earthqnalMi 
insurance in the Chicago area 
has also doubled, many resi- 
dents feel the event is too 
unlikely to worry about. 

In Cape Girardeau, Ms Mel- 
issa Welker said people were 
cm the look-out for turtles. 
“When a quake is coming, the 
turtles get an toe move,” she 
said. 
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VMARK 

MAERSK AIR lias launched two new services 
from Gatwkk to East and West Denmark 



Maersk Air’s two new Bocang 737-500 
services link London nan-stop with 
“Wmderful Copenhagen” in the East and 


COPENHAGEN 


LONDON (GatwidO-COFENHAGEN 


the continental Mainland in the ^fest where ▼ Effective fam December 3nl, 199Q 
Bdhmd is the hub of industrial growth. 

AflMaersk Air flights depart from the new, 
m mfnr tahle North T faim i onl in Galwick. 
only 30 minutes by the “Gatwick Express” 

from Victoria Station. 

“Star Class” is the Maersk Air business class 
-offering tire di s rynim gmte rnstkm al 

traveller true Danish hospitality -on the 
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and, of course^ free drinks. wrrTTTMTk 

Star Glass passengers axe oar guests in the BILU JMD 

cadtish?eairsidelomigesmGatwkk( u Club - AwnAw/r^A.v\.im r ttvti 
\forld"), Copenhagen (-The Mermaid”) LONDON ( &awick>- RHXUND 

and Biflund (“King Amlet”). 
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-ttY i/Wia Station to arrive at ease to the . 
North Terminal at Gatwick Airport. 

Maersk Air operates the last of the daily 
non-stop flights to Denmark allowing you ID 
extend your day in London. 
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and all of Denmark. 


-Dial our air line 071 638 7920 
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US Treasury report critical of 
imbalances 9 in Taipei, Seoul 


By H clwtl P r ow ae in Washington 


FUTURE reduction of world 

faihaTaiw m ighonM be 

achieved by macro-economic 
and stru ct ura l policies rather 
than exchange rate adjust- 
ment, the US Treasury said 
yesterday in a report to Con- 


The report, which is pub- 
lished annually under the 1968 
Omnibus Trade Competi- 
tiveness Act, criticises South 
Korea and Taiwan for falling to 
liberalise their exchange rate 
mechanisms. 

The Treasury notes that on a 
real trade- weighted basis the 


dollar has depreciated by 
nearly 12 per cent from its 
peak in summer 1989. But it 
says future reductions in trade 
imbalances should be sought 
primarily through structural 
reforms such as toe $492bn 
(£256bn) US budget deficit 
reduction package recently 


Many analysts, however, 
expect a further relaxation of 
US monetary policy to combat 
recession. This would probably 
cause a further decline of the 
dollar. 

The report says there is little 


evidence of overt manipulation 
Of thn ft orpan vvuu but com- 
plains that the present regime 
is “far from a truly market 
determined" system. It says 
Korea has delayed or reversed 
earlier plans to liberalise trade, 
ffnawniat ex chang e mar- 

kets. Reforms are now "imper- 
ative’. 

In Taiwan |i,|n * qjj inpj . 
fcal flo ws and exchang e t niTwac . 
tkms are a "growi n g concern" 
in view of its persistently large 
trade and current account defi- 
cits. 

Liberalisation is urged. 


Canada group to study 
constitutional reform 


By Barnard Simon In Toronto 

CANADA is to set up a 
parliamentary committee to 
study ways of streamlining 
constitutional reform, to avoid 
repeating the p rot ra cte d wran- 
gling which led to the Meech 
Lake accord's demise earlier 
this year. 

The committee is one of sev- 
eral groups formed in recent 
mnntha to chart toe country's 
constitutional future. Mr Brian 
Mulroney, the prime minister, 
said it would seek ways to 
replace the "inadequate and 
inflexible" formula in the pres- 
ent constitution, which allows 
three years for ratification of 
constitutional amendments 
and requires unanimity among 
all 10 provinces for key 
changes. 

Any i-hang Mt fn file amend- 
ing process proposed by toe 
committee would require unan- 
imous approval- 

several of the other post- 
Meech groups are well 
advanced in their work. A 35- 
member panel of business. 


labour and nra n w m wity leaders 
in Quebec has heard, in public 
hearings over the past few 
weeks, a string of calls for 
greater autonomy for the fran- 
cophone province. 

In an effort to cou nte r Que- 
bec separatism uromote a 
dtalojpebetweea dmierentlin^ 
guisne, ethnic and regional 
interests, Mr Mulroney 
announced last month the cre- 
ation of a 12-member Citizens* 
Fortun od Canada’s Future. It 
The forum will start nation- 
wide haariwMi in the new year. 

The Meech Lake accord ad- 
in June after falling to 
the approval of the Mani- 
toba and Newfoundland legis- 
latures. 

The premiers of both prov- 
inces signed the accord in 1967, 
but were replaced in subse- 
quent p r ovin cial elections by 
opponents of the deal, which 
would have recognised the 
unique francophone character 
of Quebec while giving extra 
powers to the io provinces- 


January 
meeting for 
G7 likely 

By P e t e r Norman 

FINANCE ministers and 
central bank go v ernors of the 
Group of Seven leading Indus- 
trial countries are likely to 
meet in toe US In January, 
according to international 
monetary "**«•*■*« 

The officials said yesterday 
the ministers of the US, Japan, 
Germany, France, Italy, 
Britain and Canada were 
expected to meet on or about 
January 20. 

They would assess economic 
developments In their own 
countries, the of the 

dollar over the past IS 

months, will nyrnirfhty pfffr- 

nomic problems of the Soviet 
Urdon. 

The officials said the Janu- 
ary meeting was also hkriy to 
focus on how best to su pp ort 
business hw m w w confi- 
dence in view of increasing 
gloom about the economic out- 
look in the industrialised 
world- 


Bush turns spotlight 
on Americas-wide 
zone for free trade 


By Christina Lamb In Brasilia 

US President George Bush 
called yesterday for the Amer- 
icas to work towards toe 
“world's first hemispheric free- 
trade zone" and gave resound- 
ing endorsement to the policies 
of Mr Fernando Coll or de 
Mello, his Brazilian counter- 
part. 

However, with little money 
at his disposal, Mr Bush 
offered little substantive sup- 
port in the areas of debt and 
technology transfer, which 
most concern the Brazilian 
government. 

Mr Bush’s address to the 
Brazilian Congress cm the first 
day of a five-country Latin 
American tour concentrated on 
his E n t er prise for the Americas 
Initiative, which was 
announced in June. 

He said the challenge was to 
“hew out of a wilderness of 
competing interests a new kind 
of opportunity in the Amer- 
icas. . . to make this hemi- 
sphere the largest free trading 
partnership of sovereign 
nations in the world". 

Hie added: “This calls for a 
major hemispheric effort to 
unify the New World in the 
three key areas of trade, 
investment and debt." 

Praising Mr Collor. Brazil’s 
first directly-elected president 
for 29 years, he said: "I am 
here to tell you that you 
are not only on the right 
path but that the US wants 
you to succeed and soq 


ipports 
of the 


your efforts every step 
way." 

The speech came after a 40- 
minute meeting between the 
two presidents in which the 
main topics were Brazil's for- 
eign debt, access to advanced 
technology, the Americas’ ini- 
tiative and toe nuclear issue. 

Applauding the agreement 
signed last week between Bra- 


zil and Argentina to limit 
nuclear programmes to peace- 
ful uses, Mr Bush agreed the 
release of a supercomputer to 
Exnbraer, Brazil’s state aero- 
space company. 

The sale had been blocked 
because of fears the computer 
would be used for missile tech- 
nology. 

The two leaders were expec- 
ted to have further talks late 
last night after discus si ons on 
debt between Mr Nicholas 
Brady, US Treasury secretary, 
and Ms Zella Cardoso de Melks, 
Brazil's economy minister. 
Creditor banks had been Imp- 
ing Mr Bush would pressure 
the Brazilians to pay more 
than the $900m of the 58bu 
<£4.2bu) outstanding in arrears. 

Despite the stalled debt 
negotiations, the atmosphere 
for the Bush visit was vastly 
different to that of the last 
visit by a US president, in 1963. 
Then. President Ronald Rea- 
gan infuriated the Brazilians 
by confusing their country 
with Bolivia. 

As Brazil’s largest trading 
partner, creditor and investor, 
relations with the US are 
important to Brazil. But links 
have been marked In the past 
decade by a series of trade 
rows and controversial issues 
such as Brazil's nuclear pro- 
gramme and attitude towards 
toe Amazon. 

Since taking office in March, 
Mr Collor has introduced trade 
liberalisation policies. He has 
also toughened protection for 
the Amazon, the world's larg- 
est rain forest 

In retain, be was hoping for 
access to advanced US technol- 
ogies which he described last 
week as “fundamental to 
diminish the difference separ- 
ating ns from the civilised 



Interbank has always had a 
good name in Turkish banking. 



Now, we’ve got a better one, 


Over toe last 10 years in particular. 
Interbank has led the way in sophisticated inno- 
vative corporate banking. (We're now as highly- 
regarded in Tokyo and Zurich as we are in 
Istanbul) 

Bat we felt onr signage hadn't kept up. 


So now the best name in Turkish corporate 
banking has a bright new look. (It's also 
easier to pronounce.) 

If you’d like to talk to us about toe exciting 
opportunities in Turkey, remember our name. 
It's dm best one around. 
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TURKEY’S LEADING CORPORATE BANK. 
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Group C racing teaches hard lessons, ' and 
they've been well learnt by Mercedes-Benz, just 
declared World Sports Car Champions for the 
second successive year. As all com- 
petitors discover, racing at this level 
punishes cars in ways that no computer model 
or wind tunnel experiment can match. It is final 
proof of the strength or weakness of design ideas 
and materials. 

Mercedes-Benz scored eight wins in the nine 
race 1990 season. An overwhelming success. And 
the team's satisfaction is broadly based: pride in 
the talent and consistency of Sauber- Mercedes 
drivers and engineers; delight that the racing 
chassis is once again in a class of its own; grati- 
fication that the basic multi -valve V8 engine, 
also used in Mercedes road cars, has proven its 
reliability and strength, as it did last year. 

Spin-off benefits are also emerging. For 
example, the 730 bhp racing version of the 5.0- 
litre V8 is teaching Mercedes-Benz engineers 


The learning curve 


Mercedes-Benz are 
World Champions again, 
but the real winner 
is advanced technology 



Engineered Like No Other Car 
In The World 



new paths to greater fuel economy through refine- 
ments to the sequential fuel -injection, among 
other things. All without sacrificing power of 
speed (petrol was strictly rationed in 
the nine-race series). 

Such secrets will now find their way into Mercedes- 
Benz road cars. And so. in the foreseeable future, 
will new components technology, stress -tested in 
these mobile research laboratories at speeds of up 
to 250mph: carbon fibre-reinforced plastics, titanium 
alloys, super-light ceramics that most successfully 
tolerate racing engine power loads and temperatures. 

The World Sports Car Championship is an 
examination of engineering excellence that presses 
all competitors to the limit. It is also a speed,; 
endurance and economy trial where the results 
speak for themselves. Now, for the second year 
running, the most convincing answers have been 
provided by Mercedes-Benz. Arid, for the second 
year running, the real winners are the drivers of 
Mercedes-Benz production cars. 
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•JF By Laura SUber in Belgrade 

SERBIA, Yugoslavia's biggest 
republic, will hold elections 
this Sunday amid renewed 
warnings from the army that it 
will continue to defend social- 

igm 

In a rare interview at the 
weekend to Danas, the Cro- 
atian weekly, Mr Vetfko Kadi- 
jevic, the defence minister, 
threw the army's support 
squarely behind a socialist 
Yugoslavia. 

"We are witnesses to the 
revival of highly aggressive 
anti-Yugoslav and anti-socialist 
forces. Those are the same 
forces that once broke Yugo- 
slavia and collaborated with 


occupiers during the national 
liberation war” he said. 

MrKadjJevic warned that all 
local and national military 
units would be disarmed by 
force. *”111088 who did not par- 
ticipate in the creation of the 
Yugoslav People's Army will 
not be allowed to di ctate the 
army's political organisation,” 
he said. 

Mr Kadijevic’a comments are 

aimed at the governments of 
Croatia and Slovenia which 
have taken control of territo- 
rial defence units, Yugoslavia's 
system of dvQian reserves. 

The army, M the republic 
of Serbia, have criticised Croa- 


Greece struggles to 
meet EC . loan demands 


By David Buchan in Brussels 

GREECE WILL he hard put to 
meet new demands by its Euro- 
pean Community partners to 
make its economic reforms 
more precise, Mr Efthimios 
Christodoulou, the country's 
economics minister, said yes- 
terday. . 

However, he forecast even- 
tual success in his govern- 
ment’s tortuous negotiations 
for an EC loan. 

Greece has been told that if 
it wants an Ecu2bn <S2.7Sbn) 
EC loan, it win first have to 
ten Brussels when it plans to 
stop printing money to cover 
its budgetary deficit; how 
much revenue its new tax on 
formers win bring in; what its 
plans to privatise state compa- 
nies are; and what steps it has 
hi mind tO faWTI to Bn rihW g a. 
tion to lift curbs on capital 
transfers. 

Thin w a r n ing was wiwfa to 
Mr Efthimios at Sunday's 
informal meeting near Milan of 
EC finance ministers. Yester- 
day, in Brussels, he said far- 
ther talks would have to take 
place with the European Com- 
mission and he indicated reluc- 
tance to give more hostages to 
fortune by agreeing to farther 
conditions for the loan. 

Last Friday, the Greek gov- 
ernment announced a record 
planned budget deficit of • 
Dr2,120bn (£7bn) for 1391, i 
despite new taxes. There is ] 
growing concern in Brussels 
about Greece. • 

It has fallen below Portugal i 


to the bottom of the EC weahh- 
per-bead league, but help from 
Community str u ct ur al funds 
has made it harder to rein in 
Greek public spending because 
of the EC rule that money from 
Brussels must be matched by a 
local contribution. 

At Sunday's meeting, Mr 
Mario Sarrinelli, the Italian 
Treasury director who chairs 
the EC monetary committee, 
suggested it was time for 
Greece to turn t o the Interna- 
tional Monetary Fund. 

But Mr Henning Christo- 
phersen, the EC ri/rmratoHmyiT 
responsible for macro-eco- 
nomic affairs, and some EC 
ministers were quick to say 
solutions should be found 
within the bosom of the Com- 
munity; they fear that Greece's 
tm-rmig to tire IMF would deal 
an early ami serious blow to 
the C ommunit y econcmHc sup- 
port surveillance system that 
is needed to underpin eventual 
monetary union. 

• Twenty Albanians of Greek 
origin crossed the border cm 
Sunday night and. asked for 
political asylum in Greece, ; 
police said yesterday. Reuter 
reports from Athens. 

*1110 20 went to a police star 
tfnn in the northern town of 
Fiorina and told the duty offi- 
cer they wanted to live in 
Greece. Their request was 
being examined by Greek 
authorities. Athens says some 
400,000 Greeks Uve in 

communist AUmwin. 
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tia and Slovenia on the 
grounds that they threaten 
Yugoslavia's territorial Integ- 
rity. 

But Mr Fram'o Tudjman, the 
president of Croatia, yesterday 
sharply criticised Sir Kadgev- 
ic’s “int e rv e ntion". 

Mr Turman, who Is a for- 
mer general and whose party, 
the Croatian Democratic 
Union, formed a government 
after last April’s multi-party 
elections, said: “There are no 
other examples of a defence 
minister's attempts to influ- 
ence political events, neither In 
socialist countries nor in civil 
democracies." 


Mr Kadljevic’s speech also 
coincides with the final stages 
of Serbia's election campaign. 
In this respect, the speech 
appears to confirm fears 
amon g liberal groups that the 
Yugoslav People's Army, 
whose officer corps Is 60 per 
cent Seib, supports a commu- 
nist victory. 

The minister's warnings also 
echo the campaign rhetoric of 
Serbia’s communists who have 
repeatedly warned that a vic- 
tory by the non-communist 
opposition In Sunday's elec- 
tions could Tnaan civil war. 

The communists (renamed 
the Socialist party) led by Mr 


Slobodan Milosevic, who is 
also president of Serbia, Is fac- 
ing a tough chal l en g e from the 
Movement for Serbian 
Renewal, the Republic’s big- 
gest opposition party. 

This nationalist, right-wing 
party, which is led by Mr Vuk 
Draskovic, has risen In popu- 
larity at the expense of Serb- 
ia's communists. 

The communists, who have 
refused to implement any eco- 
nomic reforms, and who are 
anxious to win floating votes, 
yesterday tried to create an 
atmosphere of fear and uncer- 
tainty among the electorate. 

Politika, once Serbia’s 


proudly independent daily but 
now the mouthpiece for Mr 
Milosevic, yesterday devoted 
its entire front page to the 
defence minister's remarks in 
an attempt to use the army's 
position to gain votes. 

Last month a group of about 
80 generals formed a political 
party, which calls for a social- 
ist Yugoslavia. 

The founding of the gener- 
als' party, together with Mr 
Eadifsvtc’s refusal to depoUti- 
dse the army, has cast doubts 
over the army's willingness to 
permit the transformation of 
Yugoslavia from a socialist to a 
multi-party de m ocracy. 


Ireland swears in 
woman president 


Hungary speeds up the privatisation process 


By Nicholas Denton In Budapest 


THE BUDAPEST authorities 
yesterday branched their sec- 
ond programme of asset sales. 
They simultaneously 
announced which foreign 
investment hanim are to advise 
on the first round, giving a 
double impetus to the momen- 
tum of the privatisation pro- 
cess. 

Hungary’s State Property 
Agency, the privatisation body 
which holds title to state- 
owned property, began the pri- 
vatisation of all its holding 
companies and released the 
wiimM of 20 companies which 
will go first 

The hniiHng companies are 


those which have more than 
half their assets in suheidiaxy 
companies. 

Two of the largest companies 
are FEG, a weapons manufac- 
turer with turnover of FtAMbn 
(S66m) and BRG Mechatronlc 
Works, which exports radio- 
telephone equipment and tape 
recorders and has a turnover of 
Ft296bn. 

The programme is 
open-ended and Intended to 
take in an hnMfwg companies, 
some of which are among Hun- 
gary’s largest en terprises. 

Devolution of profitable 
parts of enterprises, leaving 
the parent company a shell 


with most of the liabilities, 
provoked controversy, which 
the new programme is 
to quelL 

Before privatisation, holding 
companies will have to clarify 
their confused finances and 

Hnut of T^pomdhlWy 

The SPA also announced the 
first winners of the tender to 
manage the sale of 20 biuechip 
companies at the agency’s first 
privatisation p rog r amme. 

Barclays de Zoete Wedd, in 
collaboration with Coopers & 
Lybrand, will advise on the pri- 
vatisation of C en trum Depart- 
ment Stores; Nil Rothschild 
on the sale of a farther tranche 


Of shares of Ibusz, the nnHnnuJ 
travel agency; and Komura 
International on the privatisa- 
tion of Richter Gedean, Hunga- 
ry’s largest pharmaceuticals 

w nirfft in -w 

Shortlisted but disappointed 
bidders will get another bite in 
subsequent privatisation 
batches. 

"We don’t want to rain their 
appetite for Hungary," said Mr 
Andras Hegedus, SPA chief 
CDuncfflor. 

Mr Hegedus added that the 
SPA would launch the privati- 
sation of the construction 
industry - a promising sector 
-in January. 


By Ktaran Cooke In Dublin 

ASK an Irishman to name his 
person of the year and he 
would probably nominate Jack 
Charlton, the manager of the 
highly successful Irish football 
team. 

Ask an Irishwoman and one 
person would tower above the 
rest Mis Mary Robinson. 

Yesterday Mrs Robinson was 
inaugurated as Ireland's first 
woman president. It was an 
event most people thought 
impossible only a few months 
ago. 

Mrs Robinson, a highly 
respected barrister with only 
limited political experience, 
took on the Irish political 
establishment in a presidential 
election campaign. She battled 
against Flaxrna Fail, the most 
powerful party in Ireland. She 
begged for funds and raised 
politically risky issues, such as 
divorce and contraception- And 
she won. 

“The Ireland I will be repre- 
senting is a new Ireland, - said 
Mrs Robinson yesterday. 
“Open, tolerant, inclusive.” 

Already, Mrs Robinson has 
sent shivers down a few politi- 
cal spines. The leader of Fine 
Gael, the main opposition 
party, was forced to resign fol- 
lowing his party’s disastrous 
showing in the presidential 
election. 

Shocked by Mrs Robinson’s 
victory, Mr Charles Haugbey, 


prime minister and leader of 
Flanna Fall, wants to promote 
a new party image- One mem- 
ber of Flanna Fail publicly 
suggested that part of that new 
image should be to replace Mr 
Haugbey. 

There is fan* of a new refer- 
endum to decide whether 
divorce should finally be 
allowed In Ireland. The Irish 
president has few constitu- 
tional powers but Mrs Robin- 
son has nonetheless promised 
plenty of action. 

Some observers are predict- 
ing an early confrontation 
between president and prime 
minister. 

In her Inauguration speech. 
Mrs Robinson said she wanted 
to promote local participato r y 
democracy and "a new plural- 
ist Ireland". She wanted to rep- 
resent not just Ireland but also 
the more than “70m people liv- 
ing on this globe who claim 
Irish descent”. 

It was time, said Mrs Robin- 
son. that Ireland stood up. 
“Ours is a truly beautiful coun- 
try and the Irish people are a 
wonderful race." 

Mrs Robinson quoted Joyce. 
She quoted Yeats. She quoted 
Swimm Hoanev. She 
ended by asking people to 
“come dance with me in 
Ireland." It coaid be that 
thlnn will never be quite the 
same again. 
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Worst result for the Social Democrats since 1950s 


EUROPEAN NEWS 

Greens out of the Bundestag 


German election leaves left in state of shock 


By David Goodhart in Bonn 

THE GERMAN left Is in a state 
of shock following Sunday’s 
general election. The left-in- 
clined west German Greens are 
out of the Bundestag and the 
Social Democrats’ 334 per cent 
is their worst result since the 
late 1950s. “The Red-Green 
dream is over for 10 years at 
least,” said a close adviser to 
the SPD challenger, Mr Oskar 
Lafontaine, who was. to many 
people, the embodiment of that 
dream. 

Whether Mr Lafontaine him- 
self is a busted flash is not yet 
certain. Many party activists 
believe the nature of his cam- 
paign, and perhaps even his 
personality, caused the SPD to 
lose more heavily than was 
necessary, especially in east 
Germany. 

Lafontaine support ers point 
to his success among younger 
voters as evidence that their 
man has a future. According to 
one polling organisation Mr 
Lafontaine was indeed the pre- 
ferred Chancellor of 51 per cent 
of the under 40s, compared 
with Mr Helmut Kohl's 44 per 
cent. 

But in a fast ageing society 
the under-40 vote may not be a 
firm foundation. Ana, in any 
case, Mr Kohl, brandishing sta- 
tistics of his own, said that 
among the 28 to 24 age group 
the CDU won 37 per cent com- 
pared with the SPD's 33 per 
cent. Lafontaine supporters 
also point to his success In lur- 
ing away a slice of the Green 
vote and argue that traditional 
Social Democrat politics and 
the new Green agenda can now 
be combined under one SPD 
roof. 

Bat that is a very mixed 
blessing for the SPD. It wia»i*t 





Tearful Greens board member Elke Kiltz is co mf o rte d by a friend after learning that the party failed to 
win enough votes in Sunday's election to give it seats In parliament 


accepting that the "core” SPD 
vote may have fallen to as lit- 
tle as 30 per cent And by forc- 
ing the Greens out of parlia- 
ment and returning to 
pre-1980s three-party politics 
the SPD has killed off a poten- 
tial coalition partner. 

Mr Lafontaine now has to 
decide whether he wants to 
take over the SPD chairman- 
ship, stay in Bonn, and prove 
himself (to his party and the 
electorate) as an opposition 
leader. Many believe that If he 
turns down that opportunity 
he will not survive as a 

national politician. 


His opponents are already 
pointing out that the best hope 
of power for the forseeable 
future lies in a grand coalition 
with the conservatives and 
that “our Oskar” is too abra- 
sive for such arrangements. 

And what of the Greens? 
Most younger left-of-centre vot- 
ers are sad to see the end of 
their distinctive contribution 
to German political life. The 
party will continue to have 
some influence through sup- 
porters in academia and the 
media and through the repre- 
sentation of the east German 
Greens in the Bundestag. 


But thjmir a to a chaoti c and 
ultra-democr a tic p arty organi- 
sation the Greens dep ended on 
their Bundestag members to 
provide a national focus, and 
without them it is hard to see 
th» pprty gu tting hark . Bundes- 
tag membership also provided 
DlflOm (BUtn) in «»ah a year 
and a staff of 250 workers who 
are now an looking for jobs. 

German unity may merely 
have haatumod the demise erf 
the Greens. Arguably by 
“greening” the other parties 
rfnriwg the 1960s they had ful- 
filled their Also, as sev- 
eral prominent members of the 


party's pragmatic “realo” wing 
painted out yesterday, the lack 
of professionalism, and con- 
stant ln-fighting, contributed 
to their fall. 

The realas, who were most 
popular with Green votera, lost 
thei r control of the party ear- 
tier *h<« year to more leftist 
ecologists. Unless the Greens 
in Hesse, a realo stronghold, 
succeed in forming a Red- 
Green government in the state 
ejection n*** month, the realos 
win probabl y giv e up politics 
or Jain the SPD. That amid 
provide a much needed boost 
to Hr Lafontaine. 


Haussmann departure takes Bonn by surprise 3K 

MT «/ MT member 


By David Marsh in Bonn 

THE BONN Economics 
Ministry, because of its role in 
providing inspiration for the 
country’s post-war economic 
“miracle”, is one of the few 
areas of the German govern- 
ment with a place in popular 
folklore. 

In recent years, however, the 
mythology has started to run 
distinctly thin. After yester- 
day’s surprise announcement 
of the resignation of Mr Hel- 
mut Haussmann, the econom- 
ics minister, it may have ebbed 
away altogether. 

The spiritual home of Mr 
Ludwig Erhard, the legendary 
Economics Minister between 
1949 and 1963, has during the 
past decade not been a happy 
place. 

Mr Haussmann, 48, departs 
to take up an undefined post in 
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private industry, following a 
tenure erf less than two years 
during which he failed to 
stamp his imprint either an the 
ministry or on the Bonn gov- 
ernment. He succeeded the 
almost equally luckless Mr 
Martin Bangnmann, who was 
shunted sideways at the mid of 
1988 to join the European Com- 
mission. 


Mr Haussmann has been 
Widely Criticised — inrinding 
from within the upper echelons 
of Ins Free Democratic Party 
(FDP) - for failing to give a 
lead In the wnwnnmfo pnHrla; 
German «nifi«iHnn 
His resignation statement 
yesterday provided an ironic 
postscript to Sunday's general 
election, where the FDP was 


the only party to increase its 
share of the votes. A ministry 
spokeswoman who hastily 
arranged Mr Haussmann's 
farewell news conference said: 
“We are as much surprised as 
everyone else.” 

A mmkrr nfflrfa l in thp mfnfa - 

try said he shared the general 
surprise. Commenting on tire 
recent unipfag an Mr Hanss- 
numn he “I thoug ht he 

had o v ercome it” 

Because of the somewhat 
depressing demands of coali- 
tion arithmetic, the Economics 
Ministry job will automatically 
fall to the FDP. The main con- 
tenders to take over are Mr 
Jflrgen MSQemarm, the educa- 
tion minister, and Mr Hermann 
Otto Sohns. deputy chairman 
ol the FDP parliamentary 
grouping. 


Mr MSDemann few* the back- 
ing of Mr Hans-Dietrich Gen- 
scher, the FIX? foreign minis- 
ter, aa well as a highly 
energetic desire to occupy the 
newspaper headlines. But it 
seems imHVnTy th«t either can- 
didate will be ahip to do much 
to restore the nrirristry’s for- 
mer reputation as an economic 
policy hotbed. 

Compounding the problems, 
the government is in the 
throes of choosing a successor 
to Mr Otto Schlecht, the state 
secretary who has been the 
bedrock of the Economics Min- 
istry since 1973, and who 
retires at the end of the year. 
To lose a young glad-handing 
minister may be unfortunate. 
When the key state secretary is , 
leaving too, it begins to look 
like carplpgmfljw. 


ec progress Fears of an early westward exodus by 
Vestment millions of Soviets appear unfounded 

movlrof I 1 EPORTS of file mass migration of nantly agricultural regions along Euro- So far the new law has been twice post- 
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on single 

investment 

market 

By Lucy Kallaway 

THE PROSPECT of a single 
European market in invest- 
ment services improved yester- 
day, as finance ministers dis- 
cussed a plan that would 
satisfy both Britain’s demand 
for a flexible securities mar- 
kets and the French desire to 
limit trading to recognised 
exchanges. 

Last month’s division of 
opinion threatened to bold up 
agreement on a directive that 
would give securities firms a 
single passport to business 
anywhere In the Community. 

The French bad argued that 
in the Interests of consumer 
protection, trading should be 
restricted to recognised 
exchanges, whereas other 
member states, including 
Britain, had said that this 
would hamper competition. 

The UK also feared that the 
business of Sesq International, 
the London screen-based sys- 
tem for share dealing, could be i 
threatened if recognised 
exchanges were given a 1 
monopoly of the business. 

A compromise discussed yes- 
terday would allow member 
states to limit trading to a 
recognised market only in 
restricted circumstances. 

The investor would have to 
belong to the same country 
that was imposing the restric- 
tion and be dealing in a small 
number of shares, and the com- 
pany would have to use the 
market as a way of raising cap- 
ital. In these cases trading 
could still take place on other 
exchanges so long as the inves- 
tor had given his permission. 

The exact working of the 
compromise remains to be 
worked out - member states 
did not agree yesterday on how 
formal this permission should 
be, nor on the minimum size of 
transaction to be covered. 

Less progress was made on 
price transparency. The French 
repeated that all deals should 
be reported publicly at once. 
Hie UK was concerned about 
the effect this would have on 
market liquidity. The Commis- 
sion’s compromise suggested 
all transactions should be 
reported to the authorities 
within 24 hours. 


R EPORTS of the mass migration of 
starving or jobless Soviet citizens, 
now circulating in neighbouring 
countries, are being dismissed as grossly 
exaggerated by both Soviet officials and 
western diplomats. 

Despite the obvious economic disloca- 
tion in the USSR and the prospect of a 
further sharp decline they believe that is 
unlikely to Be translated into millions of 
involuntary emigrants, as reports in Fin- 
land, Poland and Czechoslovakia have 
recently suggested. 

They also discount fears of mass starva- 
tion this winter, although food distribu- 
tion, as opposed to food production, is 
becoming increasingly erratic. 

On the other hand they fear that 
rumours of a mass exodus are being used 
to delay the passage of a liberal, emigra- 
tion law, which would abolish the present 
system of rigid travel restrictions. 

*T honestly believe that all this concern 
about hordes of people from the Soviet 
Union crossing the borders and invading 
the rest of Europe is misplaced,” a senior 
western diplomat said last week. *1 don’t 
see it happening.” 

Far from the USSR being on the brink at 
famine, what evidence there is suggests 
that the country is still producing the 
same volume of food as it has in recent 
years, but that traditional distribution few 
collapsed. 

Instead of the urban areas receiving top 
priority, agricultural areas are keeping a 
higher proportion of their output - for 
themselves, for barter for building materi- 
als and the like, or for resale in the high- 
priced unofficial markets. What is happen- 
ing is not starvation, but inflation 
That may no longer be tree by the end 
of winter, if the distribution problems are 
not resolved. Whatever happens it will be 
the urban areas, rather than the predomi- 


nantly agricultural regions along Euro- 
pean borders, which would be worst hit 

A major constraint on Soviet mass emi- 
gration is transportation. 

Airline and rail seats out of the country, 
available for Soviet citizens (as apposed to 
foreigners paying in hard currency) are 
boolmd np for months ahead. The only 
alternative Is road transport, and private 
cars are few and far between. 

“Talk of 10m emigrants is nonsense,” 
according to one European diplomat 
That Isn’t to say millions would not go if 
they could. But you could not get 10m 
Russians out of the country with the 
transportation they have.” 

Reports of a 
widespread famine this 
winter may also be 
exaggerated, writes 

Quentin Peel 

However, the east European fear Is also 
obviously directed at the plan for the new 
emigration law, which would simply lift 
the traditional Soviet restriction on the 
right to leave and reenter the country. 

Until now, none of the east E u r op e a n 
countries bothered to have a visa regime 
with the USSR - because Moscow simply 
controlled it all at home. Now they need 
one, bat their economic plight means they 
cannot afford the expense of setting it up. 

Not only that Countries such as F inland 
relied on (he huge force of Soviet border 
guards, under the command of the KGB, to 
present an impenetrable barrier to emigra- 
tion, and therefore did not have to imple- 
ment many controls themselves. 


So far the new law has been twice post- 
poned tor presentation to the Supreme 
Soviet, the national parliament, beyond 
apparently firm deadlines. It was supposed 
first to be passed by June - in time for 
the Washington summit between Presi- 
dents Bush and Gorbachev - and than, by 
the end of November. 

The US government has pushed strongly 
for the new emigration law, linking it to 
the granting of Most Favoured Nation sta- 
tus to the Soviet Union. 

“We want people to have the right to 
leave their country and return to it,” a US 
nffirfal w»id- “That doesn’t mnm^ they have 
the right to enter any other country. It 
Isn’t going to be easy for them at alL" 

Moreover, Mr Nikolai Smirnov, deputy 
head of the human rights department to 
the Soviet Foreign Ministry, said the num- 
bers of emigrants would be in “hundreds 
of thousands, rather than minions”. 

He said that in the first 10 months of 
this year, 336,000 people had left the Soviet 
Union permanently; he expected file figure 
to reach 400,000 by the end of the year. Of 
those. 200,000 went to Israel, 105400 to 
Germany, and the third largest number, 
20,000, to Greece. 

That compares with 235400 permanent 
emigrants in 1989, so the figure has obvi- 
ously increased sharply. 

However, Mr Smirnov said: “when we 
apeak about emi gr ati o n, we should also 
consider the willingness of the receiving 
side. Forecasts that our best brains win 
flee abroad are emotional and have an 
element of TTftirflnti r >r>g H gTn - " 

This is the first of a two-part series on the 
possible mass dislocation of Soviet dims. 
The second article, which mill also appear 


EC urged 
to act faster 
on economic 
union 

By Peter Nonnan, - 

Economics Correspondent 

EUROPEAN Community 
central femfc governors have 
urged EC finance ministers to 
work faster towards European 

«v>nnyntr uni on, to match the 
progre s s that the bankers have 
maA» in completing the draft 
st at u te for the proposed EC 
central fen»fc- 

In a report to ministers 
accompanying the draft stat- 
ute, the governm* warned that 
the proposed European s ystem 
of central and the Euro- 
pean central fem fc itself will 
only be able to operate suc- 
cessfully and achieve their 
goal at juice stability “if ade- 

r ite progress has been made 
the economic Arid , in par- 
ticular with regard to ensur- 
ing budget discipline”. 

According to E ur o p ean mon- 
etary officials, the wa rning 
reflects much slows progress 
by EC finance ministries in 
defining the economic as 
opposed to monetary condi- 
tions for the thir d stage 
of the Defers pr ogr amm e for 
economic *nd monetary union. 

The apparent lack of prog- 
ress has caused some concern 
because European leaders 
meet in Borne on December 15 
to start an Intergovernmental 
Conference (IGC) that will 
decide how the community 
should proceed towards Emu. 

The ECs monetary commit- 
tee, which brings together 

top-level flnanrp ni l n fa ir y and 

central bank officials, pro- 
duced a document in July 
which listed the economic 
problems on the way to Emu, 
such as the need to achieve an 
adequate c on vergence of eco- 
nomic performance in the EC 
member states. But the offi- 
cials said It merely sketched 
out solutions. 

The 41 articles of the 
planned EC central bank sys- 
tem, by contrast, encompass 
the fe« nfeHw «i and organisa- 
tional roles for the system 
that is to be set up after the 
EC member states have 
decided to replace their 

wathmal rnw widwt with a Sin- 
gle currency. 

The statute, which was 
appro ved by ministers at an 

fafarmnl iBrtrfllTff WT Milan 

over the weekend, establishes 
that the bank's prime goal 
should be the achievement of 
monetary stability, that It 
should be independent and 
have a federal structure. 

However, In the report 
a cc om p an ying the statute, the 
bank governors stressed that 
they had not dealt with certain 
technical questions and “com- 
plex issues of transitional 
arrangements" between the 
currant first stage of Emu and 
stage three. 

The articles in the statute 
concerning the transitional 
arrangements, such as the pre- 
paratory steps for Emu in 
stage two, the transition to 
stage three of Em u, how to 
start <9 monetary un i on and 
the impficatioas of countries 
gateganead with union at dif- 
ferent times have ail been left 

hlimfc. 

At present, the only compre- 
hensive proposal for stage two 
of Bum is tiie UK government’s 
plan for a hard Ecu parallel 
currency that would be man- 
aged by a Eur opean Monetary 
Fund. The bank governors said 
they intend to complete the 
parts of the statute concerning 
transitional w r rai wpm m m dur- 
ing the IGC negotiations. 


Tyminski proves 
no local hero for 
Canada’s Poles 


FAR FROM cheering on the 
hometown lad, foe leaders « 
Toronto's 60,QQ0-strong Polish 


Graciela, and three children. 
He remains on good terms with 
his first wife, a Finn. *hoha* 


president 

Resentful of his business 
suspicious about 

his background, Polish- Can a d i- 
nr»n t)app been far less enthusi- 
astic Hum the Poles themselves 
about supporting bis presiden- 
tial hid. He gained only 10 per 
cent of the votes cast in 
Toronto and less than 7 per 
wmf in Montreal to the first 
round of foe presidential elec- 
tion on November 25. 

Mr Tyminski was virtually 
unknown among Toronto’s 
cfese-knit Polish emigres until 
he published a book on Polish 
pnHtir-g earlier this year and 
declared his candidacy in the 
presidential elections. The 
book was written with Mr 
Soman Samsen, who worked 
on Trybuna Lndn, the Polish 
Communist party daily. 

What Poles everywhere want 
to know is whether Mr Tymto- 
ski has any links with Poland’s 
former Communist regime. 

His only known political 
activity previously is his lead- 
ership stoce last May of Cana- 
da's tiny Libertarian Party, a 
group whose platform includes 
low taxes and free trade. 

But to »*fa instance gossip 
and rumour are often confused 
with fact. Some Poles in 
Toronto allege that Mr Tymto- 
ski misrepresented his 
mother's mafam name to the 
BnHnh fjartiim pmnmlmdn fi — 

to hide her Jewish background 
- and that he travelled via 
Libya on many of bis trips to 
Poland in the past 20 years. 

Yet nothing conclusive has 
so far emerged to show that Mr 
Tyminski has been, put up by 
the former Communist regime. 
Aged 42, he apparently com- 
bines the unexceptional lifes- 
tyle of a hard-working entre- 
preneur, with the mildly exotic 
background of years spent to 
Sweden. Pan and Canada. 

Described by local acquain- 
tances as determined and 
sometimes hot-tempered, he 
lives to an upper middla class, 
but by no means wealthy, 
neighbourhood in Toronto’s 
west end with his second wife. 


self-proclaimed millionaire big 

yet to explain clearly whet* 
the money came from to buy 
the cable-TV station,, restate 
rant and fresh-produce farm 
which be owns In foe Jongfe 
city of Iquitos, Pent, or to 
finance his investment: tot. 
Transduction, the Toronto- 

Walesa's rival far ther'j 
presidency is viewed *1 ; 
with suspicion by the . 
emigre community in . 
which he lives, 
writes Bernard Shnon r 
i n Toronto >•_ 

based computer systems com- 
pany. 

Transduction has the reputa- 
tion of being a successful,, 
medium -sized enterprise. Mr 
Tyminski’s business partner, 
Mr Frank Ollie, says that 
annual turnover is between 
C$5m (&2m) and CttOm, but 
he declines to disclose profits. 
The business operates from a 
stogie-storey building which 
Mr Tyminski bought last year 
for Just over C$500,000. It la 
located to a new industrial 
park dose to Pearson interna- 
tional airport. 

Customers speak highly of 
Transduction’s products. One, 
an industrial, computer terete 
nal called the Black Beast, won 
an award as the best Canadian 
high-tech product four yean 
ago. Transduction has also pio- 
neered the optic Isolator, a 
complex device which enables 

pqwr pHliftefl tn transmit data 

without high-voltage interfer- 
ence from transformers to com- 
puters. 

Mr Otoe says Mr Tyminski is 
associated with a number of 
other companies, but he 
Hwtinwi to identity item- Mr 
OlUe promised last week that 
Mr Tyminski would mate a 
foil declaration of his business 
holding s if be came second to 
the first round of the election. 
But no such declaration has 
yet been made. 


Solidarity supporters 
heckle at rival’s rally 

By Christopher BoMnakl in Warsaw 


SOLIDARITY supporters 
chanting "Lech Walesa, Lech 
Walesa” yesterday tried to 
break up an election rally in 
Warsaw organised by Mr Stan- 
islaw Tyminski, the Folish-Cte 

narfian h tmtnwMman Standing 


Several hundred of foe 2400- 
strong crowd, which mainly 
comprised supporters of the 
emigrant politician, chanted 
slogans. Mr ~Tymto9ki, a slim 
figure to a grey business suit 
flanked by Gradala, his Peru- 
vian-born wife, sought to make 
hi mself heard over the dto. 

tofc'Sto^'ymin^f^Shis pro- 
gramme differed In no way 
from that of Solidarity in 1981 
and foal he was fi ghting for 
“real Independence from the 
financiers”. The reference 


clearly marked an attach on 
the government’s IMF-ap- 
proved austerity programme 
authored by Mr Leszek Baker- 
owicz, the deputy premier and 
finance minister. 

As the mainly young Solldar- 


is here, Poland is here" - a 
favoured cry to the face of riot 
police - Mr Tyminski said one 
victory had been that “Mr Bal- 
cerowicz would no -longer be 
deputy premier”. 

“Rill Inna and htlKrms of dot 

tors are leaving our country 
without bringing any benefits 
to our people,” he said. 

“KGB, KGB” chanted back 
his detractors, repeating Mr 
Walesa’s charge that Mr 
Tyminski was heading a coali- 
tion organised by the Commu- 
nist old guard keen to regain 
its former position. 


Accord nearer on drug money 


By Lucy KefUnray in Brussels 


on the fine 
refugees , 
upheavals. 


pages, will focus on domestic 
n ethnic and nationalist 


THE European Commission’s 
controversial plans to make 
mosey laundering a criminal 
off ence y esterday cleared an 
important hurdle, when mem- 
ber states found a way around 
their central objection that 
Brussels was interfering with 
thgir criminal law. 

While finance ministers 
accepted the principle that it 
should be a crime to tomato 
money, they were unhappy 
about a proposal from Brussels 
in an area that they regard as 
their own concern. 

However, a swift piece of 
legal sleight of hand was 
agreed yesterday in which the 
reference to criminal law 
would be removed from the 
directive, and replaced by an 
agreement between govern- 


ments (thus bypassing Commu- 
nity institutions) to make 
money laundering a erhnft 

At present, dealing to drug 
money is a punishable offence 
in only half the member states. 
Many of those to which no law 
exists at present are already in 
the process of making it illegal. 

Ministers expressed doubts 
about two new aspects of the 
proposal, making it unlikely 
that Sir Leon Brittan, the 
finance commissioner and 
keen promoter of the di rec tive , 
will succeed to getting agree- 
ment by the end of the year. 

Some countries are wanted 
about the scope of the direc- 
tive, which also covers money 
from terrorism amt other seri- 
ous crimes. It was argued yes- 
terday that the definitions 


UK companies offer to help Ukraine I Proposal to ban tobacco advertising 


By Anthony Robinson, East Europe Editor, In London 


A CONSORTIUM of leading UK 
food-processing companies is 
presently in the Ukraine inves- 
tigating the feasibility of creat- 
ing a modem integrated food 
chain in an attempt to elimi- 
nate the waste and spoilage 
which has brought many areas 
of the Soviet Union to the 
brink of widespread hunger 
this winter. 

The consortium is offering to 
help implement plans for new 
food production and distribu- 
tion systems which would 
reduce wastage in harvesting; 
storage and transport, raise 
product quality and extend 
shelf-life and transportability 


by new pucfag in g 

The Ukraine, with a popula- 
tion of -"MW Inhabitants, is the 
second largest of the 15 Soviet 
republics and is pressing hard 
for sovereign Independence 
within a looser, federal Soviet 
system. 

The huge agricultural poten- 
tial of its rich black earth and 
its relatively temperate climate 
has been severely under util- 
ised due to forced collectivisa- 
tion to tiie 1930s. 

This has been fhrthar aggra- 
vated by a wasteful and ineffi- 
cient transport, marketing and 
processing network. 

Mrs Margaret Thatcher, the 


former British prime minister, 
underlined the United King- 
dom’s committment to closer 
ties with the republic last June 
when She visited a special Brit- 
ish trade fair to the capital 
Kiev. 

Members of the British Food 
Consortium for the USSR, set 
up last year, include the Ves- 
tey Group - whose consulting 
arm. United International, is 
leading the current study. 
Other members of the consor- 
tium are Allied Lyons, APV, 
Booker Tate, the construction 
company Taylor Woodrow, 
United Biscuits and the mer- 
chant bank Morg an G renfell. 


By Lucy Kellaway in Brussels 

THE European Commission to 
to propose a complete hwi of 
all tobacco advertising to the 
Community, following the fan , 
ore by health ministers to 
agree a directive that would 
have encompassed more mod- 
est restrictions. 

The proposal rejected yester- 
day would have Involved com- 
pulsory restrictions on adver- 
tising in newspapers and ] 
magazines and on billboards, i 
While some advertising would i 
have been permitted to these I 
media, it would have been file- ; 
gal to show any mare than the I 
outside of the tobacco padw*, ’ 
or to m ak e any efahwa about j 


the product at alL 

The tobacco and advertising 
lobbies bad been up to arms 
over the directive, which yes- 
terday was thrown out by UK, 
West Germany and Holland on 
the grounds that such restric- 
tions cat across volutary 
agreements with industry 
already In place. 

Countries to which a total 
ban on eigarette advertising 
exists were also unhappy 
about the proposal, as it would 
have forced them to sell maga- 
zines from otter countries con- 
taining tobacco advertising. 
These countries were strongly 
to favour of the Commission 


produ cing a directive for a 
complete ban. 

The new tougher proposal is 
not likely to be received any 

more favourably than the l«d 

one by the UK, West Germany 
and the Netherlands, which 
are likely to remain a blocking 
minority. The UK doubts the 
necessary link between ciga- 
rette advertising and smoking. 

Officials cited' figures that 
showed cigarette con sum ption 
in Spain and Portugal rising 
since advertising had been 
banned, whereas to foe UK, 
where a limited amount of 
advertising is allowed, smok- 
ing had felW 


were too vague and that the 
directive should be limited 
only to drags. 

A second problem was over 
tiie obliga t ion of the bank to 
supply to the authorities infor- 
mation of any suspicious trans- 
actions. Germany feared that it 
clashed with its laws under 
which people who have been 
wronged by a disclosure 
seek legal redress. The matter 
was seen as fundamental; Sir 
Leon p ointed out that without 
compulsory disclosure of suspi- 
cious transactions, the direc- 
tive would be barely worth 
having. 
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Labour backs leader and 

6n 



By too Da wnay, Political Correspondent 



itsS 

‘*3ri3SSS 



«d computer 

g- . 

JlUt wn has 

J ( Qf hnajTiS 


^jwss 

trank ouirr.?^ 

«*» **»*!» ft* 

S* ««.3Bi) and rtfi* 


y tpsrias 

**?»* ta dtscksXi 

f DnsiiuYo 


" . . — , - uocto 

* onslluaw onr^jf® 


» t 


.HKSS 

'tiRtc.iir.crs speak hfey., 
utwtiwn.in's prodn^f 
industnai conja^i 
raUcdihcBbckSoS 

•ward as the best <££ 
flM**'®* Product rour»! 
» TumdurtfanhasaJ* 
**** i the cptlr isokto, 
ttpui ’lei kt vhkha^j 
tew uu 'itics u transBib 
ihvtit Jiish toltepuuBb 
* from transfannsni,™ 

tors 


UWSi 

if Ol'.ir favsMrtjmWli 
gvixte 4 with 3 .TH^fa j 
mt rotapasm, bu b 
UlU-s t‘> :&atdy teal 
U 1 pmntad to *wk fe 

- wml4 uk. 


*■ *h“«*iwj w?i «aiE 

Tytv.U-.r hi waaiJ nit 
I dcri.trr.ti.'a aj ta babe 
tafilUPT' hr gw wand i 
} firNt r.?-^:sd of the date 
f no *-■.!.'?» iirdaMita * 
i been »«Jr 


ip porters 


al’s roily 


money 


ii*S 




■ .4 




e* 




-;*. i3^V 

s* 

ssS# 

I-**' 


n' } 



BRZTAB^S "Opposition Labour, 
party yesterday moved rapidly 
to crash doubts over Mr Ne£l 
Kbinock*s.lea(ler&hip when the 
bone was raised at a confer- 
ence Intended to laandh the 
party's education policy. 

Questioned on an 
poll 'indicating that La 
election chances would be 
greatertuxter another leader,- a~ 
dearly irritated Mr - KinnoCk 
dismissed the suggestion as 
“absurd.” . •: ■■ - 

The wim 000 * published at 
the weekend showed. Labour's 
eight point . deficit would 
become a two point lead over 
the Conservatives if Mr John 
Smith 1 , Labour's finance 
spokesman, was. leader- 

Meanwhile, . Mr Hoy Hatter- 
sley, the labour deputy leader, 
yesterday. outlined the left-of- 
centre, party's strategy on 
Europe^ 


This would first s u per v ise 
the “hardening” of the 
exchange rate mechanism and 
the co-ordination of TiaMmui 
banks, alongside die develop- 
ment of regional policy and' 
other measures to help towards 
the convergence of national 
economies. 


When a Central Bank is set 
up. Labour would push for “th«» 
pursuit of full employment" to 
be among tbe statutes covering 
die bank’s ctmduct,”he 
.“Monetary stability, preserv- 
ing the value of the currency 
and afrnftig for zero .inflation 
are admirable objects," Mr Hat- 
tersley observed. 

“But whilst they must be 
part of the bank's duties they 
ace not in themselves enough-' 
The party’s deputy leader 
gave a stem warning as to the 
disadvantages o£ Britain react- 
ing negatively to the 'moves 


European vision: Boy Hat- 
tersley, the Labour deputy 
leader, outlines the Opposi- 
tion’s alternative policy on 
Europe He said the left- 
of-centre party endorsed 
moves towards closer Euro- 
pean integration and a 
uropean central bank 
London 


BRITAIN IN 
BRIEF 



expectedto get even worse 
next year according to one of 
the industry's foremost 
forecasting bodies. 

. Tbe National Council of 
Building Material Producers 
forecast that UK construction 

output was likely to fall by 
: &5 pec contnextyear. 

Previously tbe council bad 
forecast that output would 
decline by only L5 per cent 
in ittL • - • 


ruled that the European Court 
Should decide whether the 
operation of the State pension 
scheme breaches an EC sex 
equality directive. 


news of the Allied media 
account gain comes at a 
propitious time for Saatchl 
which is due to publish its 
preliminary results tomorrow. 


London orbital 
to be widened 


Funds blow Service seen 


to N-power 
industry 


key to retail 


The nuclear power industry ' 
wUl have to fond most of 
Britain's share off the 
European Fast Reactor prefect 
after 1993, the government 
i«w decided 
The GK, Germany and 
Fran ce axe partners in the 
EER, which may cost Britain 
as much as £800m- 
The Commons Energy 
Committee Issued a report in 
July which argued that no 
justification existed at present 
for the UK to join In the EFR. 
The decision sugge sts that the 
funding burden would fall on 
the UK nuclear industry. 


Rff tnlbw-B whft aha> MnnSiwit 

on providing good levels off 
service wjW win customer 
loyalty 

themselves as market leaders, 

' according to a survey ip Leo 
tBumett. tiiw advertiring 
agency. 

The poll of 400 shoppers 

showed that standards of 
- service on the high street were 
generally im pr o ving although 
some sectors, such as 
electricals and Do-It-Yourself, 
continued to have a poor 
. image among customers. 


Britain** busiest road, the Mgg 
London orbital motorway, is 
to be widened to five lanes 
in some sections to help ease 
inoeasin^y severe traffic 
congestion. 

According to the 
Department of Transport’s 
traffic consultants, M25 traffic 
volumes could be isp to 96 per 

cent heavier in 2007 than they 

were just after the motorway's 
opening in 1987. 

The Transport Department 
has already announced a Elba 
Idas to widen all three-lane 
sections of the M25 to four 

lanes except for the 

environmentally -sensitive 
Swauley-Savanoaks section 
in Kent. 


New proposals 
for unit trusts 


The bill was defeated by the 
House of Lords earlier this 
year by a majority of around 
two to one. but in its statement 
of the forthcoming legislative 
programme at tbe beginning 
of November, the government 
said that it would still seek 
to enact the provisions. 


State pension 
rules challenged 


Saatchi in 
media move 


The Securities and 
In vestments Board has 
proposed sweeping changes 
to the way UK unit trusts ore 
regulated. Including new 
provisions for authorised 
futures and options unit 
trusts. 

The SIB has proposed the 
introduction of four categories 
of authorised milt trust: 
low-risk futures and options 
fond*. higher-risk or “geared” 
futures »«ii options funds, 
warrant funds and property 
funds. 

The SIB has asked for 
comments by tbe end of 
February, after which 
proposals will be put forward 
to the Secretary of State for 
Trade and Industry for 
approval. 


‘Security eased’ 
before disaster 


A former Pan Am security 
chief said that the airline 1 
given official permission to 
ease airport security measures 
a year before the LockerMe 
bombing which blew up a 
Jumbo jet and killed 270 
people. 

Mr Daniel Soueaon. who was 
Pan Am’s systems director 
of corporate security for over 
three years, said the Federal 
Aviation Authority allowed 
his company to X-ray 
passengers’ luggage as an 
alternative to a hand search 
but admitted there was no 
written record of the decision. 
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Gloom in 1991 
in construction 


Co nd i tions in the UK 
construction industry, already 
in a severe decline, are - 


State pension scheme rules, 
imriw which ww| have to 

ttihVo WatinMl Tncwrani-A 

Contributions for five years 
longer than woman before they 
can qualify for a full pension, 
are to be challenged in the 
European Court off Justice. 

The High Court in London 


AlHed-Lyons. the food and 
(kink group, is centralising 
its £45m media buying through 
Saatchi & Saatchl, the 
advertising group. In a move 
which creates one of the UK’s 
largest centralised media 
buying accounts. 

Media buying is the process 
of placing ads in ♦Ho Twipdfp 
by buying television airtime 
and n e wspaper space. The 


War crimes 


Public offers 
Soviet aid 


*y 

w 

fh 


pressure 

Mr John Major, tbe prime 
minister, is to come under 
pressure to make an early 
statement about the future 
of the war crimes legislation 
which would enable alleged 
Nazi war criminals In the 
United Kingdom to be 
prosecuted. 


The Soviet Embassy In London 
said its phones “had not 
stopped ringing" with offers 
from the British pubUc to help 
supply the Soviets with food. 

The response followed a 
letter to The Times newspaper 
by Mr Leonid Zamyatin, Soviet 
ambassador in London, asking 
for financial aid rather than 
food supplies. 
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Tn, aapeechfotendedfoadd towards farther, integrations 


flash, to; the - pbsttiQn:jjaper::cn; 
monetary ' union tmveuetf last 
week, he gave Labour’s fullest 
endorsement yet to the. objec- 
tives off a single EC currency 
and a more closely knit com- 
munity. ", . 

Mr Hattersley said the 'goal 

Of ftiH pjppfo ymgnt thwnghnrrt: 

the 'European. Community 
should he a statutory obUga- 
tion.of anew European. Central 
Batik. . . 

But he also put heavy 
emphasis on the need for -a 
strong snpjyljr. side, component 
in the creation of an inh^foted 
EC economy- 'J* In 


He also- criticised im m-~ 

ing r that the process ' would 
undermine na tonal sover- 
eignty. “Sometimes by poofing 
sovereignly we increase it," he 
said, pointing but that British 
interest rate paHcy was already 
forced to move with the Ger- 
man Bundesbank. 

Mr Hattersley’a : speech was 
instantly , attacked by the gov- 
ernment yesterday. Mr Tristan 
GareLJones, minister of state 
at the foreign office, said that 
it revealed “no ideas" for a 
flexible and sustainable path 
towards monetary uzdosfc ■ 

“We all know what Labonr 


SpeaMng at a Labour coxtfox 1 ' 
enceJBn' Britijitf 1 ^i9bnfijS' 5tbe, 

in Bucppe ln L o n don ; he- under- extra priBHc totpsaadfture' wlh- 


imean -by sopplystde^ improve? 


lined the need for political 
supervision off the integration 
process, by tbe Council of Eco- 
nomic - and Finance Ministers 
(Ecofin)- 


touttaAUng the real supply 
side by improving incentives 
and making the economy more 
and effldeut,* he 


Pensioners win 
court victory in 
fond dispute 


PENSIONER? t bjK, wqn a 
sweeping court victory 4a thdr 
dispute with Imperial Tobacco, 
part -Hanson,- over : the -futine 
(ti their £L3bn fund, writes 
Eric Short.- ' 

.In a full judgement likely to 
have wide implications far 
cosnptmy pension schemes, Sr 
Nfcqlas Browne- Wilkinson, the 
vice-chancellor was highly, crit- 
ical of the Imperial Tobacco’s 
actions in its trea tmen t of pen- 
sioners. 

This judgement, said. Sir 
Nicolas, tbe senior jinfee ofthfi 
chancery division, sakT centred 
on the assertion that the com- 
pany had a duty to act in 
“good faith" when making 
decisions concerning tbe pen- 
sion b ^ Iipth^. 

He added that: “The duty off 
good faith requires the com- 
pany -to preserve its employees, 
rights and^pjjnsjons flmd; not 


to destroy 


The- case -arose, when 


i pen- 
sioners -were ftioed. with s 


choice switching out of their 
wrfipvnA, which was closed to 
new members . and where .the 
surplus, put . at- £18Gm„ was 
deified, to. the company into 
another open scheme, within 
thegronp, where tip company 
ctqdd use the surplus for its 
cram benefit ■ , ; , 

Pensioners were promised 
h igher pension incr eases in the 
new scheme in return for a. 
possible -cut in their current 
penskm .faint warned tbtf 'their 
pension increases could be 
fted to S per cent as guaranteed 
in the rutoe it they stayed in 
the old schema, 

Sir Nteolas wanted to know 


whylhfi-Compmiy waseee^f 
to fatfaee members off- the iumt 




to give up their rights and 
transfer to towther ftmd. rather 

than consent to alter the rules 

off the eadstiB® ftuadi 
Mf Peter Turner, a dhector 
of Imperial Tobacco, said old 
m^icsalffput'totbe food mem- 
bers invittng th^n to trati^r 
into the new thtiranent benefit 
scheme had- been “deferred. * 
Mr Giles Orion, of solicitors 
Ewisfifid Wefls & Hind, acting 
for: -jthe pensioners action 
group, said timt the rufiig pro- 
vided an important new.safe. 
gdtofit fbr_penaonero-“Comp^ 
nW v-ap no jongec c laim 
absolute powers to m a nipritete 
penskm schemes- 1 * 


Tories dismiss 
allegations over 
black candidate 


THE. ruling Conserv ative party 
yesterdaydismissod .--as.?i'nMn+. 
sense" any sug^stion that ft 
had forced a constituency in 
western England to accept a 
black candidate as the proroeo- 
tive MP to fi^xt the next dec- 
tkm. writes Ratph Atkfns. 

Mr Jcdm Ta^or, a 38-year-old 
councillor in Solihull,. West 
MiiUands was th e only candi- 
date put forward by the local 
Conservative executive for 
selection by party members in 
CheltenhagL 

Local activists are under- 
stood to have protested about 
the lack of choice but Conser- 
vative Central Office in Lon- 
don, the party’s national head- 

S darters, insisted it -did not- 
ivour positive discrimination, 
and that the local party execu- 
tive had behaved strictly in 
accordance with, the rules. . 

.Sir - Thomas Arhold, the 
pmty vfce-ctakmaivsaid any 
allegation that r the local offi- 
cers -had been --“leant on" to 
choose a black candidate were 
“complete nonsense." ■ • 

■ Mr Taylor is only the; sixth 
black - or Asian: candidate 
selected by. the: Conservatives 
to fight the nefft election. 

So for, he has won enthusias- 
tic tesktag from Mr Major; Mr 
Kenneth Baker, the home sec- 
retary, ami Mr . Chris Patten, 
the Conservative party chair- 
man. The Canservullvefi had a 
majority off 4A96 over liberal 
Democratsin.Oielteiihamat 
the but electipik.. „ . -. 

Mr Taylor said he was not 
worried about „tbp motivation, 
of those whotresMed tabs seleo- . 
tioiL “The few people who 
stood up to oppose my adop- 
tion were not pro minen t local 
Conservatives - In feet,; the 
executive members did not. 
even recpgni&e t hem ," he said. 

Tory pmty xidw say that if a_ 
candidate interviewed; by -a 
constituency. i association has, 
this. bHnng of more than ;5d, 
per cent of die executive, tbe. 
committee is- entitled to pub 
forward only Lone name ter a 
vote at a IM^aty meeting. - 
. Mr Taylor was backed by.lU 
votes to 83.:Mr Collin Lear, a 
locaT - party- member, srid be 
an d gibers activists <ware 'lob-> 
hying for r-aherther . -selection 

ion Mst erf local members. 
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With 1992 fest appioachiog, Europe rarely 
stands still. And if you want to keep up with 
business, you’ll have to move fest yourself. 

As Europe’sglobal busine^ newspaper. The 
Wall Stneri Journal Europe is ideally situated to 
hdp. hi feet, it’s why we’ve made some important 
moves of our own. 

For starters, ‘Europe” can now he found in 
a more prominent position on our banner. 
One that more precisely reflects our position 
on. Europe. 

After all, wehow have 9 European news 
bureaus and 3 European pmtfog facilities. 
73% of our readers are European and at least 


40% of our news content is about Europe. 

In fact, we recently won an Overseas Press 
Qub Award for our coverage of “1992” 

Our new Brussels headquarters is an 
important move as well. Wifi new facilities 
and expanded technology, we can provide 
even better coverage in the future. 


For more information or a free trial subscrip- 
tion, call The Netherlands 31-45-713777 
or fox 31-45-714722. 


THE WALL STREET JOURNAL EUROPE. 

The global business newspaper for European business people. 
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UK NEWS 


Council unit owes £5.17m to Swiss 

Credit Suisse 
likely to bring 
test case on loan 


By John Authors 

A COUNCIL voted, yesterday to 
liquidate a subsidiary com- 
pany, which owes £5.l7m to 
Credit Suisse, the Swiss bank, 
raising the prospec t of a legal 
test case affecting the ability of 
local authorities to seek tank 
lending. 

AHer dale District Council, in 
Cumbria, northwest Rn gtaTiri , 
had guaranteed repayment of a 
loan made by Credit Suisse to 
Aller da l e District Develop- 
ments, a times hare company 
the council set up in 1985. 

The council it 
Credit Suisse to take legal 
action for recovery of the debt. 
Xt said Credit Suisse had been 
told of the decision to liquidate 
the company, but the bank was 
not available to c omm ent on 
the issue yesterday. 

Many councils set up compa- 
nies to raise extra funds, 
though recent gove rn ment leg- 
islation could reduce their 
scope fin: doing this. Allerdale 
set up a company which befit 
chalets cm a timeshare h«siw in 
which several owners own the 
whole or part of a pro p er t y fin: 
part of a year over a number of 
years. 

The case could act as a test 
of councils* right to make guar- 
antees, and could affect the 
majority of local authorities 
throughout England and 
Wales. 

Allerdale District Develop- 
ments was set up to build prop- 
erties in the English Lake 


District 

The company was unable to 
keep up with revenue fore- 
casts, and the council fell 
hphind in Tpp a yn y mbi to 
Credit Suisse. 

On November 23. the district 
auditor far Cumbria said the 
council had acted beyond its 
powers in guaranteeing the 
loan, and that it would be ille- 
gal to continue providing 
financial support. 

He added: “The company is 
^hopelessly insolvent and must 
cease trading if its directors 
are not to expose themselves to 
personal risk.” 

Mr Harry Davies, erf CSL, the 
public Sector management con- 
sultants, said the Audit Com- 
mission apparently wanted to 
force the issue into court, in 
the same way as the case 
involving local authorities’ 
ability to enter into money 
market swaps. 

“This is a very grey area, 
and a lot of local authorities 
will be looking at this with 
kp on interest’* he 

Mr Tony Perry, Allendale’s 
chief executive, said that high 
Interest rates and adverse pub- 
licity for the timeshare indus- 
try had rtamagpri the mmpany 

“With the amount of money 
at stake, and the fact we are 
one of about 200 local authori- 
ties that have given guaran- 
tees, it is bound to be fought 
through to the House of Lords. 
There’s too much at stake." 


End to Cold War sends shudder through industry 

David White examines the effects of government cuts and falling orders on defence manufacturers 


T HE pairing Of the Hnld 
War has sent billows of 
icy air eddying around 
even the most profitable parts 
of the UK arms Industry. 

Plans by British Aerospace 
(BAe) far closing its plant at 
Kingston upon Thames its 
Preston factory in north-west 
England - at a cost of 5*000 
jobs - represent the biggest 
cutback since the government 
announced the outlines of its 
defence review in July. 

Rptrniwhmpnt In thft pi-iHgfr 

defence industry began well 
before then. In the previous 18 
months, for instance, 5,000 jobs 
went at BAe’s misrfte division, 
with its manufacturing sites 
cut from nine to fivt But new 
realities have caught up with 
arms contractors faster thaw 
they expected. 

A year ago they were saying 
it was too early to judge the 
hn pUmtlntm of ehangpg in east- 
ern Europe and prospects for 
defence spending. They still 
have few indications of where 
the cuts will be made - a 

hntMMl wf gww rnrmwati» 

intentions reducing the 
defence budget by 6 per cent in 
real tenns over the next three 
years. But they know enough 
to be certain that there is no 
respite just around the comer. 

“If the British government 
holds the line on. further 
defiance cots, and the interna- 
tional environment deterio- 
rates again by the mld-hBOs, 
then the UK defence industry 
will try to adjust in the tradi- 
tional relying on cor- 

porate rest r u cturing, increased 

mum experts and a cqnldtifm 

of civilian firms rath e r 
diversification by internal 
development," Mr Pete: South- 
wood, an independent consul- 



naval s hipyar ds on Tyneside (above) and the 


Fighter Aircraft, which has yet to fly 


fern* , terid in a recent resort. 

He concluded, however, that 
the industry was “wholly 
un pr epare d" fig peace. 

Since the summer, General 
Electric Company’s newly-ac- 
quired GEC Ferranti electron- 
ics in Edinburgh, winner of a 
crucial contract to lead the 
development of a radar for the 
European Fighter Aircraft, has 
announced toe loss of qp to 550 
jobs. Smiths Industries, a com- 
pany with a large stake in the 
US market and a buoyant civil 
business, is reducing by 450 at 
its Cheltenham avionics plant. 
At the VSEL shipbuilding 
group, the UK monopoly in 
submarines, more then 2,000 
jobs are due to go this year and 
next, with mare cats almost 


certainly in store, and the 
group's Cammell Laird subsid- 
iary in Hhknnhaad , na nr Liver- 
pool, with a further 2,100 
employees, is scheduled either 
for sale to the civil sector or, 
more probably, closure. 

Analysts believe that the 
Gulf if it e rupte d into 

war, would have no more than 
a temporary effect in dispelling 
the cold. Ih the short term a 
conflict would bring new 
orders to replace 
lost in the fi ghting 
awaited verdict an a new 
for the army - between Vick- 
ers’ Challenger 2 and its US 
rival. G eneral Dynamics’ M1A2 

— h« hoon pof off until the 

spring because of the crisis. A 
crmfifa could swing that ded- 



Hughes Aircraft Company’s commitment to cost reduction coup led with quality impm Vft m P T|t 
helps save mors than £500,000 in a communications satellite program. The commitment involves 
constantly monitoring and measuring all phases of a program with an eye toward improving quality 
and reducing costs. In die HS 601 communications satellite program, Hughes recognized substantial 
savings by replacing time-consuming structural bonds with inexpensive aluminum clips. Other 
savings were achieved by replacing detailed inspection of incoming parts with verification of only 
the critical parameters, and by determining which departments needed to sign off on individual 
engineering drawings, el i min ati n g unnecessary reviews by unaffected departments. 

Anight vision system has demonstrated it can increase the opera tional effe ctiveness and survivability 
Of Ml Abrams tanks and Bradley Fighting Vehicles. The Driver’s Thermal Viewer (DTV), under 
development at Hughes for the U. S. Army, is a low-cost thermal imaging system that enables drivers 
to see through darkness, dust, battlefield smoke, haze, and rain. During simulated combat exercises, 
the DTV demonstrated that it improved both vehicle maneuverability and crew safety and target 
acquisition. The DTV, designated AN/VAS-3, can replace the existing AN/WS-2 image intensifier 
driver’s viewer without modification to the vehicle’s armor or driver station. 

More than 20 nations protect their sovereign airspace with command, control and communications 
systems produced by Hughes, the world’s most experienced developer of automated air defense 
systems. The systems are comprised of air defense radars, computers, displays, communications 
and other electronic subsystems. Target information is transmitted through data links to data 
processing centers, where computers automatically track and report the aircraft’s speed, altitude, 
and course. The systems are tailored to the requirements of each country based on geography, 
military equipment, and size and structure of military forces. Nations equipped with Hughes 
systems include Japan, Switzerland, the U.S., Spain, Canada, Malaysia and European NATO 
members Belgium, Denmark, Greece, Italy, the Netherlands, Norway, Turkey, the United Kingdom, 
and the Federal Republic of Germany. 

A lightweight laser-illumination warning system is aiding combat crews in avoiding laser-supported 
weaponry. The system, developed by Hughes, is designed to provide tactical aircraft, combat vehicles 
and ships with data on a threat laser’s bearing, pulse rate, width and intensity. The sensor provides a 
190-degree azimuth and 1 10-degree elevation field of view. The warning unit weighs less than one 
kilogram and has been successfully flight tested aboard an F-4 and A-7D aircraft. 

A thermal imaging system that turns night into day for crews of U.S. Navy SH-2F Light Airborne 
Multi-Purpose System (LAMPS) helicopters is aiding in the fight against drugs. LAMPS helicopters, 
equipped with the Hughes Aircraft Company’s AN/AAQ-16 Hughes Night Vision System (HNVS), 
have been participating in law enforcement operations in support of the Coast Guard Caribbean 
Squadron, flying hundreds of vital law enforcement surveillance sorties, sighting and reporting many 
suspect surface vessels which otherwise would have gone undetected. HNVS has been installed 
on a variety of U.S. Army, Air Force and Navy helicopters, and a derivative of the system has been 
selected for the U.S. Tri-Service V-22 Osprey. 

For mom IntamMaon «Miw Ik PXI. Bn 490M. Lua AnsMn. CA 000400008 USA 


HUGHES 


@ ISflQHiqtea Aircraft Company 


Subsi di ary erf GM Hughes Electronics 


slon either way. It couM vindi- 
cate t te* army’s c u r ra nt Chal- 
lenger L from which the new 
Vickers model has been devel- 
oped. Or it canid can vines, the 
army that it needs a tank with 
a similar gun an| i 

arnmnnitinn fn tho Americana’ 

In the longer term, however, 
the prospec t of new business 
geared to “out-of-area" 
operations such as the Gulf 
would appear largely illusory. 
There will be a requirement for 

more versatile and mobile 
equipment, but .this would be 
the case anyway as part of the 
adaptation to lower force levels 
jyi Eoiopc. Rqiil pmfmt until w * 

will be cut back. Redactions by 
ft* UK mwt its Nsto are 
expected to go some way 


beyond the cuts agreed under 
the Convention al Armed 
Forces in Europe (GFE) treaty. 

A revival of export business 
in the East would only 

partly compensate, and mar- 
kets both there and in-east 
Asia, are becoming ever more 
competitive as US, French and 
Soviet producers seek overseas 
outlets. 

Large questions hang over a 
number of defence equipment 
sectors in the UK. Highest in 
profile is file £25bn European 
Fighter Aircraft, now in devel- 
opment. German withdrawal 
from the production stage of 
the four-nation fighter is a dis- 
tinct possibility, and it is 
uncertain how mid in what 
form the project might survive. 


Almost three, years into 
full-scale development, St is 
late In the day to start eastern- 
plating new industrial part- 
ners. The “in service" date- la 
in any event expected to be 
delayed beyond the 1996 target 

BAe, at its main military air- 
craft plant at Warton. Lanca- 
shire, faces a long gap in deliv- 
eries of new aircraft. By the 
rimg the find British EFA pro- 
totype flies, three months after 
the first German prototype in 
early 19 92, Its work on Tornado 
aircraft currently on order will 
have run out The only Anther 
order In prospect is a revival of 
Saudi plans to buy more of the 
bomber version of the Tornado, 
but that has yet to be- settled. 

In mltndte^ BAe’S atrAtiwfr 
gambit - a joint venture With 
the French electronics com- 
pany Thomson-CSF aimed at 
creating a dominant. Inte- 
grated European producer - fa 
at the mercy of the Monopolies 
and Mergers Commission. And 
its most important new project 
in the field, the Asraam 
advanced short-range air-to-atr 
missile, meant as a replace- 
ment for the US Sidewinder, is 
up against competition from a 
cheaper French weapon being 
proposed to the Ministry of 
Defence by GECMarconL 

Nowhere, however, do the 
winds blow as bitterly as in the 
shipyards. Even with Cammefl 
Laird's exit fiom navy busi- 
ness, the UK still has four coan- 
making warships: Swan 
Hunter on Tyneside In the 
north east; GEC's Yarr ow s ub- 
sidiary on Clydeside; VSEL at 
Barrow in the north west; and 
Vosper Thomycraft at South- 
ampton which all admit that 
they have too many yards 
charing too few orders. 


Surge in borrowing makes cut 
in UK interest rates doubtful 


By Rachel Johnson, Economics Staff 


EXPECTATIONS of a cut in 

BrW«h Inte rnet rata* Ky Christ- 

mas were yesterday put in 
doubt as official figures 
revealed a borrowing surge in 
October. 

UK consumers are spending 
heavily with credit cards even 
though retail sales have col- 
lapsed in the recession, accord- 
ing to the figures. 

Thin evidence of continuing 
ifaimriH minrid p* with increas- 
ing pressure an the govern- 
ment to ***** interest w*im and 
stimulate the economy back to 
growth. City <rnnn|T ^ g ft have 
been expecting the Treasury to 
cut base rates to 12 per cent in 
January. In the money mar- 
kets, traders are discounting a 
cut of up to cme percentage 
point by Christmas. 

Economists were, however, 
yesterday trimming expecta- 
tions after the release of yes- 
terday’s credit business fig- 
ures. The Central Statistical 
Office an nounc e d the increase 

tho qntgt md on 

consumer credit agreement* 
was £368m in October, indkxt- 
ing that September’s £377m 



Oct TO 


1990 Oct 


high was not the erratic jump 
many economists had pre- 
sumed. 

The amount of new credit 
advanced In October was 
£42bn, compared with £3£hn 
in the previous month — a rate 
of growth which provides Mr 
Norman Lament, the new 
chancellor of the exchequer, 
with evidence that inflationary 
demand pressure s have yet to 
be squeezed out of the econ- 


omy. 

Analysts are posted by the 
Hkdy causes for borrowing to 
reach such heights at a time 
almost every economic indica- 
tor and industrial survey 
pointed to a recession. 

Mr Simon Briscoe, economist 
at Greenwell Montagu, said 
that the figures oould herald a 
resurg e nce in consumer bor- 
rowing. But it was also possi- 
ble oat credit cards had 
replaced cash, helping to 
CTpiain a sharp slowdown in 
the growth of notes and coins 
in czrculatfcm in recent weeks. 

Alternatively, consumers 
could be paying off credit card 
debts less quickly and paring 
deeper into distress borrowing 
on credit. The amount out- 
standing on credit cards grew 
by 5 per cent to £7J.bn over the 
three-month period to October. 

The high borrowing levels of 
the last two months contrast 
sharply with those in the three 
months to August, when 
increases in amwmts outstand- 
ing t)0 flnune hnamflu, harfldtng 
societies and on ban k cr edit 
cards remained below £250m. 
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In our eyes, 
it’s better 


id a hit 


Tony Sibson: Leicester’s own fighting gypsy, prided himself on his 
. ability to ‘take’ a punch. 

Sugar Ray LeonardTa boxer with the hands of a pianist and the feet 
1 of a dancer prided himself on his ability to avoid' one. 

A philosophy akin to Audi’s on safety. 

Many car manufacturers only talk about safety in terms of protecting 
you once the accident has occurred. 

It is Audi’s belief that it is better to avoid the accident in the 
first place. 

Hence front-wheel drive for predictable handling. Or the option of 
quattro four-wheel drive, which distributes power to all four wheels, 
preventing wheel-spin and improving road-holding. 

And ABS braking, which will slow you as surely as a body shot 
from Sibbo and help you steer clear of trouble without locking 
your brakes. 

It was mainly speed of hand and foot, of course, that allowed Sugar 
Ray to stay out of trouble. 

In an Audi, judicious use of your right foot will allow you to do the 
same. fThe Audi 80 Sport 16V accelerates from 0-60 in 8.5 seconds.) 

And because a tired driver is a dangerous driver, every Audi has 
a quiet interior, excellent visibility and orthopaedically designed seats. 

Like all good boxers however, at Audi we’ve covered ourselves. 

Because (as both Sugar Ray and 'lony Sibson found in their fights 
with Marvin Hagler) sometimes trouble can’t be avoided. 

Every new Audi model* now has the unique Procon-Ten 



PROCONTCN 



safety system fitted as standard. 

In the event of a frontal collision, this propels the steering wheel 
r ; into the dashboard out of harm’s and your head’s way. 

At the same time, it tightens your seat-belt, pulling you and your 
front seat passenger firmly back into your seats helping you avoid 
head or chest injuries. 

So you live to fight another day. 




THE AUDI RANGE FROM £12,497-£41,785! 

For a VHS video, information on Procon-Ten and on the Audi of your choice please complete the 
coupon and send to: Audi Information Department, FREEPOST, Ycomanu Drive. Blakcloodi, 
Milton Keynes MK14 5EY Or call free on 0800 585685. FnGV04i2 

Mr/Mrs/Miss/Ms Initials i— i.. .i Surname ■ » ■ ■ . ■ ■ ■ ■ 

Address * » ■ ■ ■ ■ ■ ■ ■ — — ■ ■ ■ . ■ . < 


i Postcode u 


;>VY 

r: • 


Phone Home ■ ■ i i ..i... ,»■ .. ■ Business < ■ ■ ■ 

I am interested in: 80 □ 90 □ Coup^ □ 100 □ Estate □ quattro □ VS □ 

VORSPRUNG DURCH TECHNIK. 
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FT LAW REPORTS 


Have your FT 

hand 

delivered 

. . . at no extra 
charge, if you 
work in 

MILANO — 

Centro Citt& 

ROMA — 

Centro Storico, 
Eur, Parioli 

TORINO — 

Centro Citt& 

For full details, 
please contact 

INTERCONTINENTAL 
S.r.L, MILANO 
Tel: (02) 688 7041 
Tlx: 330467 
Fax: (02) 688 1667 


Eye of equity looks behind the corporate veil 



ATLAS MARITIME CO SA V 
AVALON MARITIME LTD 
Court of Appeal (Lord Justice 
Neill, Lord Justice Stocker and 
Lord Justice Staughton): 
November 21 1890 


A MAREVA Injunction will 
not be varied to allow the 
defendant to repay loan capi- 
tal to a creditor out of frozen 
assets, if the defendant is 
wholly-owned by the creditor, 
and if repayment would effect 
an evasion of the Injunction’s 
purpose by putting assets out 
of the plaintiffs reach on any 
subsequent judgment or award 
in his favour. 

The Court of Appeal so held 
when dismissing an appeal by 
the defendant, Avalon Mari- 
time Ltd, from Mr Justice Hob- 
house’s order refusing to dis- 
charge a Mareva injunction 
against it by the plaintiff, Atlas 
Maritime Co SA. 

LORD JUSTICE NEILL said 
that in 1987 shipbrokers asked 
Marc Rich whether it would be 
interested in buying Coral 
Rose. Marc Rich declined to 
buy in its own name, but 
agreed to advance sufficient 
funds to Avalon, a tax-exempt 
company incorporated in Gib- 
raltar, purchased for that pur- 
pose by a Liberian subsidiary 
of Marc Rich. 

Avalon bought Coral Rose 
for 97.92m. She required sub- 


stantial repairs. On the affida- 
vit evidence, the formation of 
Avalon, the purchase, repair 
and operation of Coral Rose, 
were all funded by loan to Ava- 
lon from Marc RichJfo formal 


woo cvvi 

drawn up, but throughout the 
repair period the brokers 
reported progress regularly to 
Marc Rich. 

In the action Atlas claimed 
that on June 7 1988 Avalon had 
agreed to sell it Coral Rose for 
915.5m, and had wrongfully 
repudiated the contract 

The writ was issued on 
March 16 1989. Mr Justice 
Steyn granted leave to serve 
outside the jurisdiction, and 
granted a Mareva injunction 
restraining Avalon from deal- 
ing with any of Its assets save 
insofar as they exceeded 97.5m. 

The injunction provided that 
Avalon could sell Coral Rose 
on condition that the 97.5m, 
subsequently reduced to 93m, 
was paid into a bank account 
in London. 

In May 1988 Coral Rose was 
sold to a third party for about 
$l0.7m. Apart from the moneys 
restrained by injunction, the 
proceeds of sale had been {Bid 
over by Avalon to Marc Rich. 

In January 1990 Mr Justice 
Hobhouse stayed proceedings 
pending arbitration. On Febru- 
ary 13 he refused an applica- 
tion by Avalon to discharge or 
vary toe injunction. The basis 
of the application was that 
Avalon was indebted to Marc 


Rich for 97.75m, used to pay 
the purchase price of Coral 
Rose and subsequent expenses. 

The judge found that argu- 
ably toe relationship between 
Marc Rich and Avalon was, or 


hod raj IKMUiy rajiuviuciu. U), 

a relationship of principal and 
agent He concluded that the 
principle requiring variation of 
Mareva injunctions to permit 
payments in the ordinary 
course of business, did not 
extend to permitting an agent 
to pass assets to its prindpal 
so as to be unable to meet lia- 
bilities incurred in the course 
of the agency. 

On toe facts, a relationship 
of debtor and creditor could be 
more readily inferred than a 
relationship of agent and prin- 
cipal- The evidence suggested 
that the parties took deliberate 
steps to arrange matters so 
that toe vessel was to trade on 
behalf of Avalon alone, though 
no doubt Marc Rich was to be 
remunerated by dividends and 
other payments. 

There was therefore some 
evidence that Avalon owed 
money to Marc Rich in excess 
of $5m. - The question was 
whether the that debt entitled 
Avalon to the discharge or 
variation of toe injunction. 

Mareva injunctions often 
included specific provisions to 
enable expenses to be paid, or 
the court would make a varia- 
tion. to permit expenses to be 
paid or debts to be discharged. 

Avalon sought discharge of 


toe injunction to wiahfa it to 
pay part of what was said to be 
owed by it to Marc Rich. It was 
recognised that if the order 
was made Avalon would be left 
without assets, but it was sub- 


miucu uuu um court anwiin 
treat the debt as an ordinary 
debt and the feet that Marc 
Rich was toe ultimate holding 
company was fortuitous. 

The submission was rejected. 
The judge's decision was 
upheld, though on different 
grounds. 

In Derby v Weldon (Nos 3 
and 4 1 (19901 Oi 65 Lord Don- 
aldson said the principle 
underlying the Mareva Juris- 
diction was that “within toe 
limits of its power no court 
should permit tlw? defendant to 
take action designed to ensure 
that subsequent orders of the 
court are rendered less effec- 
tive than would otherwise be 
the case". 

But he Indicated two qualifi- 
cations: (a) toe purpose of the 
injunction was not to prevent a 
Hpffaprfa’nfr w o rr yin g on business 
in toe ordinary way or living 
his life normally pending deter- 
mination of the dispute, nor to 
impede him in defending him- 
self against the claim; (B) nor 
was it its pmpose to place toe 
plaintiff in toe position of a 
secured creditor. 

The present case was con- 
cerned with toe qualification 
relating to carrying on busi- 
ness in the ordinary way. 

That qualification had been 


given effect In many other 
cases. But It remained impor- 
tant to preserve the right bal- 
ance between the parties* 
rights. The injunction must 
not be used as an instrument 
of oppression which would 
bring about cessation of ordi- 
nary trading. However, toe 
court must consider whether 
variation would involve a risk 
that a Judgment or award in 
toe plaintiffs favour would 
remain un s atisfied. 

Two features of the case 
were of particular significance. 

First, the sum owed to Marc 
Rich was not a debt incurred 
in ordinary routine trading, 
but represented moneys 
advanced in effect as trading 

ranitwi Second, the close link 
between Avalon and Marc Rich 
was a factor to be taken into 
account when deciding how, as 
a matter of discretion, the 
interests of the ultimate hold- 
ing company should be bal- 
anced against those of Atlas. 

There woe cases where the 
"corp o r a te veil'’ between two 
companies could be pierced so 
that me company was to be 
regarded as toe alter ego of the 
other. This was- not such a 
case. Nevertheless, In toe exer- 
cise of a discretion in relation 
to injunctive relief, toe “eye of 
equity” (see Jones v Lipman 
( 1962/ 1 WLR 832,83ft) could 
look behind toe corpo rate veil 
in mder to do justice. 

That approach was recog- 
nised by Lord Justice Danck- 


werts in Merchandise Trans- 
port H962J 2 QB 173.206 .He 
said "whoa the character of a 
company, or toe nature of the 
persons who control tt, is a rel- 
evant feature, toe court will go 


W.imiu uw — — i — , 

company as a legal entity, ana 
will consider who are toe per- 
sons . . . who direct and control 
the activities of the com- 
pany ..." 

A bnl rtfa g company was free 
to arrange the affairs of its 
group in such a way that the 
group’s business in a particu- 
lar country or for a particular 
project was carried on by a 
subsidiary. In such an event 
the company and the subsid- 
iary could be regarded as two 
separate entities. But when tt 
ramp to considering the exer- 
cise of a discretion and the 
scope of injunctive relief, it 
was ♦lwn legitimate to look at 
pH the circumstances and to 
examine the nature of the debt 
fftid the identity of the creditor. 

Justice required that toe 
Mareva injunction should be 
^intoiinpri tn respect of toe 
93m. . 

The appeal was dismis sed. 

LORD JUSTICE STOCKER 
concurring, said if the Mareva 
were now discharged there 
would be no assets to meet any 
award made in favour of Atlas 
In the arbitration. Repayment 
by Avalon to its holding com- 
pany would not be “carrying 
on business in the ordinary 
way”. It would, in effect, be 


evasion of the underlying pur- 
pose of the Mareva injunction. 

LORD JUSTICE STAUGH- 
TON also concurring said cre- 
ation or purchase of a subsid- 
iary with minimal liability 

— n _o»Jn<r wfth thn naiwift 


funds ami on its direction but 
not exposing it to liability, 
might not seem the most hon- 
est way of trading but wa s 
extremely common in interna- 
tional shipping. To hold that it 
created an agency relationship 
would be a revolutionary doc- 
trine- 

There was no justification 
for piercing toe corporate veR 
so as to treat Avalon’s liabili- 
ties as those of Marc Rich. It 
was enough to lift or look 
behind it to ascertain that 
Marc Rich was as to 100 per 
rpnfr Avalon’s ultimate parent. 
It was wholly proper. In decid- 
ing whether to permit payment 

by Avalon of the moneys 
.-uiinifld by Marc Rich, to have 
regard to toe fact that Mate 
yn<»h was the ultimate parent 
as to 100 per cent 
It was just and convenient to 
continue the injunction, and 
not to permit the variation 
sought The nature of the debt, 
was repayment of loan capital. 
For Avalon : Iain Milligan 
(Clyde A Co). 

For Atlas: Kenneth Rokison QC 
and Alistair Schaff (Stephenson 
Harwood). 

Rachel Davies 

Barrister 
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When a top German bank waited to £ x;j» j <a p ici; 


we helped them bring ho met ti 






The new, completely revised WORKING ABROAD from 
the Financial Times will help solve the problems of 
expatriate Hfe, focusing on possible financial pitfalls. 

• What should I do with my house in the UK? 

• Am I still liable to income tax, capital gains tax 
and inheritance tax when I work abroad? 

• WhatshouldldowtthmyUKsavings, 
investments and insurance policies? : 

Is theraahankthatwili understand my needs? 

• How can I get independent financial advice when 
I’m overseas? ’ 

WORKING ABROAD is a book written for the ordinary man 
- the average working expatriate who is either currently 
abroad or contemplating the move. Clearly set out, this 
book win help you tackle the issues oh 

• language • culture • education 
• medical facilities 
as well as 

• savings • Investments • Insurance policies 

• pensions • taxes • removals • UK property 

e returning home. 

WORKING ABROAD covers all the main problem areas, 
including the technical and complex subject of UK tax - 
simply but comprehensively. 

Published September 1990 

m aware Wre m 

ORDER FORM Please return to: 

(Mail order address only) The Marketing Dept . 

FT Business Information. 7th Floor, 50-64 Broadway, 

London SW1H OOB.TeJ: 071-799 2002. Tetoc 927282. 

Pteaae note payment mutt weenvany order. Prtces Include parage and packing. 

Please send me* 


Working Abroad 


Ob UH Price OvorgoaaPrtcO j 

ffSS 


I enclose my cheque value £AJS$ 

made payable to FT Business Information. 

1 wish to pay ty credit card (mark choice): 
□ Visa Q Access QAmex Card Expiry 

Card No. I I I "T~l I I I I I 


SWOI CMYMSKfMB 


i and wwan 7 flays of receipt. * " 

ad otftctr Mmemr One. Southwark endge, London SE19HL. 
ad In Engtana No. S8089B. 





The Wes ideut sc he Landesbank is one of the 


the European network of Standard Chartered, 


largest banks in Germany. With 1992 coming up, a British banking group. 


however, the need to evolve into a major force on the 


The fact that we had extensive knowledge of 


European stage was high on their list of priorities. international accounting practices and tax laws was 

With this objective, they approached Arthur obviously a key factor in WesiLB’s decision. 


there were nine countries in the mix. 


And, because of our multinational resources, we 


helped them complete the deal within four months. 


Proof that when you need to get things cooking, 
you can depend on us to go the whole hog. 


Andersen to act on their behalf in acquiring a 


This enabled us to develop some highly efficient 


network of banking entities across Europe, namely. structures For them, regardless of the fact that 


ARTHUR ANDERSEN TAX AND LAW* CONSULTANTS 

l*iil countnu «h«re profntioiui regalatiem prrrcii ) 


.Arthur 

Andersen 

ARTHUR ANDERSEN * 00, &C 


Travelling fay air 

on business? 

Enjoy reading your 
OOmpfcMrtarytdpy of the 
Financial Times when yon arc 
fravdEog on adbedoleo ffigttfs 
from. . . ** 

. . . GENEVA 
with Alt Canada, American 
Airlines, Crassair. British 
Airways, Finnair. Lufthansa. 

El Al, Swissair, TWA 

--.ZURICH 

with Aercrtinea* Argentines, 
British Airways, Finnair, 
Crossair. El Al. Pan- Am. SAA, 
Swissair, TAP Air Portugal. Thai 
Airways, TWA, 1 Varig.Dftlte 

...BASEL 
with Crassair , Swissair 

. . . BERN -LUGANO 
with Crassair 




IN THE HEART OF , 
MANHATTAN f 

The Lombardy Hotel 

OfnMAmM ■ •; 

III East S6th Street 
New \Snfc, N.Y. 10022 - ’“v 
Newiy Rmamied Luxtiriouj . 
A cc o mm o d ations . j,V-; 

Singles, Doubles. ' 

One md Two Bedroom Suites • ' . 
Short or Log Utrm Rntah 
AH Hotel Servteo 
The Lament - 3 Star Ratanst . 
Please Cod or Wr* far - _•£ 

tiitensmoa or geserwxkMi 
Phones 212-753-8600 
Fax; 2I2-754-5tSS3 • . • 
Ton Free: I-800-Z22-62S4 - 
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Consultants 

‘too big- ! 
for small 
companies 

By Charles BatctuHor 

MA3ST OF the counsellors 
anployed by e&taiidse seen- 
des throughout Britain may 

mrt be the people best suited to 

businesses crow* 
according to a recent study*. 

A large, number of counsel- 
lors are secondees recruited 
from large companies in the 

fields of engineering and bank- 
ing. People with a background 
in middle management of 
large companies will not nor- 
mally have been exposed to 
the :.need .to develop', and 
explore strategic business 


MANAGEMENTS The Growing Business 


Such people tend to have a 
strong preference for attend- 
ing to the current problems of 
fie business and fin* analy sin g 
problems by paying close 
attention to detail. 

Hmy are strong on organisa- 
tion and d aririiw.ffifllring - but; 
weak on coping with the ambi- 
guities and uncertainties of 
wwiaH business. 

This means that white they 
are good at dealing with the 
immediate problems of the 
business, they have difficulty 
in assisting their: clients to 
take a longer term, strategic 
view, the study says. 

The enterprise agencies 
would be able to provide a 
more comprehensive service to 

tfanh- win all business cliwitw W 

ivcndting from a wider base 
♦him the niMiTio management 
“technicians” In flnpwiw and 
engineering. 

Attempts shooM be ™«ti> to 
recruit more people from the 
fields of marketing; advertis- 
ing and other professions 
where there is, a strong empha- 
sis onthe generation of ideas 
and on creativity, it recom- 
mends. 

Recruiting managers with 
more strategic drills will also 
malm the wi to rjyl M u pmMwi 
more relevant to their clients 
as they grow. Growing busi- 
nesses are expected to Became 
an important source at reve- 
nue as government support is 
reduced. Helping startups is 
unlikely te produce returns 
needed if agencies are-, to be 

fhm ii Hu ffy lirtw i iiiaiit 

*The Psychological Prefer- 
ences Qf fas Small Business 
.Counsellor, Claude La m bshead . 
Bristol University 'Business 
Development Centre. 



eter Verstage, manag- 
ing-director of Mei- 
vaie Envelopes, was 
aHnceasetf-atthfifirfl-. 
ore of cme of his customers to 
pay his bills that he bought a 
wired damp to Immobihse the 
of fe nd e r's car: “I was go frig to 
leav e a note to say that 1 would 
remov e the damp when be 
returned my calls," . says Ver* 


, . . for the errant 

.debtor, Verstage's solicitor 
advised him that rimyt ' 
of this rind might have unfore- 
seen legal consequences. But 
the damp is still kept in readi- 
ness Jf the occasion ever w gwto 
arises. 

Meanwhile, Verstage has a 
range of other methods for' 
making sure that customers of 
Mefcvale. a South London enve- 
lope printer and broker with 
sales of £4m and 29 employees, 
pay their Mbs on tfantL ver- 
stage sends a cab round to cus- 
tomers who say they win put a 
cheque in the post. This guar- 
antees the Cheque gets written 
and that it is paid, into the 
company's account promptly. 

One Customer explained 
regretfully that his cheque 
book was in. Kent but that the 
person authorised to provide a 
signature was in London. “No 
problem,'* said Verstage, who 
te ame d the wisdom of getting 
paid an time while working for 
fibril in inflation-ridden Argen- 
tina. “Fax a cheque to London. 
Get your man to sign it and we 
win send a cab to pick it up." 

As the recession deepens 
companies are being forced to 
become ever more inventive in 
getting their money in cm Bme. 
Cadi flow lS ♦wwpnHng f p taiSr 
ing precedence aver profits. 
Smaller raTt T parHpy wftVi their 
more limited resources and 
greater reliance cm expensive, 
borrowed fluids, are particu- 
larly vulnerable at a time 
when all businesses are 
to delay settling their Mnn 

British companies suffer • 
mare from a lax payments dis- 
dpBne than thrirr continental 
E u rope an counterparts, accord- 
lng to -a recent survey by 
lulrum Justttia, a credit man- 
agement group. UK companies 
wait 78 days on average for 
their bills to be paid, more 
tixan £wioS as long as the 30 
days most stipulate on their 
invoices. German and Swedish 

companies wait jnat days in 
contrast. 

Xntrum calculates tfaft femrii 
UK companies are owed more 
than flOObn by their customers 
and that the cost of *Ms in 
terms of interest payments and 
chasing up latepayera is equal 
to more than half the net prof- 
its of many companies. 

Small firms' lobby groups 


As the recession deepens, Charles Batchelor 
focuses the attention of Ibis series on those who 
traditionally suffer from late payments 

Give credit — but 
only where it’s due 


such as the Forum of Private 
Business and the National Fed- 
eration of Self Employed & 
Small Businesses have made 
repeated attempts to persuade 
' the government to ti ghtpn the 

legal framework around pay- 
ments. The government has 
responded that any measures 
would be ineffective and would 
merely create more zed tape. 

The European Commission, 
though not ztself a speedy pay- 
master, has proved more 
responsive and earlier this 
year circulated a draft direc- 
tive aimed at securing the set- 
tlement of bills within 45 days. 
The commission expects to 
report on the responses to its 
draft in early 1991. 

But wwipimfaw rn pryit affiw rf 
to wait for official action. The 
key to avoiding many of the 
problems associated with bad 
debts is to plan your systems 
for controlling credit and man- 
aging cash flow in advance, 
suggests Simon Hardwick, 
senior partner of Hardwick & 
Compaziy, a London firm of 
solicitors which provides credit 
management advice. Do not 
wait for things to go wrong 
and then try to chase custom- 
ers through the courts, he 
advises. 

should start 
how they use 

in ttiwiT ~b nriness, says tjww* 
Blacks tone, a partner in 
accountants Blackstone 
Franks. They should ask how 
much, they have tied up in 
stocks, work in progress, trade 
debtors and other areas of the 
balance sheet, Blackstone says. 
How did a'particular allocation 
of r eso u rces arise and who con- 
trols each area? 

In the competition for 
resources within the business 
which area tends to win and 
why? asks Blackstone. Is there 
a formal planning procedure to 
decide how cash Is allocated or 
does this happen by defoult? 
E very stage of the sales and 
production cycle should be 
reviewed to see if it can be 
dmtened. If It can be started 
sooner and if teas money can 
be tied up in it, he advises. 

But the first step must be a 
credit check on new cnstcaners. 


Star Cargo, a Harpenden, Hert- 
fordshire-based transport com- 
pany with turnover of £18m 
and 170 stall takes up trade 
and bankers' references and 
visits potential customers. “We 
want to see what they look 
Sice, Jf there Is paper every- 
where, how efficient they 
look,” says John Jamas, the 

New customers are asked to 
sign a form indicating that 
they have understood Star 
Cargo’s terms of trade - pay- 
ment within 30 days. “Ton can 
embarrass them with this form 
later if there are payment 
delays," says James. He checks 
his cus t omers* credit standing 



Other companies charge 
interest when a payment 
becomes overdue to encourage 
customers to settle their HBs 
on Sum. B usi nesses wh ic h do 
t his most be sure to ex piate to 
their custom e rs what the inter- 
est payments are, how they are 
calculated and bow they will 
be collected, advises Simon 
Hardwick. 

Any penalty interest pay- 
ments snmiTrf he set at a high 
enough level so that It is 
cheaper for the customer to 
borrow from his bank rather 
than from the supplier, Hard- 
wick says. 

lndynrj of riiai- g fa g interest 

to slow payers some co mpa nies 
offer discounts to customers to 
settle promptly. Discounts 
must aim be carefully calcu- 
lated to ensure that you are 
not giving away too much, 
Blacksto ne ad vises. A 24> per 
cent discount for paying within 
10 rather than 30 days does 
give the supplier 20 days* extra 
use of his money but at an 
effective interest charge of 
nearly 46 per cent, he calcu- 



Petar Verstage wot dissuaded from damping a late payer's 
car, but ha haa other elect i ve methods up his sleeve 


MANAGING IN 
RECESSION 


with their bankers every she 
months and if there is any 
cteoHne in the customer's sta- 
tus he calls for its latest bal- 
ance shat 

These controls have been in 
place since Star Cargo was set 
up eight years ago but follow- 
ing a recent worsening of its 
bad debt experience it has 
imposed stricter credit Emits 
an every c u sto m er. 

Most nranpamiBB allow their 
customers 30 or 60 days to pay 
but Mike Long, managing 
director of Bam, a Burnham. 
B nnringhamriiiT e-hased public 
relations company with turn- 
over Of B!.2m, inrinfai it is not 
necessary to grant a set credit 
period. “We don't give credit 
on tire grounds that people will 
take it an yway . If you give 
someone 30 days they will wait 
30 days before they even think 
about paying." 


the thne required 
to dispatch a product after 
accepting an order and the 
ttnw Hilton to yni th* invoice 
can dramatically fmpm vw cash- 
flow, according to Christopher 
Honeyman Brown, a partner in 
accountants EDO Binder Ham- 
lyn. It should not take longer 
thaw a day to invoice custom- 
ers. If it does then procedures 
in the accounts department 
may need changing. If all 
invoices cannot beprepared 
promptly the higher value 
invoices should be given prior- 
ity. 

Suppliers must take care to 
see that invoices are accurate, 
and legible and that they meet 
t he customer's payment 
requirements. An error on an 
invoice or mbadng information 
such as a purchase order num- 
ber will usually be used as an 
excuse to defer payment Cus- 
tomers may also return 
invoices if they have beat sent 
to the wrong address. 

Item's Mike Long says be 
makes a point of sending out 
bills early in the month to 


improve his Hi aw** of catch- 
ing the cheque-run of custom- 
ers who pay all their bills on 
Just one day in the month. But 
beware of triggering VAT lia- 
bilities before the customer has 
paid, be warns. 

"We once raised an invoice 
for £100,000 at the end of the 
VAT quarter,” be recalls. "This 
meant we had to pay the VAT 
wi thin 30 days. If we had 
waited for a few days we could 
have got an extra three 
months' delay. To compound 
the problem we got the invoice 
wrong. We had a £15jOOO VAT 
habOity and we didn’t get paid 
until two months later.” 

As well as sending out his 
bills p rom ptly Long also makes 
sure that cheques are paid into 
his bank promptly. Paying 
cheques in every evening and 
at week ends can have a big 
impact on cash flow. 

Chasing up late payments 
should not be left to the 
accounts department, advises 
John James. Credit control 
should be part of the 
operations side of the business 
so that the sales department, 
for example, is aware of how 
promptly customers are pay- 
ing. James says he goes 
through his debtors' list every 
week with the credit control- 
lers of Star Cargo's eight oper- 
ating competes to check every 
invoice which is unpaid after 


60 days. 

The importance of invoh 
top management in detail* 
flwawHai control is emphasised 
by Hew Dahymple, a consul- 
tant in the turnaround »w<* of 
accountants KFMG Peat Mar- 
wick McLlntock. "The manag- 
ing director must take charge 
of all the cheque books and 
only pay out when money 
comes in." he says. 

Once you have decided that 
a payment needs riiante g you 
must be firm ntethodlcil, 
Mike Long advises. "Customers 
won’t be offended if you push,” 
he says. “Some expect you to 
push before they pay.” Phon- 
ing is usually more effective 
than writing and should be 
used to find out as much infor- 
mation as possible about who 
signs the cheques and when 
they are signed. 

Just how tough a company 
should be in setting credit 
terms and making sure it gets 
paid in time is a matter of fine 
judgment, the experts acknowl- 
edge. A very strict policy may 
result in lost sales to some 
potential customers but this 
should be set against the cost 
of bad debts. For the smaller 
company feeing up to recession 
there is not a lot of room for 
manoeuvre. 

Preoious articles in this series 
appeared on November 21 and 
30L 


In brief... 

■ The drive to Improve qualit y 
standards in British industry 
is creating problems for a 
number of smaller companies- 
Some small firms are 
reporting that they are being 
summarily drained by large 
cost omen because they do 
not comply with the tougher 
quality standards being 
introduced. 

Small firms complain that 
they are not bring given time 

to adopt BS075Q, the moat 

widely accepted mark of 
quality control. Some may 
simply be too small to 
undertake the rigorous 
i needed to 


Some say that while the 
buyers with whom they deal 
at divisional level are happy 
with the product or service 
being supplied, a d ecision by 
head office to deal only with 
BS5750-rated suppliers Is 
costing them business. 

■ with a short-term 

gap In their mbt-to-senior 
management team or with a 
project that needs extra 
managerial input are taking 
increasingly to the Idea of 
hiring temporary mnnaavrt. 

In recent times there has 
been an increase in d em a nd 
from smaller companies far 
permanent but part-time 
senior finance executives, 
according to a new guide* to 
executive tearing. 

Quite often, an expanding 
company needs heavyweight 
financ e skills but does not 
need them in-house all the 
time, nor could it afford the 
cost involved. Equally, such 
an executive would probably 
find the prospect of being with 
one small firm on a full-time 
basis unattractive. 

Executive leasing, or 
interim management as It is 
also known, may be the 
answer If it is not feasible to 
recruit additional permanent 
staff; hiring a temp would be 
too weak an approach; and 

HHn fl te g In jagiMg emi-nt 

consultants would be too 
“heavy" a response. 

Leased executives may be 
full-time, self-employed 
consultants, managers who 
have taken early retirement 
or executives taking a break 
between permanent jobs, 
explains the guide, which is 
intended for would-be 
executives as well as for 

companies. 

*The GMS Guide to 
Executive Leasing. From GMS 
Consultancy, 48 High Street 
North, Dunstable. Bedfordshire 
LUG 1LA. Tel 0582 6663m Free 


■ BUSINESS OPPORTUN ITIES 

i to earn wnonuns wnmimim. 



After 40 years in the 
Property business we 
have built up an 
unsurpassed level of 
expertise in making a 
success of even the 
most difficult property 
situation, be it 
commercial, residential 
or construction. 

We are pleased to 
announce the launch of 
our property recovery 
unit which draws on 
these skills to overcome 
the challenges of today's 
troubled times. 


ne p * OFf * TY SerB»nr| 
* mroviiY I 


— Purchase of sites from 
Banks. Receiver and 
Property Companies. 

— Management and 
Construction of part 
complete projects- 

— provide warranties / 
NHBC. 

— Management and 
equity support to 
complex development 
proposals. 

— Developing out sites 

left with Banks and 
Receivers. 

Hunting 

Gate 

6444 

Contact: J.P. Walters, 

PRJCS Hunting Gate 

Group Limited , 4 Hunting 

Gate, Hitchin, Herts. SG4 

0TB Tel: 0462 43 4444. 

Fax: 0462 455924 

tendon O flit*: ll« Gr«wn*r 

SC London WTXTFS. Teh 07 M»t 

444-4. F*-T 071 4tJ 7742 


TUHKHH W M A WX 

MHO on. For Into CHS. 

MB 7S « or phoo® l**"™ 

«Nfc 

■^2J53S.KSSJr- 


tetp> ring Q7T-7SQ Ml- 


YOU WON’T 
FIND A MORE 
COMMERCIAL 
MORTGAGE. 

■ Rjgfai ixw. UBK Commercial MoflgagTS can o&r yon a loan 
from as little as 1.556 above hank base rate. 

?r«e ' You can use the nKHicy to buy your exiaing building, 
to boya new budding or, of couase, to remortgage. 

But ir goes without saying that our v e ry lowest raic is 
available only to businesses of the highest quality. 

So if you need at kast £100,000, find out mote. For 
fill! A-taifa, rail Anthony Daniel on <0711 929 1000. 

UBK COMMERCIAL 
MORTGAGES 

3 LOMBARD 'S.T RE BT, LONDON BCJV 9 D T. 


Hove you thought of 

MANUFACTURING UNDER LICENCE 

Have you looked at 

ACQUISITIONS or JOINT VENTURES 
~ JS EASTERN GERMANY? 

^Ye will help you - identify potential partners 
>- - make the contacts 

- manage your relationships 

Pleaac write Box H7780, 

. _• •; -'Number One Southwark Bridge, 

London SE1 9HL 

. Reupkc A Associates 

Berlin . 

BOBBEnOBI 


I::. t 




There are Strategic, 
Commercial and Marketing 
advantages arising out of 
ownership of a Football Club 

Have you considered these? 

Vtawa Uim fltev Hrm RnrndM Unte. O* SMtwwfc MUgA UaduiSaiM. 


r- A L-J I N • 


BO OKS HOPS 


itookjng^fif^D 


For detefls 



GOLFING DEAL 
OF A LIFETIME! 

NO SELLING REQUIRED 
We are granting Bcenses to a select number of individuals 
to assist us in madxtizig a vtay exclusive golfing resort in 
Sooth Florida, endorsed by Sandy Lyle. 

Full corporate support and facilities provided Superb 
investment opportunity. Investment required, 
£15,000/£20,000, fully secured by clear title Freehold 
property. 

Ftar farther mfonnatkm and an interview please phone our 
Investment Division during nonnal office boors on 0276 
686858 or fax on 0276 24858. 

International Equities Pic 
423 London Road, 

Camberler, Surrey. GU15 3HZ 


JOINT VENTURE OPPORTUNITY 
SPAIN 

Dyne-Rod's International division has successfully 
escabfisbed businesses in Hong Kong and the USA and is now 
set to continue it's worid wide expansion by taunchiog it's 
drain, surface and pipework cleaning service inio Europe. 

It is therefore seeking a UK based company with a Spanish 
sabsjefiary, that is experienced in the sorvfoe or coostnmtiosi 

m^tn«dr y t a j ntef vmfnre partner tn pnnicijiHtr . in the 
development of the Dyno-Rod service netwexk in Spain. 
Enquiries me invited from companies interested in joint: 
ventures in other European countries. 

Please write to Mr M A Cowfer. Dyno-Ro ti Ia te rrua io nal . 143 Maple 
Road, Sratihoit Surrey KT64BJ 


SALE OR MERGER OPPORTUNITY 

We are ~W»Vrng for design, marketing, advertising or aaodilwd 
companies tiuR would like to be part of a mere powerful set-op. bat 
lack foe xeromctt for growth. Oor business is ccxpoiateindmaricoi- 

led design, batted by imepiied, above foe line aptiiilMei. 

■ Principals 4v«M call Rod McFadred Dava on 071 40S 4615 

East Mdfafcmd LM. WIG Kmgswav. London WC2B 6BY 



03 Properties 
For Sale - 
-USA- ' 

Folly Managed. 

UJC Tax Allowances. 
Minimum £5,000. 

Teh 081-74$ 9020 
-Fine 081-741 7262 

Financial Director 
aMtewfawihahMsiteipur 
which has been adject sosajiH enandan 
eparettog within ihald—wsndbmJ 

of smri^SO^OO whh a team epden. 
ftitiryaritw oteMbjroinaflletgwtea 

fiitwia autwigcf eempany tanbad 
between £10 - £12 utifflen writ a 3 yaar 
plan to donfate 

tfmpMif write teli/il»hnilillhss 
Om ArehwkM^ln^nJCr 9UL 



COMPUTER SOFTWARE 
Established company with 3 
product areas and blue chip 
customers seda a Baton to 

potential. 

JAM la Umt fanri Tten 

Om fretete Ire fan gl 9HX- 

^INVESTMENT REQUIRED 

A tnkm^srtsHlsliniiir with nanmoas 

mydma e^haUwni^m itekatim wfaat of 
awfiBo-smjttn, Pkyhy 
pmrirlfrinn/Oironnnriilp ftwsteln. 

Write B«t H7M4, EfawddTten, One 
k^Soofawadc Bridge. Lmdon SI 9BL U 


THIRD WORLD 
DEBT 

We are a Company specialising in 
International Recoveries and undertake the 
Expediting of debt delayed by Overseas 
Central Banks. 

Please write with a few pertinent details Box H7702, 
Financial Times, One Southwark Bridge, 
LONDON. SEI 9HL 


DOES YOUR COMPANY NEED INVESTMENT? 

b your business ifnder-capitafised, or are profits being 
oaten away by Interest payments? 

We raise Equity and Dabt finance for companies. Find out 
how we can assist you. 

CaR Tim Donovan on 071 353 4212 or wrfts to: 

PC8S Ltd, HamOton Houas, Victoria Embankment, 
London EC4YOHA. 


of 

forking 


KEITH FLOWER A COMPAN Y 

Our Oku la a Prop er ty Pndo p w/ ft w n a cdt umpa 
tai BHy^ iioyaiMCB la all upnt of the property 

The Clie nt company b cCe wo that (ha UK P rope rt y Market now often prime 
Jon toy m m ana mwtMSt acq i i Wti on opportamtics (tar quality asheraca in dna 
eeP M Cly oeprened market. 

Ie onlcr to capnahto on tin* current market the Client it accking private inw t aeat 
barking. The structure of «sch backing ean iodvde an equity share within the 
c om pan y or haa scheme. 

la Older to comply with the Financial Services Act 1986 and any related regulations 
oor Cbenl cannot c o nri der i ppHeew wpon di ii g to thii edvcrtaeaieot who wig not 
■eefc appropriate independe n t pc ofrorion M advice in relation to any proposal. 

Write Box HT761. FmancMl Time*, One Soathwark Bridge, London SCI 9HL 


CORPORATE AFFAIRS 
SHAREHOLDER RELATIONS 

Consultant, 46, with background in Bnandal/corporate 
advertising and pub he relations. Including crisis management, 
seeks one or two additional contracts as ln-bousc or external 
adviser. Available for 14 boots per week. 


One Ouultr— ik Bridge, ladea SEI DBL 


by very experienced top 
professionals with records by 
es tab Eahed and new artists 
ready far immediate release 
with good "downside" cover. 
Seek financial partxm. 

Contact: Nkbola* Kanaax, 126, 
WJpnora Sum, London W1H QJJ 
Sheas: 071 4W 9431 «r 


WVggTMKNT/ACQUBTnON 
REQUIRED 
Ugh prods Computer VAR, lumouor 
£3£ mfflfan, substantial cSembass, 
ncpSiM fl n a n dtf partners prepared 
» invest £300,000. 
Acquisition also considered. 
SMB Box H7782 FtanclN ihBM, One 
Buutiwfc Bridga. London j£l SHL 


MORTGAGES . 

Oa CmmcreM A (ndsctrial Fropadro 
at prin*» ndro 5/10 yean, letecit only. 
MUbou leu B0OJD0B. 

Apply tot 
HXBSCH 


UNTfnnaadalSavfaaril.il} 

Bi rkiriir *Tii— t I nta Tf 

WnUBsStal RMI MflP 


INVESTOR 
REQUIRED 
[Worldwide Specialist 
Overland Tour 
Operator 

operating from Central 
London, requires 
working/developmenl 
capital circa £100,000. 
VW» Bax H7777 Financial Times, 
One Sotiohmk Bridge, 
London SEI SHL 
Thseonsn* ol Ns advartisamant 
haw boon approved by a firm 
authorised by tha Institute Ot 
Chartered Accountants in England 
and Wales to carry an invasimont 
. business j 


TEXTILE MAtki SOT 

WANTED 

Textile Screen Printing 
Machine with Dryer or 
S tenter. 

Ring 0933-73910 
m Write uSA Strode Road, 
Wc ni u glKa o ngh . Northern 


d» 

Regus 



““I 


Immsdlstabravsflsbla. FaQy 
ttamiahed end e qu ipped oflkse. 

Se cre t ar ial aoppart e urit e e 
Conference A Meeting EsdBtias. 

Praatigiaaa leedfae*. 

TdUain *un nsasas 
kreditBianm 

ujul too arw aoo Tis ano 


ADVERTISING 

Private company with 
funding seeking 
opportunities for joint 
venture/acquisition in 
advertising/ marketing/ 
design in North West. 

Principals with company or 
client turnover, write to 
Box H7760, Financial Tones, 
One Southwark Bridge, 
London SEI 9HL 


Successful Residential 
Estate Agency 

is prime affluent N-W. London 
location adjoining major maltipJci 
seeks sisociatkw/sasily partner 
with ■ financial iosti ration /entity 
to fund the exponsku of services 
and represe nt a ti on. 

Reply in writing to conmany 
sototor* Woolf Seddon Kcmcc 
P hillips (Ref: DK/DHS) 

5 Poitman Sq Hfarc. 

London W1H 9 PS 


ENGLISH AS A 
FOREIGN LANGUAGE 

Bln 


I seeks full and pan-rime 
Sales Consultants to repr esen t ns 
lo Industry and Commerce in soy 
of: Munich, Berlin. Frankfurt, 
Stockholm, Madrid. Baredona. 
Bilbao. Lisbon, Oslo. Helsinki, 

Vienna. Athens. Zurich. Geneva, 

Tokyo, Osaka. Fax: Lynn Pytnm 
(0)227-439027 (UK) 


LongasmUshsddktifatRHnCaiigMnywini 
ahang iwn ot been s eeks aqufcy h rea un n. 
Canpanydteribuwi lop ptarity branded 


Eurapnan Khdwn tumkau and 
undwraadualva agmamarnomt 

rndEmdlkAfaM 

*wteimi*ti Mnunnvi teRi wmiiiB 

in tha Unted Khgdcnv 

Write Boa 1073% RmncU Thnaa, On* 
Soutiamk Bridua, Leaden Ki OUH 


GERMANY BOOMS! 

rte ~UG Bastnass Guide to 
b Engliih. Advice, fact*. 

Bow to find ctianH. arem 


Far dataite writa/finu 
U Ghnkowrid. PO Box 1168, 
2433 Gwmwto/Owmany 

Fse 4945629040 
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BUSINESS OPPORTUNITIES 


flmall but expanding 

Italian pharmaceutical 
company seeks 
distributors in the 
UK/Thlrd World co u ntr i es. 
Principals only. 

Write Box H7754 Financial 
Times. One Southwark Bridge. 
London S£I 9HL 


DEVELOPMENT 

ZONE 

Norttwen France, does to tunnel but 
set to attractive countryside land 
sues - all tf» available wWi 
substantial Incentives to 
entrepreneurial companies. No 
developers Involved. 

Phone: 081 943 4346 


JOINT VENTURE/ 
OWN BUSINESS 

Plymouth tidal industrial water- 
front. Offices: 3400 sq.ft, quayside 
building suable bool Cuing or 
proposals. Parking, mooring, slip- 
way. Leasehold (future plans! 
£64.000. 

CUB . ? Pearson Road. Motley. 
Plymouth PL4 7DH. 


NEED T O RECO RD THAT 
MEETING 

Tty our briefcase recorder. Pins 
a full range of surveillance/ 
counter surveillance equipment. 

A.R.E. COMMUNICATIONS LTD. 
6 Roysl Parade, Hanger Lane. Ealing. 
London WSA. lEr/TeL OM 997 4474. 
Fax 081 9912963 


CHANNEL ISLANDS 
Offshore Company Formation and 
Administration. Also Liberia. Pan- 
ama Sc BYi etc Total offshore 
facilities and services. 

For details and appoiiuncnl write: 

Cray Trust LuL. Belmont House. 2-6 
BcimOBl Rd. St Heifer. Jersey. Cl 
Tot 0934 78774, Fax: «J4 39401 
fl* 4192461 COFORM C 


CONFIRMING HOUSE AGENCY WANTED 
EnMWM confirming agency naada prin- 
cipal to praMa rspls cat nan t farPHtu to 
mdaung Australian fcnporwta. Q ooda h 
mom ccuntrlaa to Australis UC't often 
InvotvaO IuIHmi AS50.000 - 1.000.000 
Ofdara ASM. 000 - 600.000 bSMa at M • ISO 
days. Puna e oHaU Mr B B Parlor Ccn- 
arndno import Flnanca Group 21 Allied 
Dve. Tullamarlne. Victoria. Australia 3043 
Fax (0131 330 2966, Tat (8131 330 2B11 


BUSINESS WANTED 


Building Services M & E 

Our client is a privately owned Group 
operating successfully as a major Sub-Contractor 
within the Construction Sector in Scotland and 
Northern Ireland. The Group now wishes to 
become involved with a Building Services 
Engineering company (mechanical and/or electrical) 
in the South Midlands that requires additional 
resources to expand its scale of operation. 

Turnover currently should be in the region of 
£2m to £4m and continunity of management 
would be sought 

Replies in writing to: 

Chris Wright 

Price Waterhouse Corporate Finance 
Livery House 
169 Edmund Street 
Birmingham 
B3 2JB 


Price Waterhouse 


fi 




WANTED 

Chooss manufacturing co 
with existing plant 
Profitable or non-profltable 

Will retain management and workforce 
will consider merger with our overseas group 

Managing Director. 

Commercial & Financial Investments Ltd, 
81 Sto negate Road, Leeds LS6 4HZ 
Fax: 0532 753973 
(Fuf? confidentiality) 


BUSINESS WANTED 


Privately Owned Industrial Group Wishes to 
Expand in the Following B usine ss Sectors: 

Industrial pipework 

FlwS first creVnuTiag domestic) 

Fictrey removal 

Industrial urita not ion cogmecn (excluding H-VJLC) 

General seel fabrk^onAxwiiKtioo 
fabrications (ex chiding «&•»* mcul) 

^jrrrraliitTi iriaaal rlmnjnfl (nnn situ ulm) 

Prcwiacn of industrial \obcer - temp/penn 

Mechanical services (caatracU only) 

Genoa! CDgnccre -produo/boo product 

Turnover £250,000 -£Sm 

We are interested to hear 6am profitable coaqnxrie*. sod offer cods, parch* 
c on t roll i n g interest*, or any other sensible husxnen proposition*. 

Principals only write in strictest confidence to: 

Box H7749 F wawil Times, One Southwark Wririgw L oreloo SE1 9HL. 

G eo g r aphi cal areas of interest to be contained within the boundaries of 
Manchester. Leeds, Nottingham, Birmingham, Bristol Lw. 


SUCCESSFUL 

BUSINESSMAN 

with roll over position 
seeks to purchase business 
assets with good potential. 
Prefers existing manage- 
ment to be ongoing. 
Location in South or Mid- 
lands. Price range £05M - 
JE1.5M. 


Wrnc xMax cfcxaiti in co nf idence to 
Box H7765, 1 


, FbraacU TmcaOra 


Sortbnait Bridge. 
Loodoe SE1 9HL 


ENGINEERED PRODUCT 
COMPANY 
Are you fed up too!! 

lboMtiefiCOSHH — E.C. REGS— HSE ELECT 

+ Noise Standards ate. Who wants to MFQ? 

WE DO!! 

Size + Critical Mass highly I mportant. 

We want to buy or merge with Uke size engineering Co. with 
product range to create the mass to getthetm loauss Into 
perspective and co n ce n tra te on matdno^aoBing and exporting 
quality products. 

PROFILE* FuH Eng. Facilities on 2 Sites — 140 SUBed People 

E8WTO. N-A.YLE3M. PROFITS LAST HN.YR.C800K. . 
CASH AT BANK. FULL MANAGEMEffTTEAM. 

SERIOUS PRINCIPALS ONLY WITH INITIAL DETAILS & SEAS TO: 
BOX NO: H77S2, FINANCIAL TIMES, 1 SOUTHWARK BRIDGE, 
LONDON SE1 9HL. 


SMAU. faint manufacturer 

WANTED 

Wira a cxpoKLdy of m x n o fxt.tming 

loenage amooBts of print and maxtis, 

preferably in (be South- Extf. area. 

ffiyiifi ff N i# ]|f IVflVHTP *- 

A nkeoror or joint venta mold be 


Ptc oxe wd c in ranfvimrc toe 
Bax H7759 FannailTmia, One 

Soathwxdt MJgi London W WL 


SIGN COMPANY 

An expanding Berkshire baaed 
National Sign Co m p an y (turnover] 

to excess oT£3fn) would kite to 

explore opportunities tor 

wtth shnfiar 


In the first instance. pfcsae # 
contact tbe Company 1 * udytaozM-} 

Brian A Cox & Associates 
II hobroke Mew s 

London WB SER 


TOP PRICE PAID 

Far a burinan wbhfet om hour of 
West London. Cumandy earning 
proto before interest, drectors 
iwnn. and tax of 30K to 8QK pa. 

Oorrentostan paid n tatamedtarias. 
Contact; 

P CranMighamsfi, 

55 HamneersmUi Grave, London 
WffONE. Tat <»t 741 0087 


BUSINESS SERVICES 


SALES/DISTRIBUTION COMPANY 

Required tor successful group. 

Mtafanum umovordm necessary. 

Existing management to be retained. 

Outright purchase, or opportunity of Injecting capital into an 
estabished comparqr witfi davetopment plans, ptans tar new Inas, ate. 


toterestad pittas should submit debris to:- 


JervtaA P artn ers, Ct imi ta ad Accountants. 30/22 I 


ugh Road. 


Mng teh orp e. Woft hs n ytc n NH2 7AZ 


WANTED 

A Pan LMad FLC aocfca acqelaMoss Ik 

L Printing 

2. NtwngenS/Boatotm 
S Smallish HpteWC mmtiy hma 
4. Property Devdopment Kmdeoftsl/Lrisnre 

Situations With i nc um bent management teams ideal but net prioriiy. 
fksH write In confidence ta- 


Companies to reduce o>ulw dt by mtamabt with Midlands 

Maordactorw/Distribator who have space, loading and padring facilities, Join 
management acooonxsog ml iim i nie n'i* ptirced u ves svaOafcc. Sitmcd 1 
mite CSty/3 mites Ml Motorway. 

ggy T«mw T \i i mwgr n p tn-FTrn flmi fWit ipprs. TtML Unpaie 

enalJTiig continued growth dw ^Iliini^vri 

c ff i y k krffi 

Hesae write Box h7768. Financial Times. Ctas Soodnrail: Bridge. I milai SE1 9HL 


Advertising & Marketing Support 

Our skills are ail about increasing our cheats' sales. We’ve belped 
them ALL achieve significant growth this year through effective: 
■ advertising ■ sales incentives 
■ literature ■ trade sbows ■ PR 
and much, much mere 

We've been doing this successfully far 12 years, working on 
products and services, at home & abroad. 

Let us help you mmrfmro* j tour organisation’s true sales potential. 
Contact: Barton Guthrie 

Guthrie,Tett & Millard 

KinkUoa Horae. Arthur Bead. Windsor SL4 ISETM: (07531 &5S 144 ■ Fijc (0153) *56661 


BEADY TO START SELLING ABROAD? 

Contact CatfUyM and Palladia - We tuqdmra t 1992 by obtaining 
cuneut field market data followed by rapid establishment of a European 
distributorship network. We get your company off to an effective start by 
providing advice, training and unravelling local legal, tax and technical 
complexities so your selling abroad bears fruit quickly. We are at the 
heart of what's happening. 

We are is Bdgtam on : 

Tot (03) 666-9017 
Fax: (03) 6664682 

or In the United Kingdom on Tel/Fax: (0568) 652S 


LONDON 

BERKELEY SQUARE 


Elegantly furnished, 
luxurious office suites for 
frequent or infrequent use 
are immediately av ailab le if 
you require prime London 
office representation, with 
full service. 

For further details, contact 
Fiona Gibbs: 
Nightingale Secretariat 
3 Berkeley Square 
London W1X 5HG 

Tel: 071-629 6116 
Fax: 071-491 4811 


COMPANY FORMATION 5 
UK ,v WORLDWIDE 


(WBhyourotm 


UK At 

(A’ 


dntoa cf rxfstO Or 
LTD COTS 



* Ccrpcrcae I 

* BwGpdjiCBptoC anritaBtT 



* UJcrNanLkl< 

* NncatSecRkCCblrL 

CaaopsUKre teds. noUddm 

•l 



MECT MAS. LISTS ft SOmCCS KXT8 a) 
raadjMiww llara taunodlaMy avaUaUe. 
Supports i Weeing UK co t np n nl e e . Fna 
catalogun. Ui rtil ■c a n. FMpatL CN- 
B i W. SumaLTol 0243 708711 
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BUSINESS SERVICES 


CORPORATE 

SECURITY 




PDQ are a specialist security consultancy- 
providing security packages designed 
implemented to specific client requirements* i 
Our range of services include surveillance 

and counter-surveillance, terrorist tmj 
analysis, incident management, y&i 
protection and chauffeuring personnel 
screening - together with a complete rahge 
of security and electronic defend 
equipment. 

For a specific quote or initial consultation call 
PDQ on 081-502 3058 
(All calls treated in the strictest confidence). 




OFF SHORE COMPANIES 

complete with nominee’s fast and efficient 
service. G.S.L. Registrars - - 

Td 081 863 9001. > : M 


BEAT THE 
CONSTRUCTION 
DOWNTURN 

Marketing. seTmg and PR from 
experienced professional with 
wide contacts and proven track 
record. 

Beat tfie skimp and win profitable 
business. 

HH* Sax H77B7 ftamnd* Timm. Oe* 
SauUumdt Bridge. London S£t M 


US AND INTERNATIONAL! 

TAX SERVICES 
Worldwide Cwpataw uadfot farivirira| 



autKfftan»nn» 

or Fox UK. l*4*)(0) 730 *t4ttQ 


IfOTELS AND UaSDSE 

TgOUBLESHOOtnB- 


Hotcta 
(Bnytaga 


Financing - Rcfiiwnring aad atadtodr jg' 
Lot prcftadtaMli oatre year 


Tat 871 323 4B3& 

Fax; *71 434 1993 


y arnoaeano 
rxperhQQ^Sw; 
h oneincAjdh Tfl 
.ilttMlM. -■ 


YOUR OmCEMt£BMNfr: 

FiSy oqiipped luxury offices and 

contorence rooms to ram per" 

week or monih. Telephone 

private Ene. fax. telex. 

pretesstanal staff at your dhpoett 

mciutflna unatatton- 
Corporate dorrtdte tor Ga nwnygn d?4 
Europe. ProatgemaRngaddm. 

OFFICE * SERVK&C0fTEn . > 
MTBUkl-BOllOS-GaffiH 
ArieretraBe 74 ■ D-4000 Ottaaetdat 1 
TeL 0211/38 77-0* Rtt 3877-100 " 


Silicon Valley Liaison Inc. 

Offers product launches, PR. 
promotions and entry into the 
biggest high-tech market. Safes, 
nutating support and technical 
consulting sendees. 

C»H 408 732 3650, 
or tax 408 732 9062 USA. 


DUE TO TWS UNPOrmiHATE oconwnl c C«- 
maia «*• in alria to otlar telephona 

FfWWTnj imnoy rfunwni viuvii iiwim 
Clients In liquidation, tram u lima M 
096.00. AB Aim. Tat 0B1 MS MOO. 
P fc—n lor nrawW o n ter ta wrtn g SpactoBM 


County Faefora UraMMi (0Z0S] 680X34 
BtfSiHCSS AMO ASSETS of BOlMnt 
vnahtent eoaipantoa tor sal 
and AmaTTEL 071 2X2 1M4. 


COMMERCIAL 
FINANCE • 

Competitive Rates 
Ffamd imoreta MortodgM 
Busbwss Finance to 803E cf cpst] 
Asset-based F ina nce 
Conshuction Finance » 100% 
SOVEREIGN MSURAMCE 
CONSULTANTS (tONDOW) LTD 
Tat 071 -379 6322 
Fac 071-3794162 • 


fafe)tawirr« nmn . to .M ew 

V' t — - ^ 


■htapMUid' 

■WiwilMnMtafeiea- 


HAMJEV ST. KVBIMMBS CENTRE FUU.V 
SERVICED MO nriBJ omCES. BuaL 
nw MMn> M m Sac MAIL: FAX: 
BOARDROOM: FLEXIBLE TERMS T Ta - 
07Vfl37-0SPa fAJC 071-430 M04 


BUSINESSES FOR SALE 


Touche 

Ross 


& 


Frazer- Nash Group Limited 
and Subsidiary Companies 

(In Administrative Receivership) 

The Joint Administrative Receivers, Mr A. R. Houghton and Mr N. G. Atkinson, offer for sale the 
business and assets of the above group of companies. 


Frazer-Nash Defence 
Systems Limited 

A major defence contractor 
specialising in the design, 
development, supply and 
product support of aircraft 
weapon carriage and release 
equipment such as Sky Flash 
eject launchers, Amman eject 
launchers and The Common 
Kiiil Launcher. The company 
is approved to NATO quality 
control requirements AQAPL 
It is based in Leatherhead. 

Frazer-Nash Scientific 
Limited 

The company specialises in 
the requirements of teal time 
computing systems in the 
specific areas of Data 
Communications, Command 
Control and Information 
Systems, Avionics, Simulation, 
Industrial and Process Control 
and Project Management 
Services. 

It is based in Leatherhead. 


Frazer-Nash Consultancy 
Limited 

The company specialises in 
engineering systems 
consultancy. It has a track 
record in use of leading edge 
technology to improve the 
performance and integrity of 
aerospace systems, design 
and failure analysis for the 
process and power industries, 
marine consultancy, transfer 
technology for industrial 
products and MoD assignments. 
The company is approved 
to NATO quality control 
requirements AQAPI and 13. 

It is based in Leatherhead and 
Bristol. 

Frazer-Nash Engineering 
Limited 

The company specialises in 
high quality precision 
machining and sub-assembly 
for both aerospace and 
commercial customers. 

It is based in MidhtirsL 


Frazer-Nash Postal 
Systems Limited 

The company spe ci alises in 
the design development and 
supply of postal mechanisation 
systems. Contracts have 
included the design of the 
present in-service generation 
erf phosphorescent dot coding 
desks and high speed IS Ms. 
They also supply Coding 
desks, presorting laser 
cancellers tables and other 
items of postal mechanisation 
equipment. 

It is based in Leatherhead. 


For further information on 
these companies, please 
contact Mr M. Downey at the 
address bdowi 


Member 

ORTlntemational 


55/57 High Holbom, London WClV 6DX. TeL 071 405 8799- Fax: 071 831 2628. 

Authorised by the Institute of Chartered Acocouncmts in England and Wales to cany on Investment Business. 


ELECTRONICS GROUP 
FOR SALE 

* two companies In home counties 

* products in Telecom and Dalacom sector 

* 1989 sates aggregate £3.8 mflflon 

* experienced management 

* skSed workforce of about 90 

* total capital employed circa £2.3 mSion 

For further information, princi p als and appointed agents only, 

please writs lo: 

Box H77S3, Ffnandal Tinea, One Southwark Bridge, London SEl 9HL 


FOR SALE 

SPECIALIST ENGINEERING COMPANY 
Nr Wakefield, West Yorkshire 

* Owner retiring 

* Highly profitable 

* 1989^90 mroover- £1.1 milli on 

* Strong cosh flow 

* Wide customer base (many blue drip) 

* Superb, well located, leasehold promises 


c. 4.000 sq ft 

'order book 


* Healthy < 

* Excellent plant and egiripmeA 

* Skilled workforce 

* Nicbe activity with few competitors 

G S Pearson Corporate Finance 

fteafiax House. Loads Rati. Rmdon, LMdi LSIfl BAX 
T«C 0532 500550 Fac 0538 600688 


louche 

Ross 
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Prolog Timber Limited 

(bi Administrative Receivership) 

The Joint Administrative Receivers, L H. Garoff and R. T Summerfieid, 
offer for sale the business and assets of die above company. 

□ Established North East importers and suppliers of softwood and 

hardwood timbec • • . < - . 

□ Leasehold site in Dariipgton, County Durham, extending to 
4 acres including 48,000 sql ft. of warehousing and offices. 

□ Excellent sawmill facilities. 

□ Established sales team. 

□ Quality customer base. 

□ Expected annual turnover (die. £1.8 million. 

For further details please contact W. Paxton orJ~R Cawson at the 
address below. 

93a Grey Street, Newcastle upon Tyas NE1 6EA. 

TeL 091 261 4111. Fax: 091 232 7665. 

UnT interratmrf Au«ticrrt **1 bi ihe taravtr of Charu-rwl Acct»«Tani* In Entail] ujd W*es » cxny on Imnnrcar Bortncn. 


~ 


LEON ARD CURTIS 


BY ORDER OF THE JOMT ADMINISTRATIVE RECOVERS 
DAVID 5WADENFCA& MICHAEL J. ISAACS FCA 
M THE MATTER OF 

COMPLIMENT SOFTWARE 
LIMITED 

Offers are invited for the business and assets of this 
leading E.D.I. Computer Software company 
Sduated in leasehold premises ideally located at 
Salfond Quays, Mandtester 

for further kJanTK&hsn please contact 
Leonard Curtis & Pa rtn e rs , Chartered Accountants, 
Peter House, Oxford Street. Manchester Ml 5AB 
lei: 061 236 1955 Fax: 061 228 1929 



RETAIL UNIT 
6,500 sq.ft f/h : Sussex. 
Approx, t/o £1.2m. 
Unopposed Position. 
Ample Gar parking. 
Scope for Expansion. 
Owner wishes to retire. 
Offers in excess of 
£1 m considered f/h 
or negotiate 1/h 

Write Box H7775, Financial 
Times, One Southwark Bridge, 
London SE19HL 


FOR SALE ' 

STAINLESS STEEL SIOCKHOIDEK 
AND teOCSBOS 

[t/O XI JM PBT X75K. NBV X240K 
Good eotaener bore. 

Loomed North of Ecgbod 
SUsBiuHTHSh. 


Long cstebbriwd btaner 
wowhato wr ^wcalbing b bar- 
txexmd nuts. T/OX230K. Net 
asset* 31.3.90 X104K. Owner 
retiring. Guide price £125K. 
C on tact: Alan Froode, 43 Lower 
Brook Street, Ipmfcb, 1P4 1AQ. 
Tdj 0473 217238 


FINANCE COMPANY 

LANCASHIRE 


The Joint Administrative Receivers offer for 
sale as a going concern the business of 
rood Finance Limited briefly 


Freezrite Frozen Foods Ltd 

(In Receivership) 

The following business and assets of the 
above company are available for sale as a 
going concern. 

• 22,930 sq.ft cold store on 3.3 acres. Now 
operating as a public cold store. 

• Well situated at Bodelwyddn, Near Rhyf. 

• Current turnover approximately £6,000 per 
week. 

Enquiries to AJP Brereton, 

Price Waterhouse, York House, York Street, 
Manchester M2 4WS. 

Telephone: 061-228 6541 . 

fiiceJflrierhouse # 


Westw 
comprising: 

* Freehold premises in Wigan, Lancashire 

* Vehicles end office equipment 

* Customer finance agreements 

* Established workforce 

» Turnover in excess of £ I m 

For further information please contact 
Mike Seery. 


’eat Marwick Corporate Recovery 


Presum, PR2: 


Humberts Leisure 


On the instructions of Mansfield Brewery Ptc 
• Nottingham City Centre 

Prime fully licensed cafe-bar at 
entrance to major shopping centre 

• Recently refurbished with conservatory frontage • 

• Ground and mezzanine trading area with 70 covers 

• 3 bedroomed manager's flat 

• In aB about 3^70 sq ft over 3 storeys plus cellar 
Offers invited In the region of £175,000 complete 

GS/JCM 


Humberts CriUrtuTi'd Surveyors 

Tel: 071-629 6700 


. ?! - 



















6 


>7. 




louche 


Party Plan Sales Company 


(In Administration) 


DRT International 


The Joint Administrators offer for sale the business and assets of die 
above company. 

□ Quality range of house and giftware. 

□ Established salesfbrce in excess of 200. 

□ Easily relocated headquarters. 

□ Experienced management available 

□ Young company with potential for growth. 

For further details, please contact the Joint Administrator, 

Mr Lindsay Denney or Mrs Dian 'Waidle at the address below: 

1 Wood bo rough Road, Nottingham NG1 3FG. 

Tel: 0602 500511- Fax: 0602 59006a 

Authorttal bf die binnr trf Chaneml Aco juaim o l a Cnflfrnd and Wa n carry oo tracanm Buntocn. 


FILM * TV PROP 
HIRE COMPANY 

Cai^te-.Kt^pcaapriwgeC aw> 
wiriKMafcrilMre VajauiM 
suck. Action red 4tb«j wbhk* 
40% macccre is tanner 8A9& - 

Rail drtiilc fame 

Bor Zfe H7W« Zrerecitf Hamfim 
So m faw ai k Bridge. Leaden 3E1 9BL 


CHANNEL ISLAND 




MULTIPLE CT-N BUSINESS 
FOR SALE 

A group in excess of 20 CXN-pnits operating in , 
the Midlands and North West area is offered for 
sale as a whole or will split into 3 packages. 
Gross Turnover : Over £6,000,000 
Offers over £2,000,000 will be considered • ■ 
for the group. 

Interested parties write to Box H7763, Firurodd Tien, Qee 
Sooihwaxk Badge, London SEI 9HL. 

Principal* only please. 


WOODEN FURNITURE PRODUCT LINE 

* Older book. Designs. Stock & Goodwill ofQnality 
Fuminue M a nufact urer For Sale 

- Turnover £900K. 

- Range is Exclusive. 

- Business easffy Relocatable. 




LONDON TRUCKSTOP LIMITED 

. . The Joint Administrative Receivers offer for 

sale as a going concern a purpose built 
facility for truck drivers located pffthe M25 
motorway just north of the Dartford Ttittnel. 

Facilities include; 

* Secure parking fbr 230 trucks 

* Hotel with 63 single and twin bedrooms 
w Restaurant and shop 

* Bar and lounge 

« Fuel station and truck wash 

There is also an opportunUy TO a^jilrea 

14 acre site located off the M62 motorway 
near Warrington. Lancashire. 

• For further details contact the Joint 
Administrative Receiver: 

Stephen James. 

lOT^ygipeat Marwick Corporate Recovery 

20 Fauingdon Street, London EC4A4FT. 
ifel: 071 £36 8000- Rot: 071 243 1790- 


The Joint Administrators 
R.B.M. Graham and f. Blln 
offer for sale 

. Stirling Iiives^nentS: 

Limf 


In ' 


Go 


A prestige beveiopmenl opportunity on the banks of Loch Lomond, Scotend, 

incfuding:- 

• Approximately 1 .000 acres of leasetoM and free toM land. 

• An 16 hole champkmstiip golf course. In course ot construction, designed by 
Mr Tom Weiskopf. 

• Extensively renovated Rosstffiu House intended to be an 
exclusive Club House lor members. 

• Planning authority and plans tor second golf course, luxury 200 bedroom hotel, 
got! professional shop and driving range, 200 berft marina, 50 tbneshare golf 
lodges, nature reserve. 

For torther particulars please contact Alasdaor MacLaaa Co* Gutty. 76 George 

Street Edinburgh; Tel 031 226 3114; Fax No: 031 220 01 45; Telex 728289. 

CM GA* batoM Is tbo nan* of Coopers a L|6md 

MaBM br ■» taMotofll OartmdilecaiHMi io 

ntf HXMlsanyonlnMMMlBMMn 


(Cork Gully 


Loading Supplier of 
Contract Furnishings to the 
Housebuilding Industry. 

Company available for o'utright sale , 
key features include: 

■ Turnover £ 10.5 million ( 1989/90) 

M Head Office based in the North of England 
0 Interior design division 
0 Customer base includes several leading 
housebuilders. 

for details please apply in writing to Hamish A 
Dunlop, Director, Ernst & Young Corporate Finance, . 
Barclays House, 6 East Parade, Leeds LS 1 1HA. 

sB Ernst &Young 

AuThorited byTb< InrtitaU ef Chartered Accountant* in EngLutd 
and Wale* to carry mn inve s t me nt bm * i t *€ **. 


PROFITABLE INSURANCE BROKER FOR SALE 
Qateim edfagy gtatm) 

Two office*, one London, one North eonpntaM row ml fines 
representing 50 msmsnco com p suks . Armasl un n ii n wii m taooMB 
£24&£0Q. Net profits £128,000. Price to iodndp modem fcued prrniinri 
Stale of the art computer systems. Kip wiHiiailerfrsW uTaw j Mw m i i, 
place. Fait sale required. Price £200000 and offers. ■ 

Write to hLD. 1 Vale Croft, Vais Road, Osygxte. ' 

Esbcr, Surrey KT10 (JNX 


DISTRIBUTOR OF COMPUTER HARDWARE AND 



New Product Opportunities 



From our extensive range of national and 
int er na tional sou rc es v/e have many new 
technologies/inventions/product import 
rights available for license. telephone or 
write for further information. 


Established twice yearly event 
Non-core adivty (rf PLC. EasBy 
nm and ogarised by smal 
team. Turnover fi600lt2S% net 
profit margin. 

PrtacJ pM only. 

Wits Box H7771 RnancM Tbnre, Om 
BomBm* Brils*. London SEI M- 


DMECT MASL LASER 
PRINTING AND 
COMPUTER BUREAU 

Skuafcorf London 
For Sal* 


ric Bridge, London SEI H 





of Besco 




n u iCv « 


± 1 \ r* S »!>[» 3 


Mfctlan 




JCJwKS'X'. 

• Long estabfched cammeiad vehicle body bribers 

• Originators and martet leaders in Aerodynamic buck bodes 

• Holder of BS 570 and AQAF4 Quaky ratings 

• 3 month Older book of ElSm 

• Extensive Freehold prem'sesm ideal station acescent to motoreay in 
Northamptonshire 

• De<fcate<L loyal arri data workfaro of 40 in the works, and 10 
adfrtnhtrailon 

AB enquiries to the Joint Adminislrafive Receivers of the Besco Group. Cork 
Gufly. 55 Sheep Sired, Norftamptan, NN1 2NF. Tel 0604 230799; Fax 0604 
238001 ; Contacts Marlin Pickard or Ian Goosey 

CM <h*y to Wwtwd la tm mm of Goopn * Lytnad 
MoltobftMlraWMotamoMtaBoMMa taEngtal 
and IMm to carry wi hneatment Bulnm 


L 

(Cork Gully 
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The Administrative Recovers offer tor sde the business and assets of the The 
Wilcox Group Limited and eubeMMes. 

• Quality matte! reputation 

• AmuaJ turnover £1&f 

. Head office Wisbech, Cantri dg e sMi e (Freehold) 

• 6 Modem and fcjJly equipped manufacturing premises (5 freehold) in 
Wisabech, Glasgow and the West Country. 

Fbr farther information please contact the Jcinl Adhinfatr a fae Receiver Mark 
PaBos, Co»k GiBy, Mount Pleasant House, Htaffingdon Road, Cambridge, C83 
OBL Telephone; 0223 313811 Fax: 0223 462111. 


Furniture Retailing 
Business 

Crntraf Scotland 
Tumovor in Excasa of 
£1^m 

WM* Box H 77 R FkMncW TtaH. 
Ctoo SovttJwM Brilgo. 


DESIGN LED CORPORATE 
CLOTHtra COMPANY FOR SALE 

MQnfj prtmde icuDNnio 


FOR SALE 

Etactranic Ce. with cstxMUwd ram 
■f board level and 
imbruiwntatton products. 
SotetMWta hsmaMUHA 


dnddag lUMire* dadhg— iBhsCWp 
cBsms. Tumoror ta dw ngtaa 
of tun. 

Writs Bax H77S4 HancM TkiM- 
fii d **l( mte , Lsndsn 8 E« 


FOR SALE 

Pntipdtticfiidnnnlibop 
wish S ^■iiiiAijliMRtmci So tboMbwiL 
CbdscMg KnffirgViB 
Oml anl tt nw wr ig roi 
J330JOOQ, 

Rent write Box H7739 
KamrialTIgiw. Ctoe Soudiwait 
Bridge Lrodon SEI 9HL. 



FaOy Bceaecd, 3 AM, M&B. 
Excq^aaaal central Wesc-End 
locati o n . Smt aog Mrtlc a ted 
piano ba^fiico^ etc. 

£450000. 

Writs Bo* HT757 HmUHa».Ow 
Srotew d e Bridge I owdwi ffllgffl. 


CM Quay Isa 


iSOMymUiM 


oiiMp.inTTifcr.i 


(Cork Gullv 


FUI EXTRUDBfO COMPANY 
FOR SALE 

Turnover £14 to £2 mBon 

Write to Box H7B13 Ftomdal Tlnw*, 
One SoudMnrk Bridge. 
London SEI 9HL 


Elecxicxl Com pa ny 
Spedefi* - MMon - Oealgn 
Turnover £750,000 EXXA. 
Wide cutaomer baa*. 
Local authorWee. hoepkato. Me. 


LAWNMOWER DEALER 
LANCASHIRE 

The Joint Administrative Receivers offier for 
sale as a going concern the business or .- . 
Lawnmower Specialists Limited briefly 
comprising: % 

» Freehold premises in Darwcn. Lancashire 

* Vehicles, plant and equipment 

* Stock of lawn mower equipment 

m Experienced and established workforce .. 

* Turnover in excess of £1^M ~ 

For further information please contact 
Peter T Masterson. 


pp a 


mmims 


PROMINENT LOCATION OVERLOOKING HYDE PARK 

LANCASTER GATE HOTEL LONDON W2 
FREEHOLD 

66 bedrooms 



WE SELL COMPANIES 


WXrraCHll 01 Mnain--UKCa.Mqwiklbaib a ro,Mv.cdfa«SroT%<mriMfefa 
ami i i teMe.w»a«KqMawauiG) 

S-aUST-UGHT ICftCHDBRYDBISI -MMylta} M*LL^MM.TagteBK<U>. 

— — — — PT-ffl. i-pj — i *i n 

BpdtflJl^TXUrofcfyynwfiw WeCMteMMaW) 
Uro»Mini*g<xxoM*c3aiinB.A«i»wMn-Txx rnmaiixaf " ji~ i ■ 
■to.<M*paw£ 2 SBK knnacfc 0 bf 2 EQ 20 XBX) 

poa3ar-na»iBPaRawaoABPiiAMO-«iHwMCk»,Trt«.«oeKQy.£MBKa^a 

*r r -— - •' • — --ij i — — iTTfrrr ,j "iffrT 

BssBX-HMiLAaBOOinitAcniiWLANTiiini.SBrtaowamreMternaadM.iiai 
iM.mn«.oa[*i riiiB r «<hnro w Miqw z pia miai 
suaooHntAa , H»c-w.roRg-iaawft T J n L « i a K.MBd i^ixi i * c »r A pi p t wM ^ 
kM.GdaMrbfc BSS7SD SID UH. Mix *mo£Z 70K (Raft Z8M2SSMWQ 
SaaCBliQ-»O K Ti ro rBAIBD-HaSWOTjOL£L 13 M.Oi— ftfl ii y ulB X V»H» i rol wi. 
Lrer» MiV . Sj B W ro*.BH.P 30 K-» niro Miro CnB« a»M«WlQ 
asnajaaauw.UMX».M>yrouuiMMTA«fl«»aufl. 
vm MP UKKUOK. Mw £ 3 S 0 K 4 /. aa wiMaMi<MZ 229 nBlQ 

auaaaiffnUMI.UMXM.MrokSMaMn.MwiIwUN* 

a»K | ! !■/■ I an i , Wy ro lAn .g,WllPCgHg.W»IUll>W*eu— 


Mb should Aka to hear from 
p rincipals - whether buying or 
sotting - regardless of sectocstm 
or location. 

StrictestoonOdenoBls m e /n t aln & d . 


' .* ' ~ ,‘!j ! *_• -y . 



0 HbbMCrtfi/ftwi Htetm, HatsSG49SP. ^t0462422f9A Fac0462‘&0062 


AIRCRAFT FOR SALE 


Richard Schultz Limited 


j 

by 


' <■- 
7J 


(In Receivership) 

Manchester and Runcorn 

The Joint administrative 
receivers offer for sale the business 
and assets of this long established 
jacket and trouser manufacturer. 

• Turnover £1.6m p.a. 

• Blue chip customer base 

• Trading from purpose built 
freehold premises 

• Highly skilled workforce 

For further information please 
contact the Joint Administrative 
Receivers Allan Griffiths or David 
Rowlands, Grant Thornton, Heron 
House, Albert Square, Manchester 
M2 5 HD. 

Tel; 061-834 5414 
Fax: 061-832 6042 

Grant Thornton S 

Hir U K mnArlrm of Cna I Than, ton r't " — 1 

amW-J tf Um Incuu Dtctaiunl Acranntma In 
e -r* — r II- 


OFFICE EQUIPMENT 


& 

V 
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BUSINES 


AIRCRAFT 




Sales • Operating Leases 


Insurance* Support Package 


Management & Crewing 


EXECUTIVE IET 


f .^fields'. 


«P.ik Cro(MH«im hcHHBMR 


FINEST KING AIR 200 
In Northern California (1970), 

For sale by owner. 

Bank of Stockton 

Tel: 209 941 1288 
Fax: 209 465 5483 


SALE OF THREE A300-B4 
AIRCRAFT THROUGH GLOBAL TENDER. 

Air India is interested in the sale of its three identical A300-B4 
aircraft of 1982 vintage and powered with GE CF6-50C2 engines, 
along with the spares and spare engines. 

The technical specifications of the aircraft are as follows: 

AIRFRAME 


ZMMB 


Manufacturer's Serial No. 
Airframe Hoars 
Cycles. 

Maximum Ramp Weight 

Maximum Take-off V\feight 

Maximum Landing. Weight 

Maximum Zero Fuel Weight 

CONFIGURATION 

No. of Seats C 


No. of Galleys 
No. of Toilets 
AVIONICS 
Communications 
Navigation 

Auto Flight Control and 
Instrumentation 
Entertainment 

Recorders/Rescue Equipment 


177 180 190 

21491 20810 20033 

10152 9507 9081 

165900 kgs 
165000 kgs 
136000 Jcgs 
126000 kgs 


SALE BY AUCTION 

on WEDNESDAY, 12TH DECEMBER, 1990 at 12 noon 
By Oder of the Joint Ad n »n « tr afi ve Receivers: D. Bafley, Btq, 
and F.W. Taylor. Esq., of Ernst and Young and Others 
■I DUTTONS PRINTERS LMffTEP (In Admlntagtfvs Hecriw nfi p) 
8KVPARK MDU8TRIAL ESTATE, SPEKE, LIVERPOOL 24 
■nd 30-36 PALL HALL, LIVERPOOL IS 
The VakJabl* "HefcioBiflrg* Lithographic A Screen Prindng. Origlnrion A 
PlasemaUnB. Flntahtnfl Plant A Machinery. "Unolype" PtwMypesetSng, 
Computer Equipment, Trucks, Modem Office Furniture & Machinery, Ttoo 

Electric Fort Lift Trucks and Paiet Trucks 
- targe Range of Modem Office Rarilaa and MKtdmiy 
ON VIEW: Monday prior 11 am to 

4^0pm and Tuesday 9.30 am to 
«JOpm. Sale Dey from 9 l 30 am 
CATALOGUES from toe AUCTIONEERS: 

COLEBROOK, EVANS & McXENZBE 
Printers' Aucttoneere & Valuers 

- . 8 QUALITY COURT, CHANCERY LANE, LONDON WC2A 1HP 
Tek 0T1 242 1362 Telex: 28174 Fax: 071 3424898 


Collins 

Bendo/Cbllins 

Sfena/Spenry 

Sunstrand 

Lockheed/Fairchild 


BUSINESSES 

FOR SALE 




FREE ADMISSION: 
BUSINESS INFORMATION 
DDOBmON 

OMna WtumnOon SO 
Otympte 2, London 
11-13 December 1980 
OponiUBi} u_oo . ia.00: (12H| iojo - 
i&oo: Ham) iojo ■ isxo 

vwt toe Suilncx* bfOtmeOan ltd K Vie 
World's iwfiest MomuSan Sow. 

Eswnroi to ymr CKErimtn! Uim ID IMMS 
met wMi buiwen. ftaandd am 
«““* WomMon MMHe fttHway 
from leodfrc suppfler*. 

Nee entrsnoe wHU Mi a*. briormetSwc 
bumed feaomwSon OS69 7SO 379 


ART GALLERIES 


AUSNB HAND EMBRODSiai SIK Ple&M 
max* mo me* delightful gte kx xirni 
wm «n Mw o r»-wl wu >. bnimdM 
mo wWe variety a ubjects. only •vmllabid 
■I Allans or Ouhe StreeL SSr&s Duke 
6rmi. OxfBTd Sheei. vriM BH3. Ten 
071429 37 B 1 . 


Interested parties are requested to forward their sealed offers 
along with a bank draft or certified cheque payable to Air India for 
USS 200.000 per aircraft. Cheques or drafts will be returned if the . 
tender is not accepted or will be forfeited to Air India as liquidated 
damages if the tender is accepted and the sale is not completed 
by the purchaser. 

Air India reserves the right to accept/reject any offer without 
assigning any reason therefore. 

The terms and conditions of sale and further information may 
be obtained from: 

DY Director Planning and International Relations. 

Air India, Nariman Point Bombay 400 021, 

Sita: BOMCVAI. Telex: OH2427-AITO IN. k 

Fax:9122-202-1210. \ 

The last date for receipt of sealed 
offers is close of business local time on \ \ 

December 31, 1990. m i»m« \ \ 


Tuesdays. Saturdays 
and 

now FRIDAYS 

For further information 
please contact 

Gavin Bishop on 071-873 4780 

or 

Sara Mason on 071-873 3308 
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BUSINESSES FOR SALE 




ley Holdings pic 


(In Receivership) 


The business and assets of the trading companies of the group are for sale as a consequence of receivership. The group’s businesses are structured 

in the following divisions: Engineering, Photographic, Cinema and Theatre, Marine and Computing. 
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ENGINEERING DIVISION 

Martin & Field Limited (In Receivership) 

• Manufacturers of high quality metal 

. pressings principally for the automotive 
industry 

• Excellent customer base including major 
OK and European car manufacturers and 
suppliers. 

• Annual sales approximately £8m. Profitable. 

• Strong order book. 

• Superbly equipped production facility, in 
Lichfield, Staffordshire. 

. • Skilled and motivated workforce of 180. 

Cardigan Components & Instruments 

Limited (In Receivership) 

• Manufacturers of auto and capstan turned 
parts. 

• Principal markets in the gas and domestic 
appliance industries. 

• Annual sales approximately £1. 3m. 

• Freehold and leasehold premises in 
central Birmingham. 

• Skilled team of 40. 


COMPUTING DIVISION 

CSL Computer Services Limited 

(In Receivership) 

• A high quality, flexible bureau and 
; programming service. 

• Well established customer base. 

• Annual sales approximately £1m. ’ 
Profitable. • 

• Skilled team of 15. 

• Freehold and leasehold premises at 
. Drortwich, Worcestershire. . 


PHOTOGRAPHIC DIVISION 

Paterson Products Limited 

Photax limited 

Phototechnology Limited 

Test Papers Limited (All in. Receivership) 

• Internationally known suppliers of 
photographic equipment and chemicals, 
and darkroom accessories based in 
Borehamwood, Hertfordshire. 

• High sales profile with UK photographic 
retail market and significant exports. 

• Production, design and development 
facilities at Borehamwood and 
manufacturing at Tipton, West Midlands. 

• Holders of exclusive import franchises. 

• Annual sales approximately £ 10m. 

• Good order book. 

• 90 employees in Borehamwood and 110 
in Tipton. 


Systems Software (UK) Limited 

(in Receivership) 

• Supply and service of a range of 
specialised software packages. 

• Distribution agreements with US and UK 
authors. 

• Quality customer base spread throughout 
UK and Europe. 

• Annual sales approximately £0.8m. 
Profitable. 

• Skilled and committed team of 8 at 
Droitwich, Worcestershire. 


CINEMA AND THEATRE DIVISION 
Harkness Screens Limited (in Receivership) 

• Leading manufacturer and supplier of 
cinema screens in the UK. 

• Significant export business. 

• Annual sales of approximately £2m. 
Excellent profitability. 

• Strong order book and significant 
opportunities for 1991. 

• Highly skilled and specialised team of 45. 

• Freehold premises in Borehamwood, 
Hertfordshire. 


Hall Stage Products Limited 

(In Receivership) 

• Principal UK manufacturer and supplier of 
theatre products including curtain tracks 
and motorised winches and pulley systems. 

• Annual sales of approximately £1m. 
Profitable. 

• Well equipped production facility at 
Downham Market Norfolk. 

• Skilled workforce of 30. 


Enquiries from interested parties should be addressed to: 

The Joint Administrative Receiver PE Baldwin FCA at Price Waterhouse, Livery House, 
169 Edmund Street Birmingham B3 2JB. Telephone: 021-200 3000. Fax: 021-200 2902. 

It would be helpful if those enquiring could specify the parts of the group which are of 
interest to them. 


MARINE DIVISION 

NASA Marine Limited (In Receivership) 

• Design, manufacture and distribution of 
electronic navigational and communication 
equipment for the marine leisure market. 

• Annual sales approximately £1m. 

• Skilled workforce of 13 based at Stevenage, 
Hertfordshire. 


Neco Marine Limited (In Receivership) 

• Design, manufacture and distribution of 

a commercial and leisure range of marine 
autopilots and accessories. 

• Manufacture of specialised electronic 
photographic lighting equipment 

• Annual sales of approximately £1.2m 
including substantial exports. 

• 40 skilled employees based in leased 
premises at Havant, Hampshire. 


Price Waterhouse 





Hotels for Sale 


concerns Tbofenwiirwri and yexa tt£d »c following snbscmaaT freehold hotels.' 


The Royal Court Hotel, Keresley, Coventry 

♦ 90 En-soite bedrooms 

♦ 80 room extension apd leisure centre under 
construction 

♦ Function rooms for total of 540 

♦ WcD located for National Exiribiban Centre 

♦ Well established business with turnover to January 
1991 projected at £L86m 


The AnwIiyHotd, Allesley "Village, Coventry 

♦ 90 En-snice bedrooms 

♦ Planning permission for 50 room extension 
f .S ntwBi| »nl frcQHTj f l T odiTFO" 

♦ Function rooms for total of 1300 

4 Turnover to Jammy 1991 projected at £232m 


Interested parries should contact the sole agents: 

M «— i s R nl w i t ITanj fl~ iTo, 7 TTpjrrT fi rni Tin tii f Ttra i nr, Mayfair, T nrndirm Wf 7! TTft 1H~ AT! t?1 TOTfi, Firr 1171 ATT TTH nr iTrrrmrtvrly 
Peter Coppot Geoff Kinlan at Stoy Hayward, 8 Baker Street, London W1M IDA. Teh 071-486 5888, Rue 071-487 3686. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 

Authorised by the Institute of Chartered Accountants in England and Wales to carry on investment business 


AVAILABLE FOR EARLY 
COUPIXXXDZf 
8 CARE/2fHRS]lSO BOMBS 
loot SALS AS A. GROUP - 
EAST MIDLANDS 

Well eotabUahcd wtth 210 
Registered beds plus 
excellent development 
potential 

Further details and price 
guide please contact 

Alan Dopaon. 
Luxton 4k Lowe 
0243 7747*7 


Wine Bar/ 
Office Site 

Town contra Banbury 
(M40 - 1991). 

For sals freehold site 
with p/p lor ground floor 
winebar plus 3 floors 
of offices.* 

Total 6,500 square feet 
Enquiries by fax to 
0926 451 355 


Packaging Machinery Manufacturer 

The Business and Assets of Autopack Ltd for Sale as a Going Concern. 

■ Turnover £2% million. 

: ■ Freehold Premises. 

■ Blue Chip Customer Base. 

' ■ Established name and product range. 

■ Skilled Workforce. . .. . f . 

R>r further details contact Joint Administrative Receivers 

Ken Jones or Andrew Menzies 


ROBSONRHODES 


Centra CHy Tiowec 7 Hfll Street Birmingham B54UU 
■feiflOhone: 021-643 1036 Rue 021-843 4993 
WMMHW am* bVmaM'mm 

sawyaDM— mbu—iit 


LEONARD Cl RTIS 


BY ORDER OF THE JCHNT ADMIbflSTRAIWE RECEIVERS 
STEPHEN D. SVMAD®I FCA & K. RAUL BARRY FCA 

MIKHMIIKOf 

PETRESEARCH INTERNATIONAL PIC 

Offers are invited far fee busies and a^/of fete company which 






30 Easlbb«rn^Tecrare^tondonW26^ 
071-262 7700. Fax 071-723 6059. 


REFtTO/AA 


Sak Doe To Kedremt 
of Workins Directors of 
LUCRATIVE GRP 
(FIBREGLASS) 
COMPANY 
Established 24 years. 
Factory area 25,000 sqJL 
Strong order book. 

Write Bn H7774, Finen t a l 
Tirnra. One Souihw*rt Bridge. ■ 
LoodonSEl 9RL 
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FOB BALE 
Over £2m 170 PA trading 
profitably. 

nationwide operation. 
Large, Una chip - 
enstomer base. 

Writ* Bore sma, 


1IOI H V • < II i; I s I 1 1 < o • I I I M K i 


On the instructions of 
The Joint Administrative Receivers 


.‘r ' 




Vfcn appotmed howl and confmnee facility dose no diy centre. 
93 enrobe Bedrooms, 100 cover Dining Room , ftar/Brstarnanr (73 
Ran). Lounge Bar (55 sen*). Piinction Room 050). 
RecbaM 

TUmover for l&ar End 31st October P389 - S2.2 miOion. 


Luge property set In 18 seres wea positioned for noyau 
Showground, NEC and national motorway network, 130 ensniic 
Bedrooms and 130 coser dining room. Ballroom (800). 

5 Function Rooms, Nfetnclub. 

Freehold 

TUmover for Vnzr Fnd ^lujanuary 1990 - S3. 5 million. 
Guide prices on appllcatioo. 



CORPORATE 

AaratAiua»nEN«.Ga.sc. 

—■AMD ACOUIUTION"— 

SimOmPrwaUty 

Chris Day 

J*U*» Coopmr 

JtmOryoM 

7& 071-4 J8J77J 


f*x; 971-43* 1771 

Abb 071-223 0061 

i ’ i r, i ii ii i s r 
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OPPORTUNITY TO ACQUIRE 

Becruibnerd Consultancy, Surrey. M4/M3 Conidor 
Good Cfient and appBcant base, great potential 
QuaSty leasehold premises with Car Parking 
Commoidal/Hi Tech specialised saettr. 

. Further deals from: John Gatehouse 
Chevtat Asset Manasement LMied 

Devonshire House, 146 BWwpsgata 
London EC2M 4JX 

A Member of the Securities Association 


CONCESSION CAR RACING 
CENTRES LIMITED 
(PREVIOUSLY TRADING AS 
THE JAMES HUNT RACING CENTRE) 

The Joint Administrative Receivers offer for sale 
the business and assets of Concession Car Racing 
Centres Limited. The company operates a motor 
racing centre designed for corporate and public 
use in Milton Keynes. The principal features of the 
business include: 

* 1 1 acre site with 99 year lease. 

* 1 km race track designed for Sunset Formula 
Cars and International Pro-Kart meetings. 

* Extensive facilities including restaurant, corporate 
entertainment suite, pit buildings and workshop. 

* Projected 1 991 turnover of £0.75m. 

* 7,000 existing public members. 

For further details please contact 
Greg MacLeod or Alan Maynard of: 

Arthur Andersen & Co. 

P.O. Box 55 
1 Surrey Street 
London WC2R 2NT 

Telephone: 071-438 3773 
Facsimile: 071-831 1133 
Telex: 8812711 


Arthur 

Axderskh 






PRIESTMAN 
LIMITED IN 
RECEIVERSHIP 

The Joint Administrative Receivers offer for 
sale a Royalty Agreement estimated to produce 
a gross income in excess of £150,000 over the 
next five years. 

For further information write to 
I R Chisholm, Joint Administrative Receiver. 


Peat Marwick McLintock 

Sl Nictates House, 31 Ptdc Row. Nonteehon NCI 6GR. 
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IOCOJ We boy and sell profitable and high potential 
VV/ businesses over a wide variety of different mdustty and 
service sectors. 

If you are highly acquisitive or simply cocskfecing a merger or a *aV r 
the company you are searching for may also be looking for you. 

Mtefeafr ml} plum cotOaet Bek CWZ&sr tsfiUtoKfidaun or 
BfB. Blair Beta*. Ship Sfrwn, East GrinxUad. 

w. saw* juris 4ca r r*t rasa; szxbos 


SPECIALIST ENGINEERING COMPANY 

A profitable highly 8k3kd mail Company - with BS5750 approval is 
bang sold by its parent 

This Company, besides providing sub-contract facilities for other 
Group Companies manufacturers underwater pumps for an 
Oceanographic Company and has its own patents for Ground 
anchoring Systems and Fixe & Explosion suppression systems. 

The Vexcoh Group is withdrawing from Engineering to concentrate 
upon core businesses and altar sak would continue to place business 
with its former subsidiary. 

Contact: B G Scott. Vexeolt H aiding j Limited. 

Tel: (0420} 497HI 


SUBSTANTIAL WAREHOUSING 
& fbnranfing operations in ihc Midland* & North, modem well equipped 
qualify bafidmg with good motorway access. 

For sale. T/Q 1990 esL £2m; 

Reply to: 

Jcbtd Lid, Busme** Inrro Im ome d ia rics, 10 CUmos Mewlow. 
SomhweO. Nona N025 OGB. 

Thl: 0636 815265 
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FINANCIAL TIMES SURVEY 


NETHERLANDS 



After 13 months of 
relative calm, the 
new Dutch centre-left 
coalition is coming 
face to face with 
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harsh economic realities. The task 
of balancing the budget while 
increasing social spending is, as 
Ronald van de Kroi finds, proving 
to be an extremely difficult one 

Rosy picture 
starts to pale 


not only those who worik in 
industry or the services, bat 
also t h e s e in p y i wn nwnt, in 
retirement or cm welfare. 

A year into government, 
however, economic uncertainty 
created by the Golf crisis is 

raising serious doubts about 

whether linkage can be sns> 
tained. S also puts the coaH- 
tton partners to their first real 
test; bringing an itn^ t aid to 
a gn Hwtfa hmwy ii wpp. 

The cost of HnMng public 
and pdsateecxtor wage rises 
wQl ran into mihiwhi of gait 

das, m o ne y which the govern- 
ment wiU. now be hard-pressed 
to find as its *"*"<-«« are 
squeezed between high interest 
rates nd lower-ttanHrctectad 


Disability expenditure, 1988 



Netfieriands 
W Germany 
Belgium 
Demtarit 


Italy- 

BCaw M ag o 

Perceraapeof GNF. 1% 


2 % 


3% 


4% 
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■ DUTCH . GOVERNMENTS, 
regardless of their political 
; hoe, are traditionally tom in 
two directions, and the 13- 
month-old coalition between 
the centre and the left is no 

fl TP oprtnn 

On the one hand, the gcrran- 
iwwt badly to pot the 
co unt r y ’s perilous finances on 
a sound footing. On the other, 
it also .w a nt s to step up social 
spen ding as pa rt of a further 
fflnwwunt and extension of its 
decades-cdd weKare state. 

The derirahtttty of matntain- 
±fig the c o unt ry's gen eg ousand 
wm nd welfiue ^*1* t HMlItlnnii 
» never at issue in the Nether- 
hwk, either 'on the 1**^ or the. 
right of tbw Dutch political 
spectrum. Figuring out how to 
pay for social welfare, how* 
error, hi the real stuff of Dutch 
politics. 

When the present centre-toft 
coaHHon toot power in Movera-. 
her 1989 under the veteran 
p4ma infn to tw Baud Lubbers, ' 
ending seven years of Lubben- ' 
tod oentre-ri^xt partnerships, it 
had every re as on to think It 
could have its cake and eat it. 

The. buoyancy of the Dutch 
economy would enable Mr Lub- 
bers’ Christian Democrats and 
the Labour Party of Finance 
Minister Mr Whn Kok to bring 
down toe co un t ry’s worrying 


financing deficit At the sa me 
Sim, thft ftflptiin ypd surge in 
the economy would allow them 
to make selected increases in 

anrlal y an Un g 

The vriikteibrthto return to 
cautious increases in social 
spending was “linkage”, a 
end that now looks set to 
dominate political life in 1991 
and to haunt the coalition part- 
ners for years to come. 

The idea was to restor e a 
direct lirik between rises in pri- 
vate-sector wages and the 
increases in monthly payments 
to the country's large numbers 
of civil servants, da age pen- 
sioners and, above all, leapt* 
ents of social-welfare benefits. 

linkage was designed to be 
both a reward and a measure 
of compensation for the rota- 
tive austerity of the 1980s. 

Although the economy 
surged dnring Mr Lubbers' pre- 
vious two gov e r nm ents with 
the ri diOMrifag TJhwrul*, the 
fihHs tian Democr at s had com- 
' sdoudy allowed social welfare 
payments to lag behind 
increases in private-sector 
wages, in an effort to prune 
hack the state sector. 

This unequal distribution of 
wealth went against a central 
tenet of the postwar wtifoxe 
state; everyone should share 
lilikB in economic prosperity - 


Economic growth, while 
expected to continue, is falter- 
fog; stowing down to a rate of 
Just over 2 per cot after sev- 
eral years of robust expansion 
above the level of 3 per cent 

The 1989 coeti ti on agre em ent 
has two built-in escape clauses 
on the thorny question of link- 
age: both Labour and the 
Christian Democrats have 
agreed that the pay Hnk will 
not be main t ain ed if priv a t e - 
sector wages rise too foster if 
tiie manlier of social wrifoxe 
Techdents too auktiv'. 

Tneproblem will come up 
with a ven g e a nc e In eefly 1991 
when the government pub- 
lishes its long* waited “mid- 
term review" of how it pro- 
poses to fin. the yawning hues 
that loom to the budgets for 
1992 and beyond, dearly, the 
future of linkage - central to 
labour's hones for the coali- 
tion — is inextricably tht up 
with the budgetary outlook. 

As one way of preserving 
linkage, Dutch trade unions 

are mrntwg mutor nil - ra w nm. 

sure to restrain their MW wage 

t i ftn a nt'lff onrl (O Umtfc wwy tin 

to tiie 1990 figure of around 3 
per 

The mombiIi; surge of the 
1980s was made possible to 
part by union acceptance of 
wage moderation, which bol- 
stered the co m pet iti veness of 
Dutch industry and reduced 
iwthHwi to practically wfl- But 
that co-operation may not 
extend easily into the 1990s. 

Another option open to the 
government is to stem the 
inflow of peopte into social wel- 
fare programmes. The 
is not so much 
though this too is expen s iv e. 


but the containment of the 
explosive growth in the xmm- 
ber of people — b p4 

receiving - (Usability benefit 

The disability scheme, 
known by the Dutch acronym 
WAO. is ex panding out of con- 
trol. XT present trends continue, 
im people - or one to every 
six members of the potential 
workforce in s country cf only 
15 motion people - will be out 
of work and living on WAO 
benefit by 1933. 

Already, annual payments to 
the nearly 900,000 mite who 
are c urr e n tly in the sch e me 
swallow ap nearly 7 per cent of 
gross national product 

There is wwwwinw flat this 
cannot be allowed: to continue. 
“The country is not that sick 
that we can live with that sort 
of figure," says Mr Kbk. who 
was a leader of the trade union 
federation and of the Labour 
Par ty be fore becoming finance 

T PfritB ter, 

P hufliw m ft nh ltk m fa nwnftW 

matter. As many as 100,000 
“WAOera" are under 35 years 
of age and will draw bmefits 
until they are 85. A large per- 
centage of recipients of all ages 
the scheme on psycho- 
logical grounds - because of 
stress at work or nervous 
exhaustion. 

The Dutch tend to bristle 
when foreigners express 
amazement at the country’s 
disability system, and there Is 
a pervasive taboo on amn sug- 
gesting that the scheme, like 
the Dutch unemployment 
queues, might be open to 
abuse. 

Still, several Labour Party 
members have recently risked 
public anger by arguing that 
unemployment benefits should 
be scrutinised mote closely and 
that the unemployed should be 
required to accept a job if they 
are offered cue or risk having 
their dole docked. While this 
view might not cause much 
surprise to other countries, it 
is relatively novel in the 
Netherlands. 

When the prospect of a truly 
integrated European market 
began to emerge to tin late 
1980s, the Dutch were initially 
worried that their own high 
standards of living and sodal 
welfare would suffer from 
bring joined to those of for less 
prosperous EC member such as 
Spain, Greece and FartugaL 

In the 1990s, however, the 
Dutcb are coming round to the 
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view that they can retain the 
welfare state which they have 
built up so laboriously, pro- 
vided that it is nm property, 
efficiently and perhaps a bit 
more stxirily. 

There is growing recognition 
that in the Europe of the 
fixture, in which companies, 
citizens and investment will 
move freely across former 
national boundaries, any fur- 
ther rise in taxes or sodal pre- 
miums designed to pay fin: wel- 
ftre programmes can. only be 
done at the risk of harming fife 
co untr y's c o mp e titiv eness. 
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Rabobank 

The Art of Dutch Banking 

t [ . 

Rabobank Nedcil«ad.CibtfdMn 18 . 35 Z 1 CBUtreda, the Ne rfi«hnt kTcfa 4 <tt 0 n 


Ni 


^^Kbn*J»toB>.5|dbi!y, ADCA»«k (EanWnn; Bofin. Hamlaag; Haaora; Mnmdi. 

Stuugirft' 


What does this Dutch 
artist share with 
Rabobank? Clarity, 
strength and vision. 

Mondriaan’s paintings are characterised by 
dear lines, and strong use of form and 
colour based on very definite views on his 
art Similarly, Rabobank has carefully 
developed its own vision of banking. As 
Dutch industry grew, so did Rabobank; 
building up a network of 2^00 offices to 
become the largest domestic bank. With one 
third of all Dutch companies doing business 
with Rabobank. Today, with total assets of 
US$ 90 billion, Habobank is one of the top 
50 banks in the world, with offices in major 
financial centres and ports around the globe. 
If you are thinking of doing business with 
die Netherlands, contact Rabobank. You’ll 
find that our clarity is our strength. 


etf 
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POLITICS 


Potential heirs 
are lining up 
for leadership 


/ 


/ 


THE TRICE in Dutch politics 
today Is to find someone capa- 
ble of beating Air Ruud Lub- 
bers. 

Still only Si, the Christian 
Democrat prime minister has 
run the country for more than 
eight years, making him the 
longest-serving post-war Dutch 
leader. After sharing power 
with the conservative Liberal 
Party for seven years, he has 
made an effortless transition to 
a centre-left coalition with 
Labour and his position seems 
as secure as ever. 

Abroad, bis charisma and 
charm and hi* long experience 
Of office, have marip him fhp 
only Dutch politician with an 
internationally recognisable 
name. 

Yet Mr Lubbers is growing 
tired of politics and his present 
four-year term, which ends in 
1993, is likely to be his last 
“He’s seen it all before,” says 
one political journalist. 
“There’s no surprise or excite- 
ment left in his work.” 

Potential successors are 
busily being groomed, both 
within his centrist Christian 
Democrat party, which has 
been in government for the 
past 70 years, and on the politi- 
cal right and left 

The most important politi- 
cian apart from Mr Lubbers is 
the finance minister, Mr Wim 
Kok, 52, who led his Labour 
party into the coalition, last 
November after 12 years in 
opposition. Under the consen- 
sus tradition of Dutch politics, 
Mr Lubbers has to consult Mr 
Kok closely on every aspect of 
government 

One of the latter’s key tasks, 
after the years of no-nonsense 
politics and belt-tightening 
under the centre-right is to 
prove that Labour finally 
cast off its 1970s reputation of a 
free-spending party with little 
thought for the morrow. He 
has laid great store by reduc- 
ing the enormous budget defi- 
cit questioning the need for 
some of the vast array of subsi- 
dies and benefits which have 
been regarded as sacrosanct 

“By not being a radical, he’s 
trying to build up an image as 
the next prime minister," says 


one political pundit "By 
emphasising good housekeep- 
ing and stability, he’s attempt- 
ing to be a second Lubbers.” 

The venture is a risky one. 
Labour lost three of its 52 seats 
in. last year’s general election 
and only made it into govefn- 
■ meat because the Liberals per- 
formed even worse. In local 
elections last March, the 
Labour Party took a further 
hammering, with its share of 
the vote dropping to 25 per 
cent from 32 per cent in the 
general election. 

Evidently not all Labour 
supporters have made the 
same journey to the political 
centre as Mr Kok. But he 
refuses to be cowed by the 
polls, or by the possibility of 
further losses in provincial 
elections next March, which 
could put the coalition under 
severe strain. 

The real test fin: Labour will 
come at the 1993 general elec- 
tion. he says, by which time a 
combination of sound econom- 
ics and social justice should 
have borne fruit. 

“The importance of these 
provincial elections should not 
be over-emphasised,’’ he says. 
They shouldn't make us too 

’Lubbers knows the 
budgets off his 
ministers better than 
his ministers do* 


nervous in terms of doing our 
work." 

Affable and sincere, Mr Kok 
does not, however, have Mr 
Lubbers’ considerable presence 
in public debates or on televi- 
sion. But that may not neces- 
sarily count too heavily 
against him since the Dutch 
are used to sobriety and mis- 
trustful of flamboyant politi- 
cians. 

What is more difficult for 
any potential successor is to 
match Mr Lubbers’ command 
of government. “Lubbers 
knows the budgets of his min- 
isters better than his mtolsters 
do," says a former senior 
Dutch official. 



Eelco Brinkman 

The spread of the Lubbers 
tentacles has caused unease in 



Hans van Mlario 

the cabinet where the prime 
minister is constitutionally 
“first among equals" rather 
than overlord. A rill emerged 
last month between Mr Lub- 
bers and his foreign minister, 
Mr Hans van den Brock, over 
the prime minister’s increas- 
ingly close relations with his 
opposite numbers in the EC 
Council of Ministers. Under the 
Dutch consti t u tion, the foreign 
minister has sole responsibility 
for foreign policy. 

Mr van den Broek, 53, is con- 
sidered to be one of the poten- 
tial heirs to Mr Lubbers within 
the Christian Democrat party, 
although his star has waned 
since an obscure domestic row 
two years ago over the intro- 
duction of new Dutch pass- 
ports. 

The official leader-in-waiting 
is Mr Eelco Brinkman, 42, a 
smartly-dressed former minis- 
ter for health, social welfare 
and culture who now heads the 
Christian Democrat parliamen- 
tary party. But Mr Brinkman, 
who lacks the Lubbers 
warmth, could look Iras secure 
if Air Kok’s stature grows, in 
which case the party might 


Hans van.den Broek - 

bring Mr Ozmo Ruding, the for- 
mer finance minister, back out 
of political retirement.' 

Many Dutch people have dif- 
ficulty imagining a govern- 
ment without the Christian 
Democrats. But the parties on 
the left and right have grown 
much closer in recent years, 
and the heady ideologies of the 
1970s play little part in politics 
today. Such consensus makes 
being in opposition -particu- 
larly hard. The Liberals, after a 
year out of power, are having 
to sound even totigher on the 
country’s finances than Ur 
Kok, which is no feasy'tasfc 

The daiTiiia» of i deolo gi ca l dif- 

laticm about 

native to this Christian 
Democrats - a coalition 
bet w een Labour and the Liber- 
als, possibly with the participa- 
tion of the small D66 party. 

Mr Hans van Mterio, the pop- 
ular 59-year-old leader of D66, 
is regarded as Mr Lubbers’ 
only match in parliamentary 
debate. His party, founded in 
1966 on a platform of constitu- 
tional change, was one of the 
few to improve its standing in 
last year’s elections. ■ 

D66 wants to "introduce 
regional lists into the propor- 
tional representation system, 
so that Dutch politicians are 
linked more directly to the 
electorate. It believes voters 
should rh^vvai the prime minis- 
ter as well as the parliament, 

and that raffa rwiduma shnnTd 

be introduced. 

“All power systems are more 
or less in crisis in the different 
European countries,” says Mr 
van Afierlo. “Power fulfils- the 
desires of power, when we 
should be fnMjlttng the needs 
of people.” Not surprisingly, he 
riles at the fact that Christian 
Democrat rule is taken for 
granted. As yet. though, he is 
not in a position to change it 

Alison Maitland 


E 


k T 

&<*>' 

a 


s\ 


a 




is 

■$c 


TO behind TO Malaysia f\f 

TO Australia TO RepafKarea' TO . Bdgimri - . TKf 
USA TO I n d o ne s ia TO Saqgapare TO The Netherlands 







Neth. Antilles 


Phstippma 


Greece 

TO 

Hang Kang 

Human R, 

FO 

France 

TO 

Suriname f\f 

Spam 

TO 

Canada 

T\» 

rO 

Aruba 

TO 


Japan 

TO 




Natkmale-Nederianden occupies a leading position in 
international financial services markets, with over 25 000 
employees in 21 countries. The activities of the Group 
comprise insurance, investments and other financial ser- 
vices such as savings schemes and consumer and com- 
mercial credit. 

— Results 

Nationale-NedeHanden achieved better results for the 
third quarter of 1990 than for the corresponding period in 
1989. Life insurance, professional reinsurance and income 
from investments and other activities continued to devel- 
op favourably. Alter having sustained losses in the first 
two quarters, the non-fife insurance operations recorded 
a profit in the third quarter of 1990. Because of previously 
reported winter storms and disappointing developments 
in the London market and North America, the figures for 
the first nine months of 1990 are lower than those for the 
first three quarters of 1989. Net profit decreased from 
DFls 620 million to DFls 540 minion during this period. 
Total assets have increased from DFls 92 888 million to 
DFls 94 593 millioD since 1 January 1990. The value of 
the investment portfolio declined due to lower share 
prices. As a result, capital and surplus has fallen from 
DFls 9 738 million to DFls 8 620 million since 1 January. 


After better third queater: 

Net profit first nine months DFls $40 million 


— Results first nine months 

1990 1990 1989 * 

dGM. USSM. USSM. 



3491 Premium income 

6538 

6796 

-4 

1 

5084 Revenue 

9523 

9732 

-2 


163 Net profit 

. 306 

351 

-13 


jC 1.09 Profit per share 

US$2.03 

US$2.43 

-16 


Exchan ge rate US S 1 — £ BJM 

..... Expectation 

The Executive Board maintains its expectation that a net 
profit of approximately DFls 900 million wiD be obtained 
for the whole of 1990. 

......... Further information — - 

The foil report for the first nine months can be obtained 
from: National e-Nederianden NY. Johan de Wittlaan 3, 
2517 JR The Hague, the Netherlands. Tel: (70)-358 13 20. 


Nationale^ledeifanden 


The Gulf crisis is tempering high spirits on Ge rman unification 

Mixed bag of 


CAUGHT BETWEEN good 
news from Germany and bad 
news from the Golf; the out- 
ward- looking Dutch eoonomy 
is facing mixed prospects for 
1991 after several years of 
buoyant and. virtually infla- " 
tfon-free growth. 

The unification of Germany 
- the Netherlands' biggest 
trading partner by Ear - will 
undoubtedly be a boon for the 
Dutch economy, promising fur- 
ther increases in sales to its 
powerful and newly-enlarged 
neig hbour. 

But tension in the Middle 
East and the very real threat of 
recession in the US and the UK 
are quickly overshadowing 
euphoria about German unity, 
producing a distinctly cloudy 
outlook for the next 12 months. 
As always, the Netherlands’ 
dependence bn events beyond 
its control and on markets 
beyond fits borders is the price 
that it has to pay far its reli- 
ance on foreign trade. 

So Car, the Netherlands itself 
is not in grave danger ' of slip- 
ping Into recession. Althougi 
growth is slackening, economic "• 
activity remains brisk. The 
Netherlands’ record oh Job cre- 
ation Is still among the best in 
Europe and inna tion, while 
beginning to rise, is forecast to 
total just 2 Ja per cent for 1990 
as a whole. 

According to projections 
drawn up by the Central Plan- 
ning Bureau (CPB) in Septem- 
ber, the growth of gross 
national product will slow to 
2 J5 per cent in 1991 from an 
estimated &25 per cent in 1990. 
Consumer spending, which 
helped underpin economic 
growth in the late 1980s, is 
forecast to rise by 2.75 per cent 
next year, down only slightly 
from 3 per cent in 1990. 

German unification is expec- 
ted to provide a strong stimu- 
lus to exports across the 
Netherlands’ eastern border. 
However, not all the news from 
German is unreservedly posi- 
tive. Initial expectations have 
been dampened somewhat by 
the realisation that east Ger- 
many’s economic straits are 


worse than originally feared. 

The tiring costs of unifica- 
tion are also helping- to keep' 
Dutch interest rates relatively 
high because they are linked 
so closely to German rates. 
This, in torn, is complicating 
the Dutch state's finances and 
posing awkward choices 
between sound fiscal policies 
and the desire for increased 

SOCiai qiwvtiTig - 

With the Golf crisis threat-- 
erring to depress growth in 
world trade, the economic 
mood in the Netherlands Is 
turning sombre. The pessimis- 
tic-climate has been reinforced 
at home by a steady stream of 
news about job losses at impor- 
tant Dutch companies such as 
Philips, ELM and DAP. 

Although economists agree 
that' these companies face spe- 
cial difficulties Hmt overstate 
the problems confronting the 
Dutch economy as a whole, the 
widely -publicised redundancies 
are helping to temper con- 
sumer confidence. 

Mr Wim Kok, the Dutch 
finanirp minis ter, argues that 
the difficulties of individual 
companies should not be . over- 
dramatised. “But the individ- 
ual gj gnn do contribute to the . 
feeling that. there may be a 

Although growth Is 
slackening, 
economic activity 
remains brisk 

somewhat slower rate of 
than was expected in . 
past,” he says. 

Mr Kok and the rest of the 
centre-left cabinet now face the 
daunting fa»«ik of preparing a 
long-awaited “mid-term 
review” in early 1991 that will 
set out how the government 
intends to plug the gaping 
holes that are expected to 
emerge in its finances between 
1992 and 4994. . - , 

Already, Mr Kbk has warned'- 
at “rough weather” -ahead that 
hnlria out Hft te room tat fur- 
ther increases in the purchas- . 



State debt, i989 
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ing power of Dutch house- 
holds. 

Because the Netherlands Is 
an- Important producer and 
exporter of natural gas, the 
Treasury stands to gain from 
higher oil prices, which after a 
lag of six months translate into 
higher prices for gas. 

Unfortunately for the Dutch 
state, gas revenues are the 
only bright spot in Its finances. 
Tax revenues are lagging 
behind projections and, at the 
same time, higher _ interest 
rates are forcing tire govern-' . 
meat to come up with addi- 
tional funds to pay the interest 
on its massive public debt,r 
which currently runs to some . 
80 per eeint of n« Hn na I ■ mcozne, 
the fourth worst record in the 
industrialised world after Bet. 
gftiin, Ireland and Italy. 

The latest coupon on Dutch 
state bonds is 9.25 per cent, 
still well above the govern- 
ments projection that interest 
rates would fall to 6 per cent 
from. 1991 onwards. 

AH in all, if the government 
a -to- achieve its targets for 
reducing the financing Hnfirft, 
it trill need to find at least 
FI lObn in 1992 and perhaps 
more than FllSbn over the 
next few years tocover expen- 
diture. 

^'S pending , pntft ■ - which are ; 
notoriously difficaltatthcbest 1 
of -times in the Netherlands, 
with its proud welfare-state 
traditions - wffl:be bound in' 



w.- 

Wim Kolc: Tough weather* 

test the resolve of the one-year- 
old coalition between Mr Kok*s 
Labour (PvdA) party and tin 
Christian -Democrats (CD AT of 
Mr Ruud Lubbers, the coutt* 
try’s long-serving prime minis- 
ter. .*•’ 

Already, a central question 1 
dominating the budget discus- 
sions is whether the coalition' 
partners can still afford to hon- 
our their pledge that civil ser- 
vants, old age pensioners and. 
the recipients of social welfare 
payments nfil receive the same, 
“salary” rise -as workers In' tbd ’ 
private sector. ’ 

Ronald van de Krol 


LABOUR 


Responsibility 
to be delegated 


AMINI-REyoajTTON is -about 
to take place in how the Dutch 
tackle their unemployment 
problem. Starting -from Janu- 
ary L the country's state-run 
job exchanges are to be hived 
off from the national govern- 
ment and placed under the 
joint control of employers, 
unions and local governments. 

The idea behind tripartite 
responsibility - which is bor- 
rowed from Sweden - is to 
make the Dutch labour 
exchanges more responsive to 
local conditions by reducing 
the psychological and physical 
distance between those who 
have jobs to offer and those 
who are. seeking empfoyment. 

More importantly, it marks 
the start of a more active 
approach to the problem of 
finding Jobs for the unem- 
ployed. - 

“It will allow for more cre- 

The Dutch are 
taking a far more 
active approach to 
job placement 

ative and Intensive Job place- 
ment. Job exchanges will be 
free to tackle local needs," says 
Mr Ruud van den Berg, who is 
currently director-general of 
manpower at the ministry at 
social affairs and employment* 

As part of these changes, -Mr 
van den Berg will become ^gen- 
eral director of the tfew. imfcjp 
pendent tripartite body. ' Man- 
agement, which was : previously 
indivisible from the minis try in 
The Hague, will be decentral- 
ised, and the country will be 
divided into 28 regions for job- 
placement purposes, with each 
region to have its own labour 
board composed of local repre- 
sentatives of employers' 
groups, trade unions and gov- 
ernment agencies. 

Previously, Dutch labour 
exchanges existed mainly to 
keep track of job vacancies.' 
Now, however, they- are 
increasingly being asked to 
help bring supply and demand 
on the labour market back into 
balance through, for example, 
running training schemes for 
welders and other workers in 
short supply. In future, they 
will probably be called upon to 
train older women returning to 
paid employment. 

As the move to tripartite 
control shows, Sweden’s wel- 
fare-state model has exerted a 
keen and growing fascination 
oyer the Dutch In recent years, 
mostly because of the Swedish 
success in bringing about vir- 
tual full employment through 
an extensive and exhaustive 
programme of job training and 
jobereation. 

However, Dutch enthusiasm 
for Swedish methods fella well 
short of embracing some of the 


sanctions that' are- buflt into 
Sweden's system. Dutch news- 
paper accounts of the Swedish 
model are filled with surprised' 
and even horrified reports of 
how strictly that country 
applies the rule that the unem- 
ployed must accept a Job or 
enter a training programme. If 
they do not, they risk losing 
their unemployment benefits 
which, in any case, are far less 
generous than those in the 
Netherlands 

Such methods are unthink- 
able in the Netherlands where 
unemployment benefits are by 
tradition not much lower than 
minimum wages levels. Indeed, 
png of the main goals of the 
present centre-left government 
is to ensure that both workers 
and the unemployed receive 
the same percentage “wage” 
rise. 

Nevertheless, the Dutch are 
beginning to adopt a for more 
active approach to job place- 
ment, according to Mr van den 
Berg. 

In a recent experiment in the 
southern town of Helmond, the 
local job office offered inten- 
sive counselling and detailed. . 
job-finding assistance to ethnic 
mlnorities and the long-term 
unemployed, who. together 
account for a majority of the 
people out of work, both 
locally and nationally. 

“What we found was that if 
you offer intensive placement 
services and if you get enough 
support from industry, one-half 
to two-thirds of these unem- 
ployed people In Helmond 
could be found places." he said. 

In spite of such successes, 
the Dutch labour market is 
plagued with serious distor-., 
tfons. At a time when 343,000 
people, or roughly 6 per cent of 
the potential workforce, are 
out of a jab, the country has 
125,000 job vacancies, particu-" 
lariy in such hard-to-CH sectors 
as en gineering and construc- 
tion. 

The distortion stems,- in . 
turn, from, the foot that while' 
cmly 13 per cent at J oh vacan- 
cies «>n for unskilled labour,' 
some 40 par cent of the unem- 
ployed have a primary school 
education or left secondary ' 
school without attaining a 
diploma. 

As the Dutch grapple with 
their current unemployment 
problem, they are also having 
to prepare for labour shortages 
which loom because of the 
greying of the population. ■' 

The country, which has one 
of the lowest percentages of 
working women In western 
Europe, is increasingly becom- 
ing aware that it has will need 
to attract women not only into 
the general workforce, but .also 
into jobs such as metalworking, jj 
that are still seen as the - pre- 
serve of men. 



IIm Hague: labour management will be decentrafised 


-Ronald van de Krol 
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1 

ECONOMY 
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Total GDP ($bn) !! 
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Real GDP growth <%J 



GDP- per capita 



Components of GDP 



Private consumption. 



Gross fixed Investment 

Increase In stocks 

G ww ™ m «nl consumption 
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- Current Account Balance ($bnL 
Exports ($bn) 

. . T 'MUi"T 

5.4 

Imports |$bn)...„... r __: 

89.9 

85 

26.2 

14.7 


Trade Balance (Sbn) 
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14.6 


France '""‘T .*** 

EC.. 




Imports 

West Germany..... J. 
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Narrow Monetary growth 

P“) 

Brood Monetary growth (% pa). 


10.8 
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FOREIGN POLICY 


AS THE Dutefc come to terms 
with a decline In their 
disproportionate farffa^ 

«w intern ational stage, they 
are searching sometimes pato- 
&& fia- a sew foreign policy 

XuftB* 

At the turn of the year, as 
tfceold east-west order dfatate- 
srated, they set their heart on 

g^i^fan important part to 
the revival of the east Euro- 
pean economies. Heading the 
new European Bank for Recon- 
and Development 
(EBRD), or hosting it in 
Amste rdam, would be just the 
fllln g, 

.So they were deeply hurt 
when the British, French and 
Americans sewed up a deal to 
site the bank to London and to 
mak e a Frenchman, Hr Jac- 
qm» AttaU, its president. 

Many bigger countries would 
have brushed off such a loss by 
now. But the Dutch political 
establishment is stifl nrwfog 
e ig ht months later, a nd minis- 
ters anrfatELdals raise the 
affair spontaneously to coaver- 
sa tkm as an example of how 
the Netherlands was let down 
byjQi ose that it saw as its 

“It hit this country very 
hard," says a retired diplomat. 
“It was a shock to discover 
that Mitterrand, Kohl *nd 
Bush took the iterfafon them- 
selves and that the Dutch were 
left out”: ■ 

life Dutch have prided them- 
selves to the past on thalr abil- 
ity to heal wounds between 
nations, to buRd compromise 
out of couf&ct and to play a 
global rote which fa out of pro- 
portion to the tiny size of the 
country. 

During the 1960s and 1970b, 
they showed off their talent on 
a broad front, hniding the top 
jobs at Nato. the OECD and the 
International Monetary Fund 
and. having sufficient sway at 
the Weald Bank to be known 
as the “Dutch mafia”. 

That twitititmim tw* disap- 
peared altogether, hot. the 
effort has became more focused 
on Europe. The Western Euro* 
pean Union fa curre nt l y headed 
by a D utchman , Mr WIBem van 
Behrien. The Dutch. often act 
as concilia tars within the. 
European Community: Mr 
Bund Lobbas, the Jaime mto- 
ister iJbasbeenpraiMd over tha . 

years "for Mb tart-fnl TnmiCWng 

of Mrs Margaret T ha tcher to 


look for new role to play 


resolving differences which 
lave arisen over toe EC bndr 

And The Hague put forward 
one of the compromise plans to 
October which enabledmem- 
ber states - toe UK executed 
- t o sett le for Ja nua ry 1994 as 
toe atari of the second stage of 
economic and PMmefor y Hnipn . 
d urin g wUdt a European cen- 
tral bank is to beset up. 

The debacle over toe EBRD 
has, however; led to the fading 
that the Dutch need to be more 
calculating and less naive if 
they are to .get their voice 

beard, even onthe European 


1992; are aem by political insid- 
ers as an attempt to keep that 


Against this hffl tgp wnwi, 
protests of Mr Lubbers that he 
fa not in the running to replace 
Mr Jacques Defoes, toe Euro- 
pean Commission president, 
when the job comes free in 




much Of his hand. 

There have also been calls 
from some Dutch politicians 
for the 30-year-ola Benelux 
Economic Union to be 
upgraded, so that toe Nether- 
lands, Belgium «"d Luxem- 
bourg speak with a single, 
more powerful, voice at the 
international conference twMy . 
Together they have is votes to 
the EC Council of 
compared with the 10 each 
held hr France, Germany and 
toe UK. 

Dutch ministers reply that 
toe idea certainly has its uses, 
bnt that they also want to keep 
open the posstoOtty of other 
wlHimces . for example with toe 
UK, De nmark or Germany. 

“Why should we not coordi- 
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P Ufa — w t Bumflnge, Hie l legue ; the n— on fa having to come 
to terms wHb Ns decUnlng latw nrf oml In B u en c s 


PR OFILE: BART LE BLANC 


plgli^iyer for the EBRD 


NEXT SPRING Mr Bart to 
Btanc will swap hfa poshfon as 
banln to some of toe Netoeo'- 
lands* wealthiest people for a 
job helping the most down-at- 
heel nations , to Europe. 

As secrBt a iy’gBneial of toe 
new Enrepeeu Baidc for Beoon- 
struc tion and Development 
(EBRD). Mr to .Blanc, 44* will 
phnr & key rote in the tank of 
buufing market economies out 
of the old coosmatal systems of 

iw y iiMi i R nm piL 

• The transition should prove 
easy for *hfa high-flying Dutch- 
ma n, whose fir st J ob after tear- 
tag university was the 

prinw mhilu to On SOdal «id 
economic issues, and, who was 
put in charge of the national 
hndgnt at the tender age. of 88- 

Now deputy chairman of 
Van Ianschot. the oldest pri- 
vate bank in the Netherlands, 
Mr to Hi«ne fas valuable expe- 
rience of both the public and 
private sectors. 

He has frequently acted as a 
troubleshooter for foe govern- 
ment on rel ati o n s between the 


two sectors, chairing commfa- 
.stans bn the use of private 
funds, for puhttc infrastructure 
and on privatising foe FLSbn 
student mwq i programme. 

Th e establishment of toe 
TOM to Ti OU d On tet « priry 

with Mr Jacques AttaU, .toe 
French presidential adviser, as 


, “IT* too easy to 
think that a market 
, economy will grow 
' ; auto matically” • 

its head, caused severe disap- 
pointment for the Dutch, who 
&ad~ proposed the former 
financ e minister, Mr Onno 
Tiding; for the top job, and 
Amsterdam as a possible loca- 
tion. 

But Mr to Blanc dism i sses 
the suggestion that his 
aroahitiiient was a sort (tf com- 
pensation fenr this, explaining it 
in tf™» of'fbe fata i M thmil 
makwup of the exec uti ve com- 


mittee and of toe proportion- 
ally large Dutch stake of 
needy S per cent in the bank 

Mr to Btenc fa looking for- 
ward to working with Mr 
AttaU, despite foe latter’s repu- 
tation for brusqueness. He sees 
slmitarilfas between Mr AttaU 
and toe tote Labour prime min- 
ister, Mr Joop den Ujd, whom 
he served in foe late 1970s. 

“Mr den Usd was a very 
visionary Intellectual Labour 
Party politician, with broad 
views on how society must 
work and bow people must 
beta .each other.* he says. “Mr 
AttaU has toe TfTif faMiBphuii 
approach towards relevant fac- 
tors in societies end fa very 
much a thinker and a source of 




After gaining a degree in 
economics and a docto ra te 
from Leiden University in “eco- 
nomic theory and social secu- 
rity - , Mr to Blanc spent five 
years rising rapidly through 
gove rn ment ranks in what he 
modestly describes as a sextos 
of career “coincidences*. He 
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Bart to 


moved to Van Lanschot to 
1983, beaHrdng deputy chair- 
man in 1986. and was due to 
t«fa over the chairmanship 
next July. 

As secretary general of the 
EBRD, his job will be to Raise 
between the bank and the 
board of directors, who repre- 
sent tha 41 iiWriinTtWpg coun- 
tries from the industrialised 
world and e as t e rn Europe. By 
1992, his initial staff of about 
2S0 will have grown to between 
400 and SOD. 

He win be one of the 
younger members of the man- 
agement team, which includes 
such prominent figures as Mr 
Ernest Stern, a senior 
vice-president of the World 
Bank. 

Mr to Btenc points out that 
many of Ms future c olleagues 
on toe team hove reached the 
peak of successful careers and 
tons Mng wH'li thmn not anlY 

a great oeal of enthusiasm 
about toe prelect hot also a 
determination to build “a 
super w ri tin g machine - . 

Of toe bank’s three intended 
functions in eastern Europe - 
lending. Investment, and 
fllflvten and tehnfptl 
- he regards toe test as a pri- 


beUeves tost sim- 
ply throwing 


W"' M 




apiubed at only £7bn — 
fa not the answer. East Euro- 
pean countries must first buHd 
up a zriialde infrastructure of 
banks, stock exchanges and 
co r pora te and fiwmdai regula- 
tions. 

Tfs too e88y to think that a 
market economy will grow 
automatically.” he says. “We to 
the west tend to forget that a 
market economy needs a sub- 
stantial list of rules and 
built-in <*w*« »nd balances.* 

Mr to Btenc hopes to start 
work to London to March and 
fa to be joined soon after by hfa 
wife and young son. 

He knows and Hfa« the city 
from time spent to it during 
previous visits, and his avid 
reading of more 'than 10 of the 
novels of thriller writer 
P D James win no doubt be of 
considerable help in under- 
standing toe q uirks of EngUsh 


nate (within Benelux) where 
possible, but without wMwg 
this a new and dangerous 
weapon in the EC?” auk* Mr 
Wim Kok, the sn«wf minister, 
with a wry smite. 

The disappointment over the 
JBBMi hua helped to rdnftxce 
the Dutch belief In greater 
European union. “An Inte- 
grated, federally organised 
structure fa a better guarantee 
to serve the Interests of 
sm alle r countries,” says Mr 
Pieter Danhart, deputy fo reign 
minister and state secretary 
for European affaire. 

Next July, the Netherlands 
takes over the EC presidency 
from Luxembourg; giving it a 
chance to put its conciliatory 
skills to work cm progress with 

Bmq priHHiai fategr«Him 

The task of the intergovern- 
mental conferences, which 
Open to 10 days' time (Dec 18/ 
14) to Rome, should be con- 
cluded by foe mid at next year, 
Mr Kok argues. 

There may still be obstacles 
on the road to Emu, and even 
greater barriers to foe pato of 
poRtfaal union. But as “prag- 
matic - federalists* the Dutch 
regard the two as indivisible. 

With the completion of the 
Single Market also occ up y in g 
. member states, and with Lux- 
embourg and the Netheriands 
in the driving seat, BC busi- 
ness next year promises to be 
rather down-to-earth compared 
with the flush of Euro-enthusi- 
asm during the w«h ***** Ital- 
ian presidencies. 

But Mr Kok denies it will be 
boring. “Even practical people 
can be enthusiastic,” be says. 

Nor has the Dutch enthusi- 
asm for helping eastern Europe 
been dampened by the toss of 
toe EBRD. Thoughtful initia- 
tives tndnde the Lubbers pro- 
posal for a pan-European 
energy community and the 
plan by the Hague-based CUn- 
gendael Institute for interna- 
tional affairs to train young 
east Europeans to the ways of 
we s te rn mpkunBcy. 

to tim immense task of creat- 
ing a stable Europe, to which 
prosperity is evenly shared 
between east and west, the 
readiness of a small nation Ska 
tiie Netherlands to fight for 
mutual understanding may 
well prow to be as necessary 
as ever. 

Alteon Maitland 
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FOR A CONSTRUCTIVE 
APPROACH TO INTEGRATING 
EUROPEAN BUSINESS. 


AT MORGAN GRENFELL, we are veterans of over 300 cross- 
border transactions carried out over the last ten years. WE HAVE 
been assisting our clients in Aaptng and extending their European 
presence through mergers, acquisitions, disposals, restructuring 
and capital raising. IN FACT in Holland, this year alone, on behalf of 
LLK. clients we have advised on two successful public bids for Dutch 
lasted crntpariies. two aa patinmi cf Dutch prfnte c wnpani wi 
arranged an Amsterdam listing, helping our clients to implement a 
European strategy for the nineties. ELSEWHERE in Europe we have 
also played key roles in strategic planning Bor such companies as 
Pdhgrafiri Edkoriale, Compagnie Gdndrale des Eaux and Philipp 
Hobanann; and we are advisers to EnrotunneL WITH OVER 100 
professionals placed -throughout Europe, let us help you fokg 
advantage of this strong and emerging market. CONTACT NICHOLAS 
BULL or ERNEST BOOST of M & A in London on (44 71)588 4545. 
WE THINK it co tiki be the most con s truc ti ve approach to Europe. 

MORGAN GRENFELL 

Monan GimfiS A Co. Limited, Member The Securities Aancatioa 








8 SQ ISPS 


TRANSPORT 


Overcrowded 
sector needs 
unclogging 


THE ROADS in the 
“Randstad", the densely-popu- 
lated urban arc that extends 

from Amsterdam to Rotterdam, 

are East becoming clogged, rais- 
ing concern that the country's 
ma i n ernno mir belt may one 
day suffer a paralysis of epic 
proportions. 

The transport ministry has a 
solution to hand — an exhaus- 
tive traffic management plan 
that runs the gamut from 
improving bicycle lanes to 
investing in public transport, 
and from restricting the size of 
company parking lots to 
encouraging businesses to 
move goods by water rather 
than road. 

The sweeping {dan, which is 
still being considered by parlia- 
ment, is inevitably a complex 
one in a country that is both 
cursed and blessed by its geog- 


Its location at the mouth of 
the Rhine and its possession of 
Rotterdam, the world's largest 
port, makes the Netherlands a 
natural conduit for goods mov- 
. ing in and out of Europe. How- 
ever, its four main cities - 
Amsterdam. The Hague, 
{ Utrecht and Rotterdam - are 
all within an hour's drive of 
- each other. The resulting over- 
crowding of the roads is highly 
. frustrating, both to commuters 
ln ' and the country’s road haul- 


For this reason, transport is 
always one of the most conten- 
tious of rtnmpgtip political and 
economic problems. The issue 
which brought down the previ- 
ous government was an inter- 
nal coalition dispute on cap- 
ping the tax deductions which 
commuters were allowed to 
take for their travelling 
expenses. 

The transport ministry is 
still the hottest seat in the cab- 
inet, as the current minister, 
Mrs Hanja Majj-Weggen, has 
discovered. Her plans to dis- 
courage car travel by making 
it more expensive have pro- 
voked outrage among die-hard 
car drivers, some of whom 
have now taken to sporting 
bumper stickers with texts 
such as: "Warning: I don't 
brake for Maij-Weggen.” 


> ^.'yv^Vr '.v •••-:’ - 1 .• • < : 




tourists. 


Ultimately, the fate of the 
proposed plans rests with par- 
liamentary and public accep- 
tance of price mechanisms 
aiwwt at making car travel less 
attr ac ti ve. For all their fury at 
lengthening tailbacks, Dutch 
commuters are attached to 
their cars and appear unwill- 
ing to give them up volun- 


The plan seeks to rid the 
roads cl all unnecessary traffic 
between now and the year 
2010. Its main focus is ge ttin g 
commuters out of their cars 
and on to public transport 

Professional traffic - that is, 
freight and business move- 
ments - will be spared as far 
as possible in order to protect 
this vitally important sector of 
the Dutch economy. 

Another official goal is to 
shift further growth in freight 
traffic away from the roads 
and on to the country's fleet of 
barges and on to its railways, 
which currently carry only a 
small percentage of Dutch 
freight traffic. 

T he m inistry's plans for 
long-term traffic management 
were spurred by alarming pro- 
jections that see car ose rising 
by as much as 70 per cent by 
2010 if nothing is done. 

To finance the plan, the gov- 
ernment will need an extra 
FI 300m per year in the eariy 
years, over and above aratfng 
transport spending commit- 
ments. 

hi lata* years, substantially 
larger sums will need to be 
found. In total, the Dutch state 
win be pumping about n 20bn 
into public transport and 
FI I5bn into the road network, 
with road investment to be 
concentrated on improving 
existing motorways rather 
than building new o ne s . 

Resistance to higher com- 
muting costs is strong, how- 
ever. To date, parliament has 
blocked a proposal to raise pet- 
rol excise dates by 8 cents. The 
proposal, originally due to taka 
effect from November 1, was 
effectively killed by the gen- 
eral rise in petrol prices at the 
pump following Iraq’s invasion 
Of Kuwait earlier tins year. 

Another key element of the 




Hanja Mag-Weggen 

plan — the ™ nf gn a fl fr T mfltin 
and electronic of toll 

collection known as ‘‘road-pric- 
ing’* — has also met oppos i tion 
from parliament and frag hee^ 
frozen for the time being . 

Still undear is the ministry's 
hope of winning acceptance for 
a “rush hour levy”. Iras would 
mean commuters wasting to 
use their cars at peak periods 
would be r e quired to pay a sur- 
charge on their vehicle tax 

These types of measures are 


deeply unpopular. Tolls on 
roadways and bridges are as 
yet virtually unknown in the 
Netherlands, and car owners 
already pay high rates of petrol 
excise tax and motor vehicle 
tax. Government plates to build 
five tunnels around Amster- 
dam and Rotterdam with the 
help of privatesector financing 
are proceeding slowly, in part 
because tw« issue of tmiTa 
yet to be resolved. 

“If we have to pay tolls here, 
and A n twe r p for example does 
not, then Rotterdam and 
Amsterdam will be put ln a 
disadvantageous position,” 
says Mr Dick van Kamebeek, 
dir ec t or Of the Hnlbmd Intwna. 
t formi Distribution Co uncil 

Despite the crowded roads, 
Dutch road hauliers r emain 
the market leaders of Europe, 
accounting for 25 per cent of 
all transnational lorry traffic 
an the con ti nent- Mr van Ear- 
nebeek says foot this share is 
fikely to rise rather than Call as 
Europe’s transport industry is 
liberalised. 

Ronald van de Kro! 


Energy consumption, 1989 
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Holland for our customers. 


Tourists tend to think of Holland as that quaint 
little country by the sea. Famous for its charming land- 
scapes, wooden shoes and cheese. 

Our in ternati onal business customers, however, 
know that there’s another side to the Netherlands. They’re 
familiar with us as the Gateway to Europe. As the tiadition- 
al center of trade and distribution. 

Information is one of the most important “goods 
and services” being exchanged today. And I'l l' Telecom 
Netherlands is one of the leading international infor- 
mation carriers. 

We offer internationally oriented business cus- 
tomers a complete range of voice, text, data and video 
communications services. From basic transmission facu- 
lties and leased lines to extensive European networks 
and professional round-the-clock network management. 
From convenient value-added services to sophisticated 
satellite and mobile facilities, services and equipment. 

Advanced technology and a high-quality infra- 
structure provide a solid basis for fast, reliable telecom- 
munications. Backed up by a number of traditional values 
for which we Dutch are also famous. Values such as a 
flexible, customer oriented approach. And a pragmatic, 
down-to-earth anicude. 

Together, these qualities make ir possible for us to 
offer our internationally operating customers comprehen- 
sive solutions to their business communications needs. 
Solutions which are not only efficient, but surprisingly 
cost-effective as welL 

At FTT Telecom Netherlands, our core business 
is national and international telecommunications. We 
would be pleased to discuss what we can do to help your 
company meet its communications needs. Now and in 
the future. Leaving you free to concentrate on your own 
core business. 

For more information, simply contact our Interna- 


tional Sales and Consultancy Depart- 
ment by calling +31 70 343 37 85. 


telecom 


International by nature 
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The nuclear issue is as unpopular as ever 

Old wounds reopen 


NUCLEAR POWER is creeping 
bade on to the political agenda 
in the Netherlands, reopening 
old wounds in a population 
that had long regarded the 
issue as dosed. 

The frightening conse- 
quences of global warming, 
and the renewed uncertainty 
about world ofl supplies cre- 
ated by the Gulf crisis, have 
given an edge to arguments by 
the government and the energy 
industry that the nuclear 
option most be reconsidered. 

Mr Koos Andriessen, the eco- 
nomic affairs minister, said 
last month that he envisaged 
nuclear power supplying as 
much as a quarter of Dutch 
energy needs by the year 2050, 
with fossil fUels providin g 50 
per cent and alternative energy 
such as wind and solar power 
the remaining 25 per cent 

Taking the concrete steps is 
quite another matter, however. 
Public abhorrence of the 
unclear option is such that Mr 
Andriessen does not expect 
any decision to be fak«»n dur- 
ing his remaining three years 
in office. 

An opinion poll by Leiden 
University last year showed 
that about 85 per cent of the 
population opposed the build- 
ing of new nuclear reactors. 
This can be explained partly by 
the fact that the Netherlands is 
small and densely populated, 
with few potential sites at any 
ritatarmc from centr es of habi- 
tation. 

There is, too, a general suspi- 
cion of new technology. When 
asked in a European Commis- 
sion study this year “whether 
the advantages of science out- 
weigh the disadvantages”, only 
SO per cent of Dutch people 
agreed, the lowest score of all, 
compared with an EC average 
cf 46 per cent 

The legacy of Chernobyl is 


also powerful, especially as the 
itisarfw- mrru* flt an exception- 
ally sensitive time for the 
Dutch. The nuclear debate had 
ground cm with much talk but 
little action from the early 
1970s until the first govern- 
ment of Mr Rnud Lubbers in 

1984, which decided to build 
4JJ0QMW of nu clear ca pacity. 

Pariiamwnt approved tfiM in 

1985. In April 1966, it was due 
to vote again, this time on the 
sites. On the eve of the debate, 
the Chernobyl reactor 

Chernobyl 
hardened public 
opinion with a 
vengeance 

exploded. Public opinion, 
which had softened during the 
early 1980s, hardened with a 
vengeance, and the plans ware 
relegated to the back burner. 

Now the energy ministry is 
calling for another re-think 
and has persuaded parliament 
to approve a FI 38m research 
study into “inherently safe” 
nuclear reactors and ways of 
storing and reducing the lifes- 
pan of radioactive waste. 

Currently nucl e a r power - 
in the form of one 450MW reac- 
tor and a 50MW demonstration 
plant - sup p lies Just l par cent 
of all the Netherlands' energy 
and 6 per cent of its electricity. 
That compares with an aver- 
age nuclear share in west 
European electricity supply of 
30 to 35 per cent. 

By contrast, natural gas, 
which tiie Netherlands has in 
abundance, accounts for about 
52 per cent of its energy con- 
sumption, for hi gher than the 
20 per cent average for western 
industrialised countries. 

The ministry says that the 


Netherlands is too dependent 
on natural gas. Reserves, 
although safe at current con- 
sumption levels Sot at least 25 
to 30 years, cannot be counted 
on indefinitely and imports 
would make the Netherlands 
vulnerable to volatility in the 
price of oil, to which gas is 
closely Unkad 

Coal is problematic because 
of its harmful effects on tire 
environment The government 
hrfanda to stabilise C02 emis- 
sions by 1994-95 and reduce 
them by 35 per cent by the 
year 2000 under its ambitious 
National Environment Plan. In 
a low-lying country like the 
Netherlands, the danger of ris- 
ing sea levels associated with 
global warming is all too obvi- 
ous. 

Mr Nfek Rf+Hng chairman 
of Urn electricity producers’ 
association, argued aariipr frhfo 
year that more nuclear power 
was needed to meet the longer- 
term 002 targets. 

The targets actually take 
into account three coal-fired 
power stations totalling 
L80GMW, which are planned or 
under construction, as wall as 
a new 25GMW coal gasification 
plant The electricity industry, 
anxious to compensate for the 
large station planned near Rot- 
terdam, is funding a FI lbn 25- 
year scheme to plant trees 
around the wodd. 

Opponents of nuclear power 
argue that more drastic action 
is needed, both on conserva- 
tion, which win absorb FI 650m 
of public funds a year, and on 
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Lncemboiwg Must A fawstmnt 


forms, which at present pro- 
vide less than 1 per cent of 
Dutch energy. 

The degree of opposition 
varies. Green Left, an aHfanro 
of s m a ll parties with six seats 
in parliament, is not only 
agatost nudear energy but also 

any research into “safe" reac- 
tors, claiming it is a waste of 
money and win produce no 
results. 

Mr Lucas Reflndera, profes- 
sor of tanvlrofiinPHiwi science at 
Amsterdam University and the 
guru of the ecology movement, 
favours the study. 

The Labour Party, which is 
part of the ruling coalition, 
o nce f iercely opposed nuclear 
power but says it would now 
accept it on condition that 
reactor cores could be secured 
against meltdown and t ha t 
waste could be matip 
Mr Sees Zijlstra, Labour 
energy spokesman, admits: 
“Well stfll need a king pSSS 
of confidence-building to get 
acceptance from the popula- 
tion, even on these two condi- 
tons." 

Alteon Maitland 


merely issues outside investors , 
with depository receipts. Cross- 
shareholdings help to reinforce 
the status quo, and members of 
nru> management board often, 
stt on the supervisory boards : 
of other companies. 

Given such fortifications 


The Dutch system ;; 
was founded on 
the social welfare 
revolution 


against nhang p, it is not sur- 
prising that equity Investment 
is not prized in the Nether- 
lands - one family to 15 owns 
shares - nor that the absence 
of takeover prospects is 
reflected in traditionally low 
price/eamtogs ratios on the 
Amsterdam Stock Exchange. 

Yet it Is hard to find anyone . 
who would welcome a whole- 
sale shift to fee US or UK style 
of free market, where manage- 
meat is primarily responsible 
to its shareholders. 

The Dutch system, under 
which managements must act 
in the joint interests of employ- 
ees, shareholder s jmd the corn- 
party itself, was founded on the 
social welfare revolution of the 
1960s and 1970s and is still 
widely accepted as one of the 
main planks of society today. 

The watershed for hostile 
bids to the Netherlands was 
Elsevier’s attempted takeover 
of fellow publisher Kluwer to 
1987. “It was the first hostile 
hid to a bull market and at a 
time when the tendency- 
to wards concentration in the 
Europe of 1992 was craning," 
says Mr Jan Quist of Pierson, 
Heldring and Pierson, the 
Dutch merchant bank. 

Elsevier failed in its attempt, 
when Kluwer brought in a 
third publisher. Welters Sam- 
son, as a “white knight - . But a 
trend had been set In terms of 
tiie parallel Issue of sharehold- 
ers' democracy, the 1988 saga 
of Nedlloyd, the transport and 
trading company, was a crucial 

imp. . \ 

Mr Trastatu Hagen, a Norwe- 
gian shipping expert and 
minority sha r eholde r , took on 
the management and, at a 
stormy 12-hour meeting, wool . 
his case that an issue of prefer- 
ence shares should be abam 
donedL In subsequent months 
Nedlloyd also adopted some of 
the strategy changes he had ' 
suggested and the share price 
rose in symp a t h y. 

The s hareh olders’ lobby, and 
some parts of Amsterdam’s 
financial community, are pin- 
ning their hopes for material 
change cm the EC's 13th direc- 
tive on company law, muter 
which anyone acquiring a 
third of a company’s shares . 
would have to make a public 
bid and no* further “poison 
pills” could be introduced by ' 
the target company. 

The second element Is the 
subject of fierce opposition 
from the influential Dutch 
Social and Economic Council, 
an orga n isati o n representing 
wor kers, employers and the 
government As a result, minis- 
ters are expressing concern 
that the European Commis- 
sion’s plan will not guarantee 
employees’ rights in of 

an unfriendly takeover. 

Mr Quist of Pierson concedes 
that toe Dutch regulatory situ- 
ation has not an to 

favour erf shareh olders. But he 


where. “Companies are much 
toore aware that it’s ln their 
interests to ple a se shara hoMr 
os and to have hi gher valua- 
tors rai the stock market," he 


“Managements are trying to 
more transparent.. People 
are very well aware about the 
proposed EG ipgi«iaHrm and 
framer at later are convinced 
that something will happen in 
that respect” 

Alison MaMand 
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Qantas has been flying long distances far longer 
than any other airline Which has given us 70 years to 
perfect the comforts long stretches demand. 

Hence the introduction of our electronic First Class 

i 

chair Far too; sumptuous and spacious to be called a 
seat, it Was selected in response to a worldwide survey 
of passengers who fly over 250,000 kilometres a year. 

.J: . . 

Thanks to its electronic controls, you will always 
be in a commanding position. The leg rest is infinitely 


variable. The backrest traverses every degree of comfort 
from a chair to a bed. 

A separate control even allows you to minutely 
adjust lumbar support to a fitting firmness. 

So, when you next travel, experience the First 
Class that best understands long stretches. We think 
you’ll find that the flight seems comfortably shorter. 


L 



The Spirit of Australia. 




SsJMlii-? siseE? , Sg?Bgaiisg.afl(i jijssr ss.aessKutrssfKCfi 














— £ ffi as a || ^ • 50W3«s 


Doing business 
the IBM way 


By Alan Cane 


INTERNATIONAL Business 
Machines has over the past few 
years formed a number of part- 
nerships and alliances with 
small software companies. Its 
aim is to put down a marker in 
the expanding world of applica- 
tions software where it is short 
of knowledge and expertise. 

The companies themselves 
hope to benefit financially and 
strategically from “Big Blue’s" 
approval and patronage. But 
those who sup with the world's 
largest computer manufac- 
turer, however, are finding 
that they must use a long and 
convoluted spoon. 

Douglas Kahn, president and 
chief executive office of Easel 
Corporation, a US corporation 
specialising in graphics soft- 
ware in which IBM bought a 10 
per cent share for $2.5m in 
1989, was one of the first to ran 
the gauntlet of IBM’s contrac- 
tual procedures, a process he 
describes as “spectacularly 
unbelievable". 

Most of the snags arose from 
IBM’s sheer size, its central 
position in the industry and 
the integrity with which it con- 
ducts its business. Take, for 
example.- its approach to soft- 
ware licensing. Software for 
large computer systems is 
rarely sold. Instead it is 
licensed, giving the customs- 
the benefit of regular updates 
without having ‘to buy a com- 
pletely new software suite. 

Easel typically licenses its 
software over 99 years. This 
troubled IBM. “We are going to 
be around in 100 years and we 
do not know how we win col- 
lect all that software" was the 
gist of its complaint 

Contractual difficulties 
apart, IBM's relationship with 
Easel illuminates the way the 
software business is develop- 
ing. 

Easel makes a special kind of 
software, a toolkit of programs 
which makes it wimpip for pro- 
grammers to write software 
with a graphical user interface 
(GUI). In the UK, Easel’s soft- 
ware is used by Marks and 
Spencer, Sun Alliance and Nor- 
wich Equitable, among others. 

The GUI is a principal trend 
in modem software. Pioneered 
by Xerox and Apple, the GUI 
- showing pictures on the 
screen rather than text — edit 
become universal in the next 
decade. The results can be 


visually attractive and easy to 
use by people who are not com- 
puter experts. An inventory 
system for a vehicle plant, for 
example, might feature pic- 
tures of motor cars and parts 
coupled with the numbers and 
delivery dates. 

Systems of this kind are dif- 
ficult to write. They usually 
require expertise in a language 
such as C or assembler. As 
Kahn points out: “There are 
about 1.1m applications pro- 
grammers worldwide writing 
programs to run on 50m per- 
sonal computers. Less than 5 
per cent of them are capable of 
writing in C." 

Easel’s software can be used 
to write new applications pro- 
grams with a GUI; it can also 
be used to add a GUI to old 
programs. In effect, it acts as a 
translator between old pro- 
grams running on a wmiTifbnna 
and a PC. It is ideal for devel- 
oping tn frn nitf lo n uyc fam m tai- 
lored for the use of sailor exec- 
u tives. Hie system is used by 
Com share in its mark et lead- 
ing “Commander EES” product 

From IBM's point of the 
view, however, the chief impor- 
tance of Easel is as a way of ! 
boosting OS/2, IBM’S operating 
system of choice for Its new 
famili es of PCs. OS/2 is not , 
proving as popular as IBM bad 
hoped. Easel/2, launched last 
year, makes it simple for pro- 
grammers to write applications 
running on OS/2 which use the 
system’s graphics capabilities. 

Programs written using 
Easel/2 obey IBM’s systems 
application architecture rules 
which define the “look and 
feel" of an IBM system. The 
rules are bnfit into Easel; the 
programmer does not have to 
bother new com- 

plex sets of procedures. 

The company wrote a graph- 
ical interface to Profs, IBM's 
office automation software, 

using minimal resources. It 

Him clinched the quality of 
Easel in IBM’s corpo r ate mind? 
“It was inconceivable to the m 
that we could do all that with 
one part-time programmer,” 
Kahn recalls. 

The fnwi co n tr a c t committed 
IBM to taking an equity sta k e 
in the company, signing a 10- 
year joint development agree- 
ment marketing th» Rmri/ 

2 version of the software as an 
IBM product 


G laxo scientists 
believe they may 
have uncovered a 
new mechanism by 
which drugs wok. In develop- 
ing its latest drug for treating 
as thma . launched this week, 
Glaxo has discovered a mecha- 
nism that offers long-term 
effect without invoking new 

ciritvgffwrfrg 

In 1982 Glaxo began to seek a 

solution to what doctors saw 
as the biggest problem with 
the drugs they were using to 
mamig p ng fhmg, namely that 
they foiled to allow patients a 
good night's sleep. These medi- 
cines were Introduced in the 
1960s and axe inhaled straight 
into the patient's lungs. 

Effective as they undoubt- 
edly are. the effect lasts only a 
few hours, rarely much more 
than four. Asthma attacks 
often occur while people are in 
bed, sometimes prompting 
emergency calls to GPs around 
dawn. What the scientists 
wanted was the same specific- 
ity, tnl<*ran r*» and larfr of sldfi- 

effects, but persisting for at 
least eight hours. 

This cannot be done merely 
by a new delivery system, say 
by drip-feeding it through a 
sachet stuck to the skin, as is 
done for angfaa. The chemicals 
must be delivered straight into 
file lungs. If diHtrii> ntf»d more 
widely they act slowly and are 
accompanied by unpleasant 
side-effects. 

“So we knew what we could 
not do to solve our problem," 
says Roy Brittain, who retired 
last week as deputy chief exec- 
utive of Ala™ Group Research. 
S cientis ts concluded that thu 
answer lay in a compound with 
similar properties to salbuta- 
nxfl, thp awti - asthmatiff Glaxo 
i n troduced under the Ttama of 
Ventolin in 1969, but which 
adhered more finnly to the 
cells of the lung. 

What they needed, they rea- 
soned, was to give salbutamdl 
foe ability to stick finnly to 
two separate points an foe cell 
membrane: one being the 
receptor it acts upon. The 
other, known as an exo-site, 
acts as an anchor-point away 
from the action. Such a con- 
cept of a long, flexible mole- 
cule attached to the exo-site 
which gives the drug its persis- 
tence was described as the 
chamlere principle - the 
French word for a hinge. 

Brittain’s team experimented 
with various compounds com- 
posed of a biologically active 
pnfl that acts, like salbutamol, 
on smooth muscle cells to sup- 
press s pasms, and flnnthur end 
than sticks to an adjoining exo- 
site, with foe two ends linke d 
by what he a “washing 
Hne” of carbon atoms. The mol- 


TECHNOLOGY 

David Fishlock looks at how 
Glaxo developed its new asthma 
drug, launched yesterday 

Gripped by 
the special 
effects 
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ecule behaves like a hinge, 

tte tanhing and fogp p>gttwf4ihig 

to the receptor site, while 
remaining anchored at the 
other end 

Like salbutamol, this new 

rinlw^iTa haw a pote Q t aflfaft fn 

relaxing smooth muscle, so 
that the lung passages open 
swiftly and freely. But unlike 
salbutamol, it is not easily dis- 
lodged from its exosite, even 

hy mrii ngowta ft fl Vyfay- hTnrkw n 

which may dislodge the active 
f»nd of the wnipwiia from its 
beta-recaptor. 

The result, Glaxo scientists 
claim , is a unique drug mecha- 
nism that produces a long 
duration of action without 
dasanritisation 
The next big question was 
whether it would work in 
patients as well as in guinea 
pigs. According to James 
Fanner, who as Glaxo Group 
Research's director of cKnical 
research is the doctor who 


supervised the riirriral trials Of 
the new drag, called salme- 
terol, “it exceeded all our 
expectations”. The first 
patients were treated in 1986 
by Neils Svedmyr, a Swedish 
physician In Gothenburg. 

The following year Palmer 
launched large-scale clinical 
trials in about 700 patients. 
“We saw the efficacy of foe 
drug really coming through, 
even in patients with rm\A to 
moderate symptoms.” Above 
all. the patients reported that 
they better — something 
he attributes partly to their 
unbroken sleep. Patients woe 
also engaging in soch activities 
as swimming which they M 
avoided before. 

Today, with more form 5,000 
patients treated with salrne- 
terol - over L000 of them for 
more than a year — the pat- 
ton of patient responses in his 
clinical trials remains con- 
stant, says Palmer. They also 


have evidence Jtom the deep 
laboratory at Edinburgh Uni- 
versity that the drug increases 
the time patients spend in 
stage four sleep - the most 
beneficial phase. 

Salmeterol is not a variant of 
salbutamol ( VentoBn) but a dif- 
ferent molecule with a differ- 
ent ^nwlwntum Palmer main- 
tains- Still more important, it 
appears to have an action that 
Is not found in salbutamol or 
Hip other frntiainH beta2-stimu- 
lants bora in foe 1970s. Salme- 
tool behaves as an anti-lnflam- 
matory. treating inflamed 
airways. But the reason for 
this, he admits, is not folly 
understood. Giaxo’a scientists 
have devised tests that con- 
vince them the drug is releas- 
ing known mediators of inflam- 
mation such as prostaglandins. 

What is clear, however, is 
that: asthma is a conjunction of 
two different dteease processes, 
one being foe spasm of foe 
smooth muscle lining the respi- 
ratory passages, which causes 
them to narrow and reduce 
lung function. This constric- 
tion is responsible for the char- 
acteristic wheeze and breath- 
lessness. The other process 1 b , 
inflammation of the same air- 
ways. Currently, doctors treat 
constriction with inhaled 

I y^i >^i Hniiil»nfai a nd inflam, 
mnflnm with hilwW Steroids. 

Asthma is an under-rated 

itiamM, some doctors Hahn, ft I 
is widely believed asthma j 
is not a killer disease, yet in 
Britain alone about 2JM0 peo- I 
pie die from it each year. The i 
National Health Service spends 
nnm» £40Qm a year in manag- 
ing the disease. And, according 
to Palmer, it is on the increase. 

Tim Clark, dean of the 
united medical schools of 
Guy’s and St Thomas's Hospi- 
tals in Tamfcin, Is i-hair-man of 

Action Asthma, a new pressure 
group which aims to raise the 
profile Of tile Hlaanaa 
He heads a group of chest phy- 
sicians and GPs who want to 
reduce the high cost and incon- 
venience of the disease, as well 
as It8 death tOlL Its aim is to 
convince doctors and patients 

that asthma ahonlrf be man , i 

aged so patients can have “a 
Me free freon symptoms with 

as near normal long ftiwHiw 

as possible". 

Glaxo’s hopes for salmetend, 
launched in Rritahi as the drug 
Serevent, rest on it having the 
potential for managing safely 
both brancho-constrictioii and 
inflammation in as thma ft 

could thus provide doctors 
with an effective way of man- 
aging a debili tating diaaaae. 
Scie nti s ts such as BBtorin and 
Palmer see it as a big contribu- 
tion by scientific research to 
people's “quality of life”. 
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The exaggerated 
cost of software 

By Paul Abrahams 

P ackaged software In 
Europe Is overpriced 
and its high cost encour- 
ages people to break foe feW- 

Bficrosoft, the supplier of foe 
best-selling Windows 3 pro- 
gram. admits that it normally 
sells products at prices 
between 25 and 28 per cent 
higher outside North America. 

SySSSffiHSffi technically 

American market is over- QDCAIflNft 

competitive; margins are only OrCWiVilVM 

Of program. WordPerfect Oj. 
enjoys economies oS scale not poratiou has 500 people wort;- 
found in any individual Euro- ingon new Ju 
nean country They also Justify high prices 

totortion in pricing is by arming that they are necw- 
exacerbate h by foe weakness sary In order to finance after- 
ef the dollar. U Microsoft sold safes support. In tte UK alone. 
Us Word far Windows program there are 40 people at Wort- 
in the UK at the same price as perfect providing advice, 
it does in foe US - $495 - it The companies are to be 
would cost British customers commended for a voidin g the 
about £250. Instead the pack- temptation of reverti ng. to 
age costs £395 - a distortion of copy -protected software which 
47 per cent. Many British con- prevents users making more 
Burners are paying more for than one copy of an y disk. 
WordPerfect 5.1 - retail price Instead, they are trying to eda- 
£425 - than they did far their cate the public, eud m parttcu- 
first com p uter . lar large corporations, about 

The consequence of such piracy. . 

prices is widespread software There is, however, a s impler 
piracy. WordPerfect Corpora- strategy available to the soft, 
tion es tima tes that it has ware com p a n ies n t hey wan t to 
350,000 legal customers in the combat piracy successfully. 
UK and two to three times They should offer sampler prod- 
more illegal users. It also nets providing the ba ric fane - 
believes that 10 per cent of tions required by their custom- 
users have imparted their ere, while using the price 
software from foe US. mechanism to provide users 

The software industry lost with packages that are per- 
fftOpm last year from piracy, ceived as providing value to- 
according to foe Federation money. Their simplicity would 
against software theft (Fast). A have the added advantage that 
recent poll by Mori estimated less after-safes support would 

that there are 2.4m PC users be needed. 

breaking UK copyright law. Admittedly, WordPerfect 
The problem is worse in other Corporation already has such a 
European countries. program, called Letterperfect, 

Although there will always but it is not promoted to any- 
be a rnmority of people willing thing like the extent of Ward- 
to break the law, most users perfect 5.1. 
have a strong sense of natural These fees compfex programs 

justice, recognising when prod- need to be marketed and sup- 
ucts are not good value for parted effectively. Cosnpatibu- 
money. The software mannfeo* ity with their more compli- 
turers have aggravated the cated brothers also needs to be 
problem by filing expensive ensured so that it is possible to 
products that include many upgrade the files far use with 
more featu re s than the average foe full versions. In effect, the 
user wants or needs. simple programs would became 

The software groups justify marketing tools for their more 
tiie Mgb price of their products powerful brethren, 
hy arguing that they need to The reduction In prices 
recover the enormous invest- would increase safes and pro- 
meat they make in research vide less incentive for ho nest 
and development each time individuals to be tempted by 
they publish a new generation *ha hlandjahmants theft. 







need to be marketed and sup- 
ported effec tiv ely. Compatibil- 
ity with their more compli- 
cated brothers also needs to be 
ensured so that it is possible to 
upgrade the files for use with 
foe full versions. In effect, the 
simple programs would became 
marketing tools far their more 
powerful brethren. 

The reduction In prices 
would increase and pro- 
vide less incentive for honest 
individuals to be tempted by- 
foe blandishments of fteft. 
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Funny, isn't it, how puting, and our software 
views of the future products are now in their 
change so rapidly. eighth generation. 

Just ask any visionary You see, we're not 
you happen to meet. in the prediction 
Today, scores of peo- business, 
pie are trumpeting the We’re in the reality 
virtues of networking. business. 

We at Novell We don't look at the 

defined the industry. world through a crystal 
Since then, we have ball, 
become synonymous We look at it through 
with Network Com- the eyes of our 


customers. 

Which is why, if you 
have an eye on the 
future, you'd do well 
to consider the people 
who made it possible. 



The Past, Present, 
and Future of 
Network Computing. 


It s business as usual at ANA HOTEL 
SINGAPORE, formerly Century Park Sheraton, on 
Nassim Hill. We’re still Singapore's only hotel that 
offers classic European charm and traditional 
hospitality for the business executive on the move. 

It's only our name that has changed. Our fine 
reputation for service, and tranquil location close 
to the heart of the city, remain the same. Along 


with the fulfillment of our promise to meet the 
expectations of die discerning international traveller. 

Our rooms are brand new, now that we’ve 
completed a US$10 million renovation programme. 
So are our range of luxurious, deluxe toiletries 
and amenities. 

Welcome to a world of classic European elegance. 
Welcome to ANA HOTEL SINGAPORE. 


For enquiries and reservations, contact any ANA Hotel Sales & Re se rvations Office) Utefl International Del ton Reservations, oryeur ^ tmvd 
ANA HOTEL SINGAPORE. 16 Nonut H3I, Singapore 1025. Telephone; (65) 732 1222. (65) 236 1516.TA* ANAHSIN RSZWIt! RSHMi 
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OBITUARY 

• Aaron 
Copland 

Aaron Copland, who hag ai^ 

■ «tt heage of 90,wasthefirgt 
- intpwtent American cmmiqgq> 
of modem music, and theiirgt 
to win ; vide »n^ endm-fag 
popularity. It is no 
exaggeration to say that 
Copternr* influence has been - 
Mt in al most w ay branch 

rfSWfrCCUtllty AmBTjpin 
inane. 

Of immigrant Jewish stock, 
Co pland grew up in Brooklyn* 
in drcnmstances comfo rtably 
If bat unlikely to foster 

outstanding musical talent. ■ 

. But early studies m*er - - • - 


The heraldry of the everyday 

William Packer reviews ‘The Drawings of Jasper Johns* at the Hayward 

/True A merican painter, Jasper 
M John s is now 60 years old. He 
m -first wiafo his Yiarnf* in the 
■X. mid. 1950s with his Simula. 


v°y 

an 


ime 


mniplnrHy ^hmi Copland 
could ever have contemplated; 
but the best of Copland's 
music lag ensured him an 
ni wlyi ItpwMw place in the 
history of 20 tii century music. 
In the 1960s and TQs he formed 
a strong association with the 


his lithe, xmecraggarated 

podium presence was a 
guarantee of some of London’s 
liveliest concerts. 

Max Loppert 
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The Financial Times 
proposes to publish 
this survey on: 

17th December 
1990 

For a full editorial 

synopsis and 
advertisement details, 
please contact: 

Paul M. Jefferis or 
Anthony G. Hayes 
on 021 454 0922 

or write to them at: 

George House - 
George Road 
Edgbaston 
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B15 IPG 
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at tfceage of 20 , to leave for 
Paris and to become one of 
the earliest American, students 
of Nadia Boulanger: 

The crystallisation of Ms 
personality as a composer was 
a direct result of exposure to 
her d is tinctive, rtgaroos 
teaching method, with Us 
roots in Bach and Str a v i nsky. 
Costfand’s first notable 
compositions were Music for 
the Theatre (1325) and the 
Dance Symphony (1930); his ■ 
interest in Jazz and other ' 
forms of popular American 
nmslc was only apart of that 
genuine sense of 
American-ness which set 
Copland apart from all ofiier 
earlier American composers 
of Importance with the 
exception of Charles Ives (in 
whom Copland had showed 
an early interest). 

In the mM-19208 Copland 
had retained to New Tosh, 
where he was to become a 
powerful fence in the 

wiiwnn ymap L pf Antwtfnn 

composers and the 
dtssaadnatton «rf Americ an 
music, hi the following decade 
he commenced on a series of 
ballet scores, the most famous 
of which was Appalachian 
Spring (1944) for Martha 
Graham; lit <hwn hht bland 

of modem constructional 
procedures and open-spaced. 
American-accented texture 
and melody made an enormous 
impact throughout western 

rniwaf 

Alongside his popular 
scores,-whlch Inclined El salbti 
Mexico and several film seam, 
Copboui continued to compose 
in more serious, "difficult” 
vein (such as was 
demonstrated in the three 
remarkable varies — 
V ariati ons, Sonata, and 
Fantasy - for solo piano). But 
even fame his peculiarly 
succinct, fresh-air 
composttioual character was 
never lost In Inter years, as 
sources of creative inqdxatfam. 
began to drynp, Copland was 
content to fill the role erf 
Grand Old Man of American 
Music - teacher, ambassador, 
writer, conductor - and he 
did so with a unique laconic 
humour nn^ chons* 

Mare ambitious and more 
powerfully “inteUectnal” 
composers such as EDkrft 
Carter — who has several 
times admitted Ids debt to 
Copland - may subsequently 
have pushed serious American 


rj fte A merican painter, Jasper 
M John s is now 60 years old. He 
m -first his name in the 
j -X_ mid 1950s with his simple, 
dead-pan rewn riring n of ta i ro t S x sten- 

^fid alphabe^S can^aelt^ 

Stripe s - the- heraldry, as it were, cf 
the everyday. Such imagery and source 
of Inspiration largely sustained 
through the earKgr part <rf his career, 
and stall recurs, but Its range has been 
much ertorutod ston e the mid 1960s, by 
the addition of abstract cross-hatchings, 

patterns taken directly from nmrmmp 

linoleums and wall-papers, and an 
increasingly eclectic battery of art-his- 
torical and domestic references. 

With The Drawings of Jasper Johns . 
the thorough retrospective that now 
fills the principal galleries of the Hay- 
ward Gallery (anal February 3: spon- 
sored by Texaco), we have the opportu- 
nity to pass the entire career in review. 
And what a career. In a period of Amer- 
ican art scarcely modest in the etaton* 
made on its behalf, and most gener- 
ously sustained in the market-place, 
Johns bestrides Ids narrow world like a 
colossus. Others - Warhol Raus- 
chenberg, Dine .and Stella, Tworubly 
and Oldenburg - may «hu hold their 
place, but at $ 12.1 mlnton, - which his 
"Two Flags**, an oil and encaustic 
polyptyeh of 1973, fetched at auction in 
New York a year ago, Johns stands 


Wi 'Mm 
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It must be said at once that Johns is 
indeed an artist of considerable signifi- 
cance, his historical position secure 
eiren had he done nothing after 1965. In 
the mid 1950s he bad been fortunate to 
be in the right place at the right tfma, 
bat not entirely alone in his good lock. 
Within the next ten years many of Ms 
contemporaries would be emrilariy if 
variously preoccupied. Some, <mnh as 
Stella, Noland, Twombly. would stay 
with abstraction white others, Warhol, 
Oldenburg and Rauschenberg for exam- 
ple, would always be openly committed 
to the figurative Pop-art reference. 

But it fell to Johns to express with 
peculiar force the creative tension 
crackling between those twin peaks, 
abstraction and represe nta tion. la the 
eariy drawings we see him repeatedly 
establishing fields of tone and graphic 
texture, quite empty of reference, only 
he cannot, will not leave them at that 
He must always impose an extraneous 
formal element or reference upon this 
flattened, shallow space. Two small 
balls will sqneeze the Arid open and 
apart, to let In a modicum cf light and 
the merest suggestion of a pictorial 
space. More often is. the field Itself as 
image - a map, the Stars & Stripes, 
tetters or numbers laid out across the 
sheet as though in the box of type. 
Johns always remains in essence a 
graphic artist, never moving much 
beyond the surface but rather disposing 
his TnwgBB across if. The interest, niti- 
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A colossus in a narrow world: "Flag*, 1957 by Jasper Johns 



malely derived from Dada, is in an 
image so utterly ftnwiHar as to be all 
but purged of meaning by its very 
banality. 

It is all done most effectively, but 
whether to $12m effect is a annthgi- mat- 
ter. Much is wmflp here of Johns’ dis- 
tinction as a draughtsman, and cer- 
tainly the eariy work has a quality cf 
concentration to it, an Intensity of 
working the actual surface, that is 
imaginatively engaging and even mov- 
ing. I have heard it said in his justifica- 
tion that here, as indeed throughout the 
oeuvre, we find him exploring the 
nature and range of the marks avsutehte 
to htm, hi charcoal, crayon,' pencil and 
so forth, but that is only to elevate the 
art-school exercise to the level <rf real 
intellectual engagement. The further 
suggestion is that such apparent appli- 
cation of the intellect itself supplies the 
distinction to the work. 

The contrary would seem to me to be 
tile case, that here we see the young 
artist canted away, fo rge ttin g himself 
in the attention he is giving to what he 
is doing, which is the physical making 
of the thing, SeUksansciousnesa inter- 
venes soon enough, even by the very 


choice of image, but for a moment, if 
only for a moment, intuition holds 
sway. 

But. if only by contrast to what 
comes lata:, it is easy to exaggerate the 
quality even of these eariy drawings. 

Epl^yuniigtift c OTPiwiti inmt fn j| 

artist is admizalfle in itself; but notnec- 
essarily earnest of mastery, and the 
truth is that Johns has never been a 
great draughtsman. And as he has 
grown older, and the work become 
increasingly a matter not of true cre- 
ative development bat of repetitive 
variation, so his drawing has not 
improved. B is this gap between the 
rep u tation and the perfo rmance that is 
so curious. 

In the very latest work, we discover 
an the signs of a destructive, even 
arrogant complacency. Images are 
stated but no longer resolved, as once 
they were for all their technical 
limitations, for surely, in the hands of a 
master, the statement is enough- And 
so in the large composite cartoons of 
the “Seasons” series, we have the 
h uman figure in rilhnne tte drawn as a 
pofleeman might chalk out a corpse. A 
skull appears, but as a mere cypher and 


Semiramide 

I gTROPOUTAM OPTOR, HEW YORK 


Back in 1919, Kobtid wrote: 
-•* Semirami de seems to have 
had its day. Yet, were a 
soprano and a contralto capa- 
ble erf doing justice to the roles 
of Semiramide . and Arsace to 
appear in conjunction in the 
operatic firmament, the opera 
might be successfully revived, 
as it was far Patti and ScakhL” 

S emir a mid e has been much 
performed since its successful 
revival at La Scalatn 1962, with 
Joan. S utherland and 
Sfodonatcx file annals list some 
50 pr ese n t ati ons, and several of 
from that Scala revival 
onward, have been reviewed in 
these pages. Montserrat 
Caballd and Marilyn Horne 
joined in many of them. But no 
one had sung the opera at the 

Met since Melba, in 1894-95, 
until anew production opened 
test Friday. 

Four seasoned and eminent 
Semiramide principals had 
been engaged: Leila Cuberii, 
Home, Chris Merritt and Sam- 
uel Ramey. (June Anderson 
and Stanford Olsen come in 
later.) The production was new 


— staged by John Copley and 
designed by John Conklin — 
and so was the conductor, 
James Comlon. 

It was a dull four-hour show, 
playing Into the hands of those 
who think the opera a huge, 
fri g id t aariifaw of atoVWt BOH- 

stop vocal twiddles. It’s not 
that: performers of charm, 
grace, ffld vocal beauty, of dra- 
matic fire and virtuoso prow- 
ess have brought it to Hfe as an 
ambitio us and stirring neoclas- 
sical drama. B was the last and 
grandest of Rossini's open 
serfe: the summation of tessans 
learned from Gluck, Mozart, 
Spontbd, end Beethoven, and 
executed with Ms own prodigal 
invention and felicitous per- 
sonal mastery. 

But tt can also seem a stiff; 

potentially Tminp ra rinHng | 

calculated, nnspontaneous. 
over-copious score, short on 
winning melody. Neither of the 
famous arias - “Ahquel 
gtomo” and “Bel ragghT — 
has much of a tune. In 
performance it needs all the 
help it can get if its formal 


merits are to shin e. 

Critics in this country are 
bring accused of having knives 
ready-sharpened for the Met. 
Not ax my colleagues and I go 
cm attending In the hopes that 
at last there win be something 
to enjoy and to praise with 
enthusiasm. But how seldom 
there is! Undo* James Levine's 
artistic directorship, the 
company now lumbers, 
apparently rudderless, from 
mflMaD-dmter fiasco to flacm 
— artistically speaking, that is; 
the audience seems ready to 
audand to the skies whatever 
happens, especially If it is loud. 
This Se mira mide looked 
promising enough on paper. 
But it died In the execution, in 
the prese ntation of the forces 
engaged. 

Conklin is an able but 
uneven designer. Did someone 
look at his model and say 
that's just what Semiramide 
neeria; a unit Sri of uriy frames 
receding to a small variable 
backcloth? Did Mr Levine 
think it a good Idea that the 
sharp-cut musical-cuin-scenic 


s t ruc tur e of the original - 
three settings in first act, four 
in the second - should be 
changed to a running blur of 
non-specific, constantly 
changing, repetitive scenes and 
half-scenes before curtains and 
shutter*? or that the enthroned 
Semiramide should enter her 
throne-roam on a lift, like a 
Wurlitzer? Who approved 
Michael Stennettis notion of 
dressing the Assyrian empress 
and her women after 
Winterhalter? (In the 
Babylonian context they 
looked absurd) Did no one tell 
Gil Wechsler_ that his 
persistently flin t li g h ting would 
ifamp en the evenin g? 

Cuberii, in her Met debut, 
was disappointing. I’ve 
admired her in Bnmflni before, 
but she did not have the 
imperial command that a 
Semiramide needs: her tones 
wore not bright, forward, and 
wmimanitiinr and her florid 
singing didn’t gutter. Home 
was a fluent but tamer, less 
exciting Arsace than of yore 
(and concert performances suit 


her better than the stage). 
Hrenn, the tenor, plays no part 
in the plot: his two arias - 
neither of them especially good 
numbers - merely hold things 
up and are probably better 
omitted unless they are sung 
with more charm and 
imagination than Merritt (in 
another Met debut) brought to 
them. Ramey had many notes 
of excellent quality, but he 
sacrificed flee toe ss of roulade 
to volume. 

Copley’s production is a set 
of tableaux, not a drama. (The 
Carnegie concert pres e nt a tion, 
of Semiramide a few years ago 

- with Anderson, Home, 
Douglas Ahlstedt find Ramey 

— proved more dramatic; the 
singers brought confrontations 
to Hfe in imagination’s eye, 
without drama-deadening 
enactment.) Worst of all, 
perhaps, Conlan’a conducting 
was bland, maniniate. unfired 
by any lively response to the 
composer’s vivacity and force 
of invention. 

Andrew Porter 
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indication. Still-life elements appear, 
jars and goblets drawn with an almost 
adolescent naivety as to the great 
graphic tradition of the description of 
form in space. And p»«fop reference to 
the works of the masters, whether it be 
to Picasso or Leonardo, simply makes 
his technical inadequacy the more 
poignant But all is skilfully tricked out 
with texture and pattern, overlaying 
and interrupting the surface and 
confusing the issue. If Johns is a 
master, it Is one of distraction and 


Around 1990, rather in the way of the 
two small balls of the eariy works, 
Johns took to Inserting a pair of 
testicles , drawn no less delicately than 
Desperate Dan’s «*.hfo in the comic, i«*n 
his cross-hatched ffrfflw, along with an 
indication of a skulL "The bluntness of 
the imagery”, says the handsome 
catalogue, “indicate (sic) the extent to 
which the theme of sexuality, as a 
metaphor cf Hfe or creativity, pictured 
in combination with mortality, is an 
important subject In Johns ’ work.” In 
the context, an even blunter epithet 
springs unhidden to the wind. 


Mariss Jansons, one of the 
most commanding of today's 
leading younger conductors, 
chose the Leningrad Symphony 
as main offering of Sunday’s 
concert, the first of a pair with 
the London Symphony Orches- 
tra- As former assistant to Yev- 
geny Mravinsky (great Lenin- 
grad Philharmonic conductor, 
great Shostakovich exponent), 
Jansons no doubt learnt his 
Leningrad lessons from the 
finest possible teachers; he did 
not persuade the LSO to play 
with absolutely faultless 
ensemble aD the way through, 
but he did rouse them to thrill- 
ing departmental fervour. 
String phrasing was unwont- 
edly intense, woodwind deliv- 
ery foil of light and shade, and 
brass were at their brilliant 
best, roaring out with fierce 
(but not vulgar) elation in the 
finale. 

A “case* was made for this 
long work: one was encouraged 
to listen with unprejudiced 
ears, to follow the parade of 
graphic war-music images and 
sentiments with new interest 
and excitement. Nothing lees 
than total commitment will do 
in any Leningrad performance: 
even the Jansons-LSO partner- 
ship could not prevent mwin»«i- 
nagging doubts from eventu- 
ally raising their heads about 
the overall cogency of sym- 
phonic argument, but it cer- 
tainly delayed their visibility 
longer thJ»w iwnml 
As concert opener the LSO 
had invited a miraculously tal- 
ented boy - Julian Bachlin, 
Lithuanian-born, resident in 
Vienna, 16 next week - to play 
the Saint-Sagos Third Violin 
Concerto. He is a prodigy in 
the best sense: not just techni- 
cally astonishing (vibrant, 
sweet, purely projected tone, 
easy virtuosity) but shiningly 
fresh and muslcaL The slow 
movement, abundantly warm 
anfl natural, showed, in addi- 
tion, that Rachlin has been 
wisely schooled, not mechani- 
cally primed; he undertook no 
sweet-toothed indulgences, no 
coy flutters, just direct, heart- 
felt lyricism, which Jansons 
and the LSO (and, notably, the 
expert first clarinet of Andrew 
Marriner) supported every inch 
of the way. 

This young violinist needs 
the most careful nurturing - 
it would be a tragedy if com- 
mercial hype and hard sell 
were to Intervene in the devel- 
opmental process, as so often 
in the recent past. 

Max Loppert 

As "Principal Guest Conduc- 
tor” for the BBC Symphony, 
Lothar Zagrosek is keeping 
adventurously busy. Satur- 
day’s concert at the Royal Fes- 
tival Hall had a particularly 
unlikely programme: Stock- 
hausen’s weighty Jubilee 
before Mozart’s twinkling oboe 
concerto, Bruno Maderna's 
very loose-strung Third Con- 
certo for that instrument fol- 
lowed by the elaborately 
crafted Third Symphony of 
Brahms. It was no wonder that 
from time to time in the classi- 
cal pieces, one had the impres- 
sion that these were interest- 
ing works by very clever 
imitators - almost-Mozart, 
not-quite-Brahms. Trying to 
pin down the telltale discrep- 
ancies was a tantalising busi- 
ness. 

Jubilee begins with a hieratic 
bass chant under excited treble 
smunerings, and *ht>n manipu- 
lates it through different 
orchestral registers at different 
tempi. There are intrusions by 
amplified solo instruments, 
too, and by extra off-stage 
groups. Zagrosek engineered 
that with all due conviction, 
though Stockhausen’s idea of a 
“celebration’’ - this was a 
commission for the anni- 
versary of the Hanover Opera 
House - is of course idiosyn- 
cratic. Maderna’s oboe con- 
certo, his last work, was never 
intended to display such deter- 
mined purpose; the score is 
“aleatoric” to the point where 
its Interpreters effectively have 
to make a good deal of it up. 
Yet it is invariably attractive 
in performance, so Maderna’s 
fragmentary material must 
have its virtues. 

This time, some of the 
pauses sounded irresolute 


(“What shall we do next?"), but 
the washes of orchestral colour 
were earpleasing, and Maurice 
Bourgue took the soloist’s cote 
with bi$ usual grace and Imagi- 
nation- He played the Mozart 
delectably, with a light, danc- 
ing line hi which every phrase 
made a witty point. Though 
Zagrosek kept the accompani- 
ment lithe, it remained curi- 
ously sober by comparison 
with the oboe. Just tact, per- 
haps. 

The Brahms Third was con- 
tinually fascinating, what with 
fresh Zagrosek ideas springing 
np in old familiar places. He 
kept the string-cushion lean (in 
feet the violins at the start too 
nearly vanished under the 
brass). In favour of firmly 
articulated woodwinds, who 
explored the middle move- 
ments in considerable depth. 
The third, the “Poco alle- 
gretto”, was urgent and wor- 
ried - an unusual reading, but 
very effective after the gentle- 
tempered Andante. 

In general, one slightly 
missed a sense of Brahms ten 
expanses. What we heard was 
bright-eyed and keenly 
wrought, but never long- 
breathed: which was why the 
dose of the Finale felled, for 
once, to have its foil retrospec- 
tive glow. 

David Murray 

It Is quantity rather than 
quality that makes Mahler's 
Eighth Symphony the special 
rarity it is in the concert halt 
The logistics of assembling 
such a vast array of forces pro- 
hibit regular airings, turning 
even the most routine perfor- 
mance into an event, and going 
a long way to disguise the feet 
that, musically, Mahler’s Faust 
symphony is the weakest in 
the canon. 

Certainly Giuseppe Sinopo- 
li’s account with the Philhar- 
monia on Friday at the Royal 
Festival Hall made no effort to 
cover up the shortcomings and 
relied very heavily upon cir- 
cumstances to turn into some- 
tiling worthwhile. But it was a 
kind of achievement in itself to 
neutralise the impact of the 
closing pages of the symphony 
as completely as Sinopoli did, 
to nib them of all their sonic 
grandeur, as if the conductor 
were intent on interpr e ta tiv e 
deconstruction of the most 
egregious kind. 

More likely it was just a 
comprehensive failure to come 
to terms with the scale and 
demeanour of Mahler’s work, 
the same lack of perception 
that had chopped the first 
movement into self-contained 
stanzas and encouraged the 
orchestra (which used to pro- 
duce some of its most cultured 
playing for its musical direc- 
tor) to a brash, brittle superfi- 
ciality in which nothing 
cohered or connected with the 
choral contributions. In the 
Festival Hall balance becomes 
a constant problem in the 
Eighth; congestion always 
threatens. Sinopoli appeared to 
offer no thoughts, though 
when the performance appears 
on disc - this performance, 
inevitably, was connected with 
a studio recording - engineers 
will have sorted things out as 
best they can. 

There was, despite the steril- 
ity, some fine singing: con- 
trolled hushed tones from the 
Phllharmonla Chorus and 
Southend Boys Choir, and a 
convincing bevy of soloists. 
Waltraud Meier (the Muller 
Samarltana In Part 2) and 
Angela Maria Bias! (the 
Gretchen) were outstanding, 
direct and eloquent, Sumi Jo 
and Kazuko Nagal thoroughly 
capable, Cheryl Studer (Magna 
Peccatrix) spectacularly con- 
trolled if bland and unin valv- 
ing. Thomas Allen (Pater 
Ecstaticus) was the only one of 
the men to impose himself 
vocally cm proceedings; Hans 
So tin (Pater Profundus) had 
some moments of uncertain 
pitch and Keith Lewis, a late 
substitute for Reiner Goldberg 
as Doctor Marianna, only 
found his best form in his final 
phrases, though by then dry- 
eyed routine had smothered all 
Hfe from the performance. 

Andrew Clements 


Italian antiques go on show 


To cheer themselves up some 
of London’s leading antique 
floaters are showing off their 
finest objects at the Accademia 
Itahana in Rutland Gate, Lon- 
don, until December 13. They 
have gathered together with 
Italian dealers to create the 
Orangerie Italians 1990. 

The idea of the Orangerle is 
that, instead of the formal 
stands at the traditional 
antique fairs, dealers contrib- 
ute just a few choice items 
which are then designed into 
room settings. To encourage a 
domestic atmosphere, the 
event has been sponsored by 
the Italian textile firm of Man- 


made objects from their stock. 
Some will be familiar to visi- 
tors of the Grosvenor House 
Fair in the summer but they 
look very flue in the setting <rf 
a grand London house. 

Only one room is given over 
to 20th century antiques. In the 
main it is a flourish of 18 th 
century pictures and furniture, 
all very grand and showy. 
Prices range from £1,000 up to 
the handful of millions that 
Pelham Galleries expects for 
the Grimaldi cabinet, a red lac- 
quer bureau, made in the Papal 
workshops in Rome around 
1740. 

Furniture, especially Italian 




MrisHlnU: 




rlors with silk hangings. 

With trade lack lustre at the 
moment dealers like Colnaghi, 
Richard Green. Mallett, Hazlett 
Gooden & Fox, Pelham Gal- 
leries, Ronald A. Lee, and 
many more; ‘have welcomed 
the opportunity to get expo- 
sure for some of the Italian 


the recession better than most 
areas of antiques. The main 
problem with the Orangerie is 
that dealers will not always be 
on hand to smooth sales: but 
they will an pop aver if there 
are any serious enqnirie$ L 

Antony Thorncroft 
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Employees as 
directors 


IT IS regrettable that Mr 
Campbell Christie, general sec- 


retary of the Scottish Trades 
Union Congress, has been 
forced to reject the offer of a 
seat on the board of Guinness, 
the drinks company. British 
union leaders are given few 
chances of influencing com- 
pany strategy at board leveL 
They are likely to have fewer 
still after Guinness’s experi- 
ence at the handa of Scottish 
union activists. 

Mr Christie is widely 
respected in Scotla nd. IBs lead- 
ership of the STUC has helped 
it retain a broad Influence on 
politics and industry in Scot- 
land. When he originally 
accepted the Guinness post, Mr 
Christie avoided accusations of 
personal gain by ar rangi ng to 
donate his fee to the STUC. His 
mistake in the .eyes of some 
was not to consult more widely 
before accepting. Shop stew- 
ards at Distillers, the company 
taken over by Guinness three 
years ago. appear to have 
objected to Mr Christie in some 
sense conferring respectability 
on their parent company. 

The incident comes a 
renewal at British interest in 
having employees as directors. 
In contrast to Germany and 
other countries where worker 
participation baa hi wn institu- 
tionalised, British companies 
have traditionally been wary at 
the idea. Those which have 
ventured into the territory, 
such as the National Freight 
Consortium, have often used it 
to Teinforce established 
employee share ownership 
plans. 

The issue may be given a 
new impetus because of moves 
by the European Commission 
to introduce statutory forms of 
worker participation. The Com- 
mission is this week expected 
to publish a descendant of the 
IB-fated “Vredeling” directive. 
This would place an obligation 
on most pan-European compa- 
nies employing more than 1,000 
people to establish, inform and 
consult a European works 
councfl. 


Worker participation 

The value of statutory inter- 
vention in this field is ques- 
tionable. Much more important 
is the need, recognised by a 
growing number of British 
companies, to involve their 
employees in the rfaristons that 
affect them. On the sbopfioor. 


Footing the 
swaps bill 


this means arranging workers 
In teams rather than relying 
on a supervisor to impose 
strict discipline. A worker 
director being consulted on 
strategy may be the corollary 
at board level 

Better understanding 

A distinction must be drawn 
between appointing a union 
leader such as Mr Christie as a 
non-executive director, and 
seeking a figure to represent 
workers' interests. Mr Christie 
was explicitly chosen for his 
intellectual qualities and the 
breadth he would bring to dis- 
cussions. He was not drawn 
from the unions recognised by 
the company, and he was not 
being asked to bear the views 
of Guinness workers. There is 
no reason to suppose that Mr 
Christie would not have per- 
formed such a role well, to the 
benefit both of the company 
and of the tmjnif t movement as 
a whole. 

The case of a worker director 
whose jab is to represent a 
company’s employees is 
harder. Under British company 
law, a director must act for the 
benefit of shareholders. There 
is a danger of a weaker director 
holding quite distinct interests 
from others on the board. Yet 
it would be a depressing pros- 
pect if Companies hart nn pilng 
to gain from CTHiiMBrin|f their 
workers’ views in deciding 
strategy. 

The ills which have afflicted 
many British companies from 
a lack of understanding 
betwee n managers and work- 
ers suggest this is not so. 
Appointing worker directors 
may not be the right approach 
and it would be quite wrong to 
force all companies down such 
a path. But mmpwniw« should 
not be discouraged from exper- 
imenting with different forms 
of employee involvement, 
mrindiwg board membership. 

The case of Mr Christie’s 
membership of the Guinness 
board should have been less 
controversial The question is 
only whether a senior trade 
union o fficial, acting in an 
individual capacity, can maka 
a useful contribution to a com- 
pany’s board. The answer is 
evidently yes. Such participa- 
tion would have set a useful 
precedent It is a pity that pres- 
sure from the shop stewards, 
has prevented this opportunity 
from being taken. 


THE UK government will soon 
have to decide what if any- 
thing, it should do about the 
mess left by the billions of 
pounds worth of swaps entered 
into by a number of UK local 
authorities. 

Prom a legal point of view, 
the matter is dose to resolu- 
tion. The law lords have indi- 
cated that they are likely to 
rule that local councils were 
acting beyond their powers 
when they entered into these 
agreements. So the question 
narrows to whether there is 
any moral obligation on any- 
one to make good whatever 
losses result. The answer is 
almost certainly not, though 
there may be something gov- 
ernment can do to limit the 
damage. 

Swaps are a novel financial 
technique which enable two 
borrowers to exchange pay- 
ments on loans so that they 
can take advantage of different 
credit terms. Local authorities 
made heavy use of them in the 
1960s to reduce their financing 
costs, even though these con- 
tracts were not specifically 
authorised by local govern- 
ment legislation. 

The swaps affair has raised 
the question of how the finan- 
cial services industry should 
deal with gaps in the law. 
Banks which set swaps up for 
local authorities did so on the 
basis of legal opinions and 
were not warned off until very 
late in the day. 

Judgments and opinions 
have varied widely throughout 
the affair, adding to confuP- 
sion. But if the law lords do 
take the broad view that coun- 
cils cannot do swaps, the con- 
tracts will be nullified, and the 
banks which acted as interme- 
diaries wifi have to bear the 
losses, estimated at up to 
£750m. 

National Interest 

If there were any obligation 
on government to get involved, 
it could be for two reasons: 
that it bears some of the blame 
for the confusion over the sta- 
tus of local authority swaps, 
and that the affair will do such 
damage to London's reputation 
as a finan cial centre that a 
remedy is in the national inter- 
est 

It does not appear that either 
is the case, however. While it 
is unfortunate that the authori- 
ties (specifically the Bank of 


England and the Audit Com- 
mission) were unable to give 
clearer guidance, it is not 
within their power to create 
law where there is a vacuum, 
and they, like anybody else, 
can only take advice. 

As for London’s position, it 
is important for the legal envi- 
ronment to be as clear as possi- 
ble, because uncertainty will 
encourage business to drift 
elsewhere. But It Is a fact that 
a highly innovative and com- 
petitive market will always be 
testing the outer boundaries of 
the law and regulation. All 
Institutions operating in the 
London market know this. 
That is why they are there, 
and that is how a lot of them 
earn conside r able fees. 

Room for conflict 

What the swaps affair has 
demonstrated is the room for 
conflict between such relent- 
less innovation and London’s 
traditional approach of “my 
word is my bond”. If the coun- 
cils’ failure to honour their 
contracts were to weaken that 
dictum, that would be regretta- 
ble. But the alternative - a 
presumption that a legal opin- 
ion is sufficient to fill gaps in 
the law - would be worse in 
the long run. 

It would, therefore, be quite 
wrong for the g ov er n ment to 
feel under any obligation to do 
anything abont the banks’ 
losses. It would give an unde- 
sirable signal that the UK was 
prepared to underwrite the 
legal risks of the London bank- 
ing community, in the long 
run that would do more dam- 
age to London’s international 
standing than a ball-out 
mounted to meet immediate 
concerns. 

There are, however, steps 
which government could take 
to mitigate the effects of the 
affair. An essential one is to 
establish machinery to provide 
a speedy legislative response 
when gaps appear in the law. 
Recent doubts about the legal 
position of the stock lending 
market, for example, show that 
the swaps affair is not an iso- 
lated problem. An optional step 
might be to assist in some way 
in the orderly unwinding of the 
swaps contracts, if that is What 
the law lords’ ruling calls for. 
One suggestion has been that 
the Bank of England might 
make its good offices available 
for this purpose. 


Guy de Jonquieres and Alan Cane on AT&T’s 
$6bn bid for computer maker NCR 

A marriage of 


Bites 






F or seven years, American 
Teleph one and T elegraph has 
pursued a tantalising dream 
- to turn itself from the 
world’s biggest telephone company 
into a global information services 

group with operations spanning tele- 
communications 3mA computing. 

Yet in spite of massive investments 
and bold statements of intent, AT&T's 
efforts to build a computer business 
from scratch have earned it only a 
small share of the market and a tor- 
rent of red ink. 

Its JSbn bid for NCR, the fiftbJarg- 
est US computer maker, suggests 
AT&T has concluded that its only 
hope is to vend another fortune buy- 
ing its way into the Industry. The 
question is whether the proposed 
takeover offers any better prospect of 
com m ercial success. 

AT&T can undoubtedly afford the 
price. It continues to control about 
three-quarters of the US long-distance 
telecommunications market which, 
with other services, accounted for 
$22.1bn of its $36. lbn revenues last 
year. 

Though com p e t i tion in the US tele- 
phone business has grown shandy in 
the past few years, AT&T has checked 
erosion of market share by cutting 
COStS, shying thnneanito of staff and 
investing heavily to modernise its net- 
work. Last year it earned net income 
of J2.7bn. 

AT&T’s aspirations In computing 
date from the court-ordered divesti- 
ture of its Bell telephone system in 
early 1984. The break-up both freed 
the company to compete for the first 
time in unregulated "“ritete outride 
telecommunications and prompted it 
to look for fresh sources of revenue. 

At ft* time, many tnifr m t ry observ- 
ers forecast that rapid convergence of 
mm wimiraHnnn and computing tech- 
nologies would unleash an all-out bat- 
tle between AT&T and IBM - the 
world’s largest computer company - 
for mastery of a newly-emerging mar- 
ket for integrated information 
systems. 

Yet neither company has so far 
even flo a te d the other’s nmhnihi«iin 
business. After disappointing early 
efforts to market its own computers, 
AT&T turned to an alliance with Oli- 
vetti, the Italian office equipment 

E vents have moved swiftly since 
the manring of Novanber 18, 
when Mr Robert Align, chair- 
man of AT&T, first telephoned lb 
Charles Exley, chairman of NCR, and 
proposed a meeting. Ihe two met that 
afternoon in Room 215 of the Radis- 
son Hotel at Cincinnati Airport. 
Talks continued, including presenta- 
tions by both chairmen to each oth- 
er’s boards, but Mr n h nft i the 
talks broke down an Sunday and Mr 
Exley insists there have been no real 
negotiations. 

Mr Allen is a conservative, phleg- 
matic and generally self-effacing 55- 
yearold who is not gi ven to rash 
actions. There is, however, every 
indication that he is preparing to to 
take his c o mpany into its first hostile 
takeover battle in order to win con- 
trol of NCR. 

NCR rejected AT&T’s offer an Sun- 
day. But yesterday Mr Bob Kovner, 
head of AT&T’s troubled c umputer 
division, said baldly: “We are deter- 
mined to complete fids transaction.* 


disparate partners 


maker, in which it acquired a 25 per 
cent stake in 1985. 

Olivetti got most from the sup- 
plying AT&T with large volumes of 
personal computers for several years 
before the partnership foundered 
amid mutual recriminations. Last 
year AT&T sold its stake in the Ital- 
ian company. 

Increasingly heavy losses have 
since led AT&T to adopt a more defen- 
sive strategy, intended to strengthen 
its >*»*« In rather 

thaw to drive deep into the comp ute r 
market 

That has ranged it to focus more 
selectively on areas such as data net- 
working systems and products using 
Unix - tiie AT&T operating software 
for small computers which seems 
likely to become a world standard. 
The company does not make large 
mainframe machines, conc e ntr atin g 
mainly on mid-sixed and personal 
computers, in addition to telecommu- 
nications equipment suc h as private 

exchanges t^rmliiala 

NCR’s main attraction is that it 
promises to help AT&T surmount tile 
biggest obstacle to the latter com- 
pany’s atte mp ts at diversification - 
lacir of first han d kno wl ed ge of 
computer industry and of the rapkUy- 
rJumgwig requirements of the world 
market 

Founded last century as a cash reg- 
ister supplier, NCR has remained 
close to its market roots in banking 
and retailing; where it is a leading 
supplier to customers worldwide. 

Since these industries are heavy 
-users of data communications net- 
works, there is potentially a good fit 
with AT&T’s main business. NCR is 
also wanmitta i to Unix 

systems right across its product 
range, which will ensure compatihil- 
ity with AT&T machines. 

By sticking to a wfeha strategy »hh 
controlling costs tightly, NCR has 
weathered the severe upheavals 
which have rece n t ly wracked much of 
the rest of the US computer industry, 
including IBM. In t frg first nim* 
months of this year, NCR Mined net 
income of 8258m on revenues of 
$439bn. 

However, NCR’s turnover has stag- 
nated for three years, partly because 
it has not entered many fastest-grow- 


ing sectors, such as personal comput- 
ers, feull-toterant systems and laptop 

mar-hingg , 

Some observers see NCR’s focus on 
a narrow market base as evidence of 
an. exces siv ely conser va tive c orporate 
culture and unenterprising market- 
ing. “The sales force is hardly 
regarded as a powerhouse organisa- 
tion,'’ says Mr Steve Smith, an analyst 
with New York brokerage firm Paine 
Webber. 

Provided AT&T can ov er c o me the 
resistance of NCR’s management to 
the bid, tiie pfannad dna) win face two 
main longer-term questions. Does the 
basic industrial rationale underlying 
it make sense? And can the merger be 
nunwnd productively? 

That computing and telecommuni- 
cations are converging around micro- 
electronics is indisputable. However, 
though many other companies have 
sought in recent years to build a solid 
business on this development, few 
have yet succeeded. 

Indeed^ there is a kmg list of compa- 
nies whose efforts to capture the con- 
vergence trend by acquisition have 
ended in severe and costly disappoint- 
ment They 1n cl ni *» such big names as 

TRW and telamwimnn iwifti M 

manufacturers such as Canada’s 
Northern Telecom and Sweden’s IN 
Ericsson. In the UK, the computer 
maker ICL was recently -sold to 
Fujitsu by STC, which had acquired 
ICL in the mid-1960s but did Kttte to 
integrate it with its own telecommu- 
nications business. 

Most such acquisitions foundered 
not an the technologies involved, but 
on deep differences of culture and 

manajjwnwit in the two sec- 

tors. While the still youthful com- 
puter industry has always been based 
on open competition, the much older 
and mm sedate tel e c ommunic a ti ons 
industry is permeated by a public 
monopoly tradition. 

Far ail AT&T’s size, its manage- 
ment is still widely criticised as 
parochial and naive. “AT&T have an 
pfe phantim* da cfataHnaMiig process,” 
says one framer company executive. 
“They have not tearami to be custom- 
er-driven, they have not really 
learned to compete. They simply lack 
motivation to change.” 

AT&T has also been faulted for a 


Top five US 

computer companies 

-1939 Sates Sbn BnpkJyees 

IBM 63.4 383,000 

DEC 12-0 126,000 

Hp 11.9 95,000 

Unisys 10.1 82,300 

1989 AT&T NCR 

Employees 279.000 56.000 

Nat income $2.7bn $412m 

Revenues $36.1 ibn $5.96bn 

Countries 

operated in 37 120 


p ri ces 
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clumsy intmnattonal strategy. As well 
as faffing to make a go otto affiance 
with Olivetti, its joint venture in tele- 
wwnmmiiBiHmm with Philips of the 
Netherlands has bad little impact on 
European markets. AT&T recently 
bought Philips out of the venture. 

“Where you start to worry about a 
merger like this is what happens 
when AT&T starts to impose its own 
culture and to try to rationalise the 
businesses,” says Mr George Colony, 
president of Forrester Research, a US 
consultancy. 

Sensitive, perhaps, to its own short- 


Alan Friedman looks at events leading to the deal 

Players who want to be global 


And Mr Allen anted the ante by dis- 
closing tte 1 * he Is wining to trans- 
form what fee persists In tanning a 
“friendly'' $6tm stock-far-stock offer 
for NCR into a fall cosh offer, and a 

p nhtir tender offe r if necessary. 

He said bank lines of credit have 
been arranged for a possible cash bid 
and fee has g i ven NCR until the dose 
of business cm Wednesday December 
5 to respond to hit offer or pat the 
hid to NCR's shareholders. 

AT&T argues that cnmhtalng the 
two comp anies wou ld create a stron g 
Am e ri can company with the techno- 
logical, financial and marketing 
strength to compete successfully in 
the gl ob al fehai d lm muii * ^ 

The deal, which would be the big- 


gest takeover that the triecanmnnii- 
cations company has made, is predi- 
cated on the notion that AT&T is 
strong in network systems and NCR 
in the supply of computers for trans- 
actions. AT&T redans the companies 
that add the mast vahw as they han- 
dle transactions from end-to-end - 
collecting, networking, processing 
and detiwering information - will be 
tiie leaders In giniwi f n fim in« wnn 
market of tiie 21st century. 

For Us part Mr Exley, chairman of 
NCR, y ester day rated oat any negoti- 
ations with AT&T, said he wanted to 
be left alone”, and called the AT&T 
approach "unquestionably hostile”. 
Mr Exley called AT&T’s Wednesday 
dradftwe 'kid’s stuff” and pro mptl y 


revealed that he has already received 
expressions qf interest from other 
companies, unis setting the stage for 
a passible bidding war. 

The consensus on Wall Street, 
where NCR’s share price shot from 
$56 3/4 up to $82 within minutes of 
yesterday’s opening hell, is that a 
takeover of NCR will solve AT&T’s 
long-running problems in its loss- 
making computer division, which 
tids year Is likely to suffer a deficit of 
up to $20Qm on revenues of $USbn. 
The betting among analysts is that 
ei t he r a third-party bid or NCR's 
recalcitrance will eventually force 
tiie AT& T offer np to $100 a share or 
more. 

The takeover proposal calls for 


comings, AT&T has Indicated it does 
not plan to integrate NCR into its 
operations, at least in the short term. 
Instead. NCR would take charge of 
AT&T’s ailing computer business and . 
continue to function as a largely sepa- 
rate business under its own manage- 
ment. 

That may help to avoid friction and 
enable NCR to retain its distinct man- 
agement style. However, for the two 
partners to go on living apart would 
raise questions about the purpose of 
their union and why they bothered to 
get married in the first place. 

AT&T to place Its computer business 
in NCR’s hands, «dd*"g Its revenue 
stream on to NCR's annual sates 0 1 
jwiH allowing NCR to ™m«|p i 
the combined entity. Mr Rick Martin, 
an NCR analyst at Prudential-Bache, 
said a takeover would “fix AT&T’s 
problem Immediately because AT&T 
has good products, hat no customers, 
while NCR has a long history and a 
great customer ht*- 

Thls is a perfect strategic match 
and it should be easier than the Sper- 
ry-Burroughs combination or other 
mergers of computer companies 
because AT&T and NCR’s computers 
are easily compatible,” Mr Martin 
said. 

Despite NCR’s cold shoulder, both 
Mr Kavner and Mr Allen said yester- 
day they see the main Issue now as 
one of price. Wall Street seems to 
agree, and it is widely believed that 
however the matter now plays out - 
be it a hostile bid or a friendly higher 
price - NCR’s days as an Indepen- 
dent company are numbered. 


Audebtors’ 

ball 

■ It is a strange but true feet 
that accountants in Britain 
prosp e red as liquidators long 
before they grew even fetter 
on statutory audit work. 

Even so, there is something 
vaguely repugnant about the 
press releases which have been 
flooding lately out of the insol- 
vency departments of the big 
accountancy firms boasting 
of bow their partners have 
been appointed as administra- 
tive receivers to some 
wretched failed company or 
other. But now there is the 
chance of poetic justice being 
done as the fear of bankruptcy 
strikes deep into the big 
accountancy partnerships 
themselves. 

in the US Ernst & Young, 
the largest accounting firm, 
has been moved to turn a 
series of foil-page newspaper 
advertisements - originally 
intended to cel e bra t e the first 
anniversary of the merger of 
Ernst & Whinney and Arthur 
Young - into something 
approaching a public affirma- 
tion of solvency. The firm is 
ill “very strung flrwmriwl C BBity 
tun" it proclaims, in the wake 
of the failure of Laventhol & 
Horwath, the seventh-largest 
US firm. 

The US crisis can be seen 

as the accountants coming off 
worse at the hands of the 
all-powerful lawyers. In 
Britain, surely the litigation 
threat is not yet strong enough 
to bring down a major firm. 

But if disaster does strike, 
what happens to the insol- 
vency arm of an accounting 
firm that goes bust? I am 
waiting for the press release. 


Party time 

■ “The supporters of Ms Rob- 
inson’s campaign will conduct 
their own celebrations today 
at the Barley Mow pub to Fran- 
cis Street at lOSOaxn, moving 
to Kitty O’Shea’s at Grand 
Canal Street at 130pm for 
lunch and speeches, and on 


Observer 


to Mulligans in Pocdbeg 
Street,” reported yesterday’s 
Irish Times. 

The Irish real ty know ho w 
to celebrate the in au g u ration 
of a new President] 


Glitter 

■ Tonight’s Diamond Ball, 
being held at London’s Royal 
Lancaster Hotel promises to 
be a glittering occasio n , it is 
the amnia? charity do in aid 
of Sane - schizophrenia a 
national emergency. In the 
past the ball has been span- 
sored by Burton Group, but 
tids year it has been taken 
over, appropriately, by Rai- 
ners, the largest Jeweller in 
the UK. 

Mr Gerald Ratner, himself 
a bit of a rough diamond, Hires 
to joke that “diamonds are a 
very bad investment, espe- 
cially ours”. He says his group 
seDa 260JM0 carats of diamonds 
a year - but in very small 
chips. Habitues of his shops 
might feel the ball would be 
better named the Cubic Zbt»- 
nium Ball, after the shiny 
stone which is used as pseudo- 
diamonds in some of Rainers 
cheaper pieces. 

However, Mr Ratner says 
the group has provided a “won- 
derfliTpiece of jewellery for 
the r affle: “we didn’t get it 
from our usual suppliers,” he 
quips. It Is a £10,000 diamond 
necklace. 


Femme fatale 

■ Dealing rooms are not in 
the habit of going an strike. 
But yesterday was not an ordi- 
nary day at Credit Agricole, 
after the sacking last Friday 
of Monique Bourven, deputy 
rhi«»f executive and head of 
its capital markets activities. 

Speaking in the apologetic 
terms more usually heard from 
public transport companies, 
tha giant French cooperative 
bank the largest non-Japanese 
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has been there only a coup! 
of years. 

Outside the Tour Montpar- 
nasse, thp ugly skys c raper 
which houses the capital mar- 
kets part of Credit Agricole, 
Paris bankers were less comph- 
mentary about the departing 
Bourven. She has risen further 
than any other woman in the 

distinctly chauvinist French 
banking world, but some who 
have worked with her yester- 
day questioned her ability to 
control costs or to delegate. 

In London, where Credit 
Agricole's problems are con- 
centrated, tiie changes had 
already taken place this sum- 
mer. Michel Theveny 
in, after II years at the head 
of tiie bank's New York off wv . 
to replace Alain de Truchis 
who, as a reward for getting 
Credit Agricole into Polly 


PwV, fi cwdmm Intem i tifliwl 

and BroadweR Land, has been 
dispatched cm a “special mis- 
sion’' to Japan. 


City grub 

■ The first Square Meal 
appeared last May and 
attracted considerable atten- 
tion. if only fecpnsw there 
not been a guide to City eating 
before. The second edition is 
ont this week, one of the differ- 
ences being that there is now 
a price tag attached to it If 
you are not one of the 60JXX) 
executives lucky enough to 
be sent one free, you will have 
to nay £2 for a copy. 

m the last six months, not 
a great deal else has changed. 
Those of us who work south 
of tiie river will note that the 
number of restaurants scans 
to be slowly going up. There 
is a place «»hph Dozzetts 

(Englsh) anBlackftiarsBridge 
which was not previously 
listed, and where the food is 
said to have an “eclectic 
slant”. The Japanese restau- 
rant, Hashing, in Borough 
High Street has a longer and 
more enthusiastic entry than 
last time, and there is now a 
highly recommended Chinese 
entry - The Tfenk in Weston 
Street, though there is a 
warning about a "slightly 
unnerving open fish-tank at 
the entrance.” 

Square Meal was invented 
by two fanner City men: Mark 
de Weaselow, once of BZW, 
and Simon White, ex-KPMG. 
Copies are available from Mon- 
omax Ltd, 25 Jordan Place, 
London SWB. 


Corrective 

■ From an Ohio newspaper: 
"We regret that in our 
announcement of the engage- 
ment of Miss Kay Belloy, her 
fiance was described as "a 
member of the defective 
branch of the British police 
force." 

This should have read/’a 
member of the detective 
branch of the British police 
farce.” 


TODAY 

14 YEARS AGO. 




REMEMBER? 

Labour MP punches carpark atten d a nt 48 
year old Miss Maureen Colquhoun, a fervent 
women’s lib supporter, admits hitting the atten- 
dant during an argument over a parking ticket 
*1 bonked him one in the face’ ahe declares. 

‘ cj9" 

Eli z a beth Taylor, 44, goes on honeymoon to 
Israel with husband No. 6, John Warner, after their 
marriage at the weekend in Virginia. 

cjS" . 

Hie nation mourns Benjamin Brittain who 
died at the weekend. 

At the Knockando distillery, another 'Season 
of Distillation* begins. The pure, natural spirit is 
poured into oak caries where it slumbers unmo- 
lested until the day it is deemed fit to be bottled, 

twelve or more years hence. 

Both dates are recorded on the label. The 
difference between the two is the age of Speyside’s 
most singular, single malt whisky. 
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When David Coleridge becomes chairman of Lloyd’s tomorrow, he 
will tackle a market in decline, says Richard Lapper 
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lb© election of Mr David 
as chairman, 
of Lloyd's could mark a 
decisive point in the history of 
the 800-year-old insur ance mar , 
fcet. The volable 58-year-old 
Old Etonian, who expels to 
take over tamonow, represents 
a. hard-headed breed of busi- 
nessman who emerged at 
Lloyd's in the ISSOs. Be is con- 
vinced that costs most be cut, 
new insurance areas explored 
and “the capital base strength- 
ened if the market’s steady 
decline over the past 20 years 
is to be reversed. 

Lloyd’s, which specialises in 
reinsurance and mar-fag, avia- 
tion and industrial faanran^g, 
has been losing out to its Euro- 
pean and TJS competitors, 
which have been quicker to 
take advantage of new technol- 
ogy to sell their products more 
effectively, process claims 
more efficiently and invest 
more profitably. 

In recent years several thou- 
sand names (the individuals 
who back Lloyd's underwriting 
activities with their personal 
wealth) have left the market. 
US court judgments in asbesto- 
ses and pollution cases have 
left US insurers and the 
Lloyd’s syndicates- ^groups of 
Names) that reinsure them 
with losses of several baikm 
dollars. More names would like 
to leave but are trapped in one 
or more of the market’s 93 
"open, years". These are under- 
writing years that cannot be 
closed because syndicates 

Lloyd’s has seen Us 
trading costs rise 
sharply as a result 
of its introduction 
of new technology 

remain exposed to ciahna that 
emerge many years after the 
original inception of a policy. 
Worse stQI, as potential losses 
well up inside, the US court 
system the eventual 'size of 
rlaims is difficult to '-flVm’lgfg 
Court-awarded asbestos clean- 
ups in IIS schools could cost 
insurers as much' as fKXJbn 
compared with -the $3bn-$4bn 
paid out on 'personal injury 
asbestosis datma. 

To. compound the problem, 
the market has been hit by a 
wave of catastrophe losses, 
ranging from hurricanes in 
Europe and the Caribbean to 
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David Coladdgo: wants to attract fewer, bat wealthier, names 


Industrial accidents - the 
explosion of the Piper Alpha 
oilrig in the North Sea and the 
Exxon. Valdez tanker spdH off 
Alaska, for example. 

Over the past 10 years 
Lloyd’s has also seen its trad- 
ing costs rise sharply as a 
result of its belated introduc- 
tion of new technology and the 
costs of a self-regulatory 
regime set up in 1982. Agencies 
(which funnel business to the 
syndicates) have had to employ 
compliance officers to ensure 
that underwriters adhere to 
commonly agreed business 
practices. Strict new disdosure 
rules mean that extra costs 
have been incurred in provid- 
ing names with information 
about their syndicates. 

This confluence of events 
l«»g exposed shortcomings 
of the Lloyd’s antiquated insti- 
tutional structure and frag- 
mented market Many of the 
400 syndicates, 150 agencies 
and 260 Lloyd’s brokets (who 
represent Insurance buyers) 
have become more commercial- 
ly-minded in the 1980s, but 
scone are still run like gentle- 
man’s clubs. Too many brokers 
and underwriters pass on risks 
through a rfiafa of reinsurance 
and ' “retrocession” (reinsur- 
ance of reinsurance) agree- 
ments, in what amounts to a 
highly complex game of pass 
the parcel. The Lloyd's Corpo- 
ration, which regulates the 
market and is In charge of 
back-up services ranging from 
the administration of the 
Lloyd's building to ihe develop- 
ment of computerised informa- 
tion services, has been widely 
attacked for its inefficiency. 

Mr Coleridge is an o utsp oken 
critic iff this state of affairs. He 


has been at Lloyd's all his 
working We; first as a broker, 
then, far mare than 30 years, 
as a successful underwriter of 
industrial risks, 
finally as chairman of 
Holdings, the biggest 
insurance group in 
Lloyd’s. In a revolutionary 
move, Mr Coleridge floated 
Stmge on the stock exchange 
in 1985 in a successful bid to 
raise capital for expansion - 
the first time a Lloyd’s agency 
had been publicly listed. 

“He is a commercial «whn»i 
who has been at the sharp end 
of running a public company. 
That will be helpful to the mar- 
ket," says the chairman of one 
of Lloyd’s larger agencies. Crit- 
ics, however, allege that his 
approach can be “unfocused 
and muddled”, and one col- 
league In the marke t describes 
him as “mercurial’*. 

In Ms new role, Mr Coler- 
idge's first and perhaps Mast 
complex task will be to cut 
costs at the corporation. He 
wants to reduce staff numbers 
- about 2,000 - simplify the 
market's rule book and ration- 
alise its complex decision-mak- 
ing process. Outriders believe 
the corporation may eventu- 
ally contract out some ser- 
vices. Already more than 30 
leading agencies and brokers 
are developing their own elec- 
tronic trading network inde- 
pendently of the corporation. 

Mr Coleridge will also 
encourage the growth of big- 
ger, more efficient business 
imitB. Here market trends are 
already helping; Many 
agendes have folded; the aver- 
age size of agencies has 
increased. Next year 30 Lloyd’s 
syndicates will cease under- 


writing, either folding up or 
merging. Mr Coleridge favours 
a further reduction in syndi- 
cate numbers to about 100. 

The steady exodus of n ame s 
in the pastthree years, and the 
subsequent consolidation of 
the market's capital base pres- 
ents Mr Coleridge with Ills 
most difficult problem. Ha has 
stressed the importance of 
solving the “open years” 
dilemma, which be describes 
as a “cancer of the system' 
This week the Lloyd’s Council, 
the market's governing body, 
is expected to approve the for- 
mation of a new reinsurance 
company, possibly supported 
by Lloyd’s Central Fund (a 
fund of last resent financed by 
names), which would reinsure 
the “(men years” to allow them 
to be dosed. According to some 
observers Mr Coleridge made 
the formation of such a com- 
pany a condition for accepting 
election. 

A longer-term solution 
involves attracting more of the 
genuinely rich to Lloyd’s. Dur- 
ing the 1380s, when the mem- 
bership of Lloyd’s expanded 
rapidly, many names 

wane attracted by the promise 
of instant rewards. Mr Coler- 
idge envisages a future Lloyd's 
with fewer but richer name» 
This year the ’mfaiwvmn wealth 
names must demonstrate to be 
admitted to membership rose 
from £100.000 to £250,000. Even 
that, in real terms, is less than 
half the amount required in 
the 1950 b. Mr Coleridge there- 

The steady exodus 
of names presents 
Mr Coleridge with 
his most difficult 
problem 

fore favours a further rise, pos- 
sibly to £500,000. 

For the moment Mr Coler- 
idge believes his afaw ram be 
accomplished within the 
framework of unlimited liabil- 
ity, the principle that nwmea 
are liable for the market’s 
losses down to their last shirt 
button. The Council of Lloyd’s 
decisively rejected change last 
year and Is likely to do so 
again, in 1991, but if the drive 
to attract capital were to foil, 
Mr Coleridge says: “We would 
have to look at the situation. X 
make it a principle in life 
never to say 


A number of famous 
people have made the 
trek to Baghdad in 
the past three months 
and most of them have been 
publicly denigrated for so 
doing. But as the prospect of 
war seems more real, and as 
military commanders in the 
Gulf soberly warn that conflict 
will be “unpleasant”, perhaps 
the time has come to listen to 
what they have to say. 

This thought is made all the 
more relevant by the news that 
the US and Iraq are to engage 
in direct contacts sometime 
between now and January 15, 
the date of the United Nations 
ultimatum for Iraqi withdrawal 
from Kuwait. President George 
Bush’s initiative “to go the 
extra mile for peace” has not 
met with universal appro vaL 
Oder statesmen like Mr Henry 
singer, the former US secre- 
tary of state, profess “forebod- 
s” of appeasement; even US 
government officials concede 
that a prime purpose is to 
influence domestic public opin- 
ion and to hold the interna- 
tional unimiff together. 

But there is much to the 
Churchlllian principle that 
“jaw. jaw” is better than "was-, 
war”. Whatever opinions might 
otherwise be held about Mr 
Willy Brandt, Ur Edward 
Heath, Mr Tasuhiro Nakasone. 
even. Mr Kurt Waldheim and, 
for British consumption, yes, 
Mr Tony Benn, they have actu- 
ally had recent access to Presi- 
dent Saddam Hussein, some- 
thing denied to most of those 
now making policy for the 
coalition properly arrayed 
against him. Nor can all 
blithely be dismissed, as too 
many have, as unw it ti ng pup- 
pets in his propaganda cha- 
rade. 

Mr Brandt, the former chan- 
cellor of West Germany, was in 
Iraq from November 5-9. He 
was also in London last week 
and talked just hours before 
the UN Security Council 
passed its latest resolution and 
a day before Mr Bush offered 
direct talks. He is not, as some 
unkind press reports had it 
from Baghdad, tired or con- 
fused. The formidable faculties 
are still in place and it is best 
to let him speak for himself, 
starting with the big question: 
can war be prevented? 

“There is no simple answer. 
Saddam Hussein has to get out 
of Kuwait and I wonder if be 
doesn't know it by now. There 
seems to be reason [to believe] 
that the Iraqi foreign minister, 
when he visited Moscow, indi- 
cated that they might now be 
aware of this.” 

The next 45 days would be 
critical, he said. “I do not 
know ... if there is the possibil- 
ity for any serious talk 
between Baghdad and, if not 
the US, then the UN. A linkage 
between Kuwait and the larger 


Foreign Affairs 

A message 
of limited 
hope 

Jurek Martin listens to Willy 
Brandt and suggests a fairer 
hearing for those who have 
made the trek to Baghdad 


problems of the Middle East 
would not work, but if they 
gave up Kuwait there might be 
some readiness at least to dis- 
cuss the agenda for the process 
of negotiations not for a period 
of months but for years to 
come. I see no other alternative 
to war than to pave the way 
for talks.” 

He doubted that even the 
disputed parts of Kuwait could 
or should be allowed to remain 
In Iraqi hands. "I think that 
since Kuwait is a member of 
the United Nations one has to 
stick to the principle of the 
integrity of territory ." 


foreign minister. “I am not 
knowing what is going on in 
hia wifa d but speaking to birr^ 
there Is not the slightest 
nuance." 

And erf Saddam Hussein him- 
self? “At least be would listen, 
carefully listen, to what was 
said. He would even listen to 
what one had to say about his 
miscalculations. Whatever he 
may know about the region, he 
obviously did not know what 
the new relationship between 
the US and the Soviet Union 
would mean. 

“He obviously was not aware 
of the degree of isolation into 


Whatever opinions might be held about 
Willy Brandt, he has actually had recent 
access to Saddam Hussein, something 
denied to most of those now making policy 
for the coalition arrayed against him 


It was also hard to see who 
would play the Intermediary's 
role. “Even the UN, of course, 
is very rtifficqlt, because Sad- 
dam doesn't Eke the UN sanc- 
tions and he identifies the sec- 
retary general with the 
sanctions, which is a misun- 
derstanding; on the other 
the secretary general felt 
insulted that he didn't let his 
man go there. But still, as I 
said, there are 45 days to go." 

Would he go hack? *T have 
had word from them that they 
would see me once more. X 
would rather send someone, 
but really to find out if it is 
worthwhile or not. As tMngw 
stand now, X cannot see.” 

There was, he said, no evi- 
dence of differences inside the 
Iraqi go ve rnment, not even in 
Mr Tariq Aziz, the experienced 


which he has brought himself 
and his country. My impres- 
sion was that he did not take it 
for granted that there was no 
alternative to military confron- 
tation but that, on the other 
hand, if the military things 
started he was rather confident 
that he could do more than 
just Use the militar y machine 

of his own country - that he 
relies on the possibility of 
mobilising the masses in the 
rest of the Arab world, which 
based on conversations I have 
had after my tour, may be true 
both for Egypt and the Magh- 
reb, not to speak of other 
parts.” 

Saddam Hussein's “miscalcu- 
lations”, Mr Brandt felt, may 
have extended to the holding 
of hostages. Rather than reduc- 
ing the danger of war or 


influencing public opinion else- 
where, “he may have under- 
stood that it may even add to 
his difficulties. He may even 
have thought that if the 
Americans have made tip their 
mind to have a military con- 
frontation that a few hundred 
people there would not make 
any difference. I would not be 
surprised if during these weeks 
(before January 15) we will see 
the British back and perhaps 
even the Americans.” 

His message, then, is case of 
very limited hope. But at least 
Mr Bush has sensed that the 45 
day window of opportunity is 
open. It is an open question 
whether the Iraqi president has 
come to the same conclusion. 


M r Brandt was reluc- 
tant to discuss the 
German general elec- 
tion TO hours before the event, 
mindful of the hot water his 
successor as chancellor, Hel- 
mut Schmidt, got into by pre- 
dicting that the SDP deserved 
to lose. On other subjects he 
was less reticent, and more 
hopcfUL 

On what was east Germany: 
“It Is realistic to assume that 
in four or five years time most 
of the job will have been done. 
It will cost a lot of money, but 
what comes out of U will be 
the most modern part of Ger- 
many, perhaps even of a west 
European economy, because 
when our firms go, others will 
join, and when they go there 
they will bring modern tech- 
nology.” 

On Britain after Mrs 
Thatcher and Europe: “I think 
there is the feeling In Bonn, 
the expectation, of a higher 
degree of flexibility, but not 
only flexibility but a more 
Important role for Britain. 
When we first rffaguswrf Brit- 
ish membership, wc discussed 
the advantage which could 
come from British experience 
in the world, and we have seen 
too little of U. 

“What goes on from that is 
whether the other countries, 
including Britain, haven't gone 
a bit too for in their verbal 
commitments to certain objec- 
tives In the monetary field. 
They’ve gone too far in that 
they won’t be able to deliver 
when it actually comes to the 
point In other words they have 
talked a lot but when it comes 
down to discussing details of 
how a central bank is going to 
function, how a single cur- 
rency is going to function, they 
will find that the obstacles are 
maybe rather greater than 
they thought in the first 
place.” 

It would not be “a terrible 
blow” if it all took “a little 
more time”. Europe can make 
that time. What worries Mr 
Brandt most of all is that it is 
less available in the GulL 










Women and work: a vicious circle 


From Mrs Catherine Gawthorpe. 

Sir, As a working mother of 
two young children, I read 
with keen self-interest Diane 
Summers’ article (Tie-writing 
the rat race roles - Women’s 
careers”, November 28) about 
the Neab/RJpa report; “Women 
Managers: the untapped 
resource". 

I believe that conditions for 
women In all areas and grades 
of work are unlikely to 
improve nntil significant num- 
bers of women are employed as 
senior managers, and are 
therefore in a position to 
directly influence employment 
policy and working conditions. 
Unfortunately, until more 
enlightened policies are intro- 
duced it is unlikely that 
women will have more than a 
token, presence among deci- 
sion-makers. How do we break 
this vicious circle? 

The study identifies two pos- 
sible approaches to the prob- 

From Mrs Trudy Coe. 

What your article failed to 
MgMight was that the report 
edited problems -with child, care 
as the largest single obstacle to 
women returning to work. 
However imaginative organisa- 
tions are in redesigning mana- 
gerial careers, they will not 
increase the number of women 
managers wwIbbs they give pri- 
ority to thin problem. 

It i8 though* to 

expect employers to shoulder 
the whole bunten of child c are. 
Government must accept the 
need to share iesponrihUfry. 

rim welcomed the intxodno- 


torn: one relies upon measures 
designed to assist women in fit- 
ting in their domestic commit- 
ments around work, but leaves 
the nature of that work essen- 
tially unchanged, . This 
approach simply will not work. 
The' traditional management 
job' often Involves a particu- 
larly aggressive and “macho” 
style; male managers pride 
themselves in the number of 
hours spent in the office, and 
are often judged successful or 
not by criteria of such dubious 
. value. Women with domestic 
commitments cannot compete 

crfiche closes at 5.15pm mother 
must be there; if the nanny is. 
sick someone must stay at 
home to look after the baby. 
Children do.feU ill, school con- 
certs must be attended, hospi- 
tal appointments kept 
The second approach 
suggested by the Nedo study in 
my opinion is more 


tfon in the 1990 Budget of tax 
relief for the provision of work 
place crd ches. This measare 
was only a very par tial so ln- 
t fpn , however. The chancellor 
now needs urgently to extend 
this relief to other forms of 

employer-approved cWM care. 

If he fans to do so, Britain 
will be at a disadvantage in the 
European market place in only 
being able to tap half its pool 

rtf managerial talent. 

Mrs Trody Coe, 
head qf external poScy, 

British Institute of Manage- 
ment 6H7S, BSngsway WCX 


but much, more radical, as it 
involves changing the nature 
of managerial work to allow 
both men and women to cam- 
bine It with the rest af their 
fives. Perhaps, if this approach 
were to be widely adopted men 
might became better managers 
because of their increased 
exposure to the world outside 
tile office. The introduction of 
more than a token female pres- 
ence an to the boards of com- 
panies might serve to improve 
the overall quality of manage- 
ment. 

What I want to know now is 
whether there is any remote 
chanc e of nignifieant change. 
The report contains suggested 
courses of action. Is anything 
going to happen? Personally I 
see few signs of change. 
Female managers with young 
femiKflw, trying to compete on 
men’s terms, are handicapped 
by (he exhaustion which inevi- 
tably arises from achieving the 
impossible. Children still don't 
see enough of their fathers. Mr 
John Msqor apparently regrets 
not having spent more time 
with his family. Perhaps his 
regime may do more for 
women than Mrs Thatcher's 
although on the showing so far 
(no senior Cabinet posts for 
women today) optimism on 
that score may be misplaced. 

In any case, government 
action on its - own Is not 
enough; what is required is a 
radically different approach to 
the managerial role. Will it 
ever happen? 

Mrs Catherine Gawthorpe, 
Albatross Villa, 1 Church Lane, 
MeQar, Blackburn 


BT cat threatening the ’phone numbering canary 


From Mr Derek K Broome. 

Sir Your report ("BT plans 
extra digit for phone codes”, 
December 8) about BTs pro- 
posed alterations to telephone 
numbering can only dismay 
of us foiwiHar with more 
rational systems abroad. 

The UK’s present nigh t mare 
system is based on old alpha- 
numeric codes (for example 
ONO for Northampton now 
0604) - a legacy of the clank- 
ing 100-year-old Strowger 
switches bequeathed , by tho 
unlamented "post office. 

BT now proposes to c odge 
fortber by introducing a fourth 
digit to an already hideously 
complex coding system with 
grossly excessive redundancy, 
giving us 11 digits (100 billion) 


in the London area, and maybe 
more elsewhere. The sole justi- 
fication is that the remaining 
obsolete Strqwger Switches wifi 
not cope. • j . 

The whdteof North America 
is served by “a three digit area 
code and seven other digits, 
giving 10 bUfion codes less one.. 
It was introduced well before 
the adoption of digital 
exchanges, since even electro- 
mechanical -common control 
exchanges can handle both 
rational coifing and Itemised 
friTHng . 

There Is no reason -other 
ffc»n the usual British pighead- 
edness why we should not 

move to a similar rati onal eext 

ing before the 21st centur? 
instead of a mare’s nest It 


might be a bit rougher in the 
short term, but the savings 
will be evident and substantial. 

The government should 
immediately take powers to 
transfer the regulation and 
allocation of numbers to Oftel 
or some other independent 
body - putting the BT cat in 
charge of this canary is for too 
dangerous for the rest of us, 
and out of line with the new 
proposals for competition. 

In the meantime Oftel 
should throw back this outra- 
geous proposal and demand 
progressive rationalisation of 
the whole schema. 

Derek H. Broome, 

Potters’ End, 

Mean Ashby, 

Northampton 


Air traffic jams 
worse than on 
motorways 

From M J Pr it chard, 

Humphrey Wine ("Heathrow 
idea up in the clouds”, Novem- 
ber 29) criticises the prospect 
of an additional runway at 
Heathrow. He says: “What 
about the people who live 
there?” I live under one of the 
flight paths serving Heathrow, 
and the noise pollution is 
unpleasant However, the bene- 
fit to mv business of being situ- 
ated dose to the airport by fee 
outweighs the disadvantages. 

As for the infrastructure 
serving the airport, my experi- 
ence is that generally the traf- 
fic on the M25 is slow moving; 
but it is wtifi much quicker to 
use the motorway than to use 
the old route. I seem to spend 
more time gittfag on the air- 
craft queueing up for a slot in 
tha congested air traffic con- 
trol system than I do sitting in 
motorway traffic jams. 

The sooner Heathrow gets 
another runway and an 
improved air traffic control 
system, the better for the 
majority. 

M J Pritchard, 
managing director. 

Commercial Relocation Consul- 
tants, PO Box 230. 

BeaamsfUtd, Bucks. 

Poll tax solution 

From M.G.B.BondL 

Sir, Surely a simple solution 
to the poll tax exists by revert- 
ing to the previous rating sys- 
tem, based on rental value, mid 
modifying zt by reducing the 
rateable value by, say, 25 per 
cent in respect of single occu- 
pancy and increasing by a sim- 
ilar amount when a residence 
is occupied by name than two 

arhiltw- 

M.G.B. Bond, 

744 Chelsea Cloisters, SW3 - 

Scottish hubbub 

In a letter in yesterday’s FT 
from Michael Turner and Rich- 
ard Mowbray, the sentence 
which reads: “The hard reality 
is that a Scottish iwwllafne ni-, 
built upon the Union, would be 
broken,” should read: “The 
hard reality is that a Scottish 
parliament, built upon the 
existing, blighted Westminster 
foundation, would become the 
means by which the Uniop 
would ‘ 


W hen yoh first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection 
We know the feeling welL We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 
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Cheney doubts success of Iraq sanctions 


By Peter Riddell, US Editor, in Washington 


MR DICK CHENEY, US 
defence secretary, cast doubt 
on whether economic sanctions 
would force Iraq out of Kuwait 
and said the US could not wait 
indefinitely far the embargo to 
take effect 

Mr Cheney's remarks 
reinforced the impression that 
President George Bosh wants 
to bring the crisis to a head 
early next year after the Janu- 
ary 15 United Nations deadline. 

It is thought that he will do 
this either by persuading Iraq 
to withdraw through his initia- 
tive to open direct contacts 
with Baghdad, or by military 
means. 

The defence secretary 
warned that, even if sanctions 
were kept in place for a year or 
more, Iraq was likely to be able 
to expand food production and 
shift resources to its military 
machine. 

Mr Cheney said, in testi- 
mony to the Senate Armed Ser- 
vices Committee, that an 
announced delay would permit 
President Saddam Hussein of 


Iraq to ignore the military 
option. 

“He could use the breathing 
space to work around the 
embargo, break up the alli- 
ance, enhance his militar y 
strength In Kuwait and move 
ahead on his nuclear weapons 
programme,” he said. 

Answering arguments pat 
forward last week by former 
service chiefs and leading 
Democrats counselling 
patience towards finding a 
solution to the Gulf crisis, Mr 
Cheney said the US could not 
“wait indefinitely" for the 
trade embargo Co work while 
Iraq built up its military prepa- 
rations. 

"It's one thing to say sanc- 
tions are having an impact on 
Saddam Hussein's economy 
and another thing to say they 
will force him to withdraw 
from Kuwait. He can ride than 
out" 

Gen Cohn Powell, chairman 
of the joint chiefs of staff, 
appearing before the same 
committee, dismissed sugges- 


tions that any military action 
to remove Iraqi forces from 
Kuwait could be accomplished 
through a surgical air strike or 
a sustained air campaign 
alone. 

Gen Powell said such a one- 
dimensional attack would still 
leave Mr Saddam with the ini- 
tiative. He said the US had to 
be prepared to launch a com- 
bined air, land and sea cam- 
paign. 

Mr Cheney and Gen Powell 
both stressed that no decisions 
on possible military action had 
been taken, but the tenor of 
their testimony was to empha- 
sise the costs of delay. 

Mr Cheney warned that 
"those who would have ns rely 
indefinitely on economic sanc- 
tions need to face the 

possibility that they will fail to 
achieve our aims. Such a foil- 
ore would have very serious 
consequences.” 

Mr Cheney warned that 
allowing more time for sanc- 
tions to work could hit those 
countries already adversely 


affected, such as Turkey, Egypt 
and countries in eastern 
Europe. 

Several Democrats on the 
committee stressed their con- 
tinuing preference for patience, 
although Congress will not 
take a collective view until 
early in the new year after see- 
ing the result of the direct con- 
tacts with Baghdad. 

Administration officials 
stressed that proposed meet- 
ings with the Iraqi leadership 
- with Mr Tareq Aziz, the 
Iraqi foreign minister invited 
to Washington, and Mr Janies 
Baker, his US counterpart pre- 
pared to travel to Bagh- 
dad - were not negotiations 
but intentions to convey a 
strong warning to Saddam 
Hussein an the need to with- 
draw unconditionally from 
Kuwait 

. The State Department con- 
firmed that Iraq had agreed 
that the proposed meetings 
should be bilateral. 

Contrary to Mr Bush's sug- 
gestion last Friday that ambas- 


sadors of coalition partners 
might be present when Mr Aziz 
visited Washington the US 
hope is that a bilateral meeting 
can prevent the talks becoming 
embroiled with the Palestinian 
issue. 

However, the department 
said that Iraq pad not yet for- 
mally agreed to the proposed 
meetings 

There is a continuing argu- 
ment between Congressional 
Democrats and the White 
House on bow for the president 
can act without specific 
approval from Capitol HflL 

Mr Cheney argued yesterday 
t hat Mr Bush was within his 
authority as commander in 
chief of US forces to direct US 
military operations in the Gulf, 
while adding that it would be 
beneficial to have a supportive 
Congressional resolution. 

However, Senator Edward 
Kennedy, the leading Demo- 
crat, stressed the need for Con- 
gress to approve any declara- 
tion of war. 

The Middle East, Page 2 


Renewed fighting kills at least 71 in South Africa 


By Palli Waldmeir in Thokoza, East Rand 


AT LEAST 71 people have been 
killed in political violence In 
black townships near Johan- 
nesburg since Sunday after- 
noon, in a renewed eruption of 
the faction fi gh tin g which has 
left more than 900 dead since 
August 

At Thokoza, the East Rand 
township where 52 people were 
killed, representatives of the 
conservative, largely Zulu. 
Inkatha party and those of the 
African National Congress 
both blamed police for much of 
the violence. 

Thokoza was the scene of 
intense fighting in August 
between migrant workers who 
support Inkatha and the 
mainly Xhosa inhabitants of a 
nearby squatter camp and of 
the township itself, who are 
sympathetic to the ANC. 

A night curfew was imposed 
on Thokoza and other East 
Rand townships yesterday, 
after Mr Nelson Mandela, the 
ANC deputy president, toured 
the township with Mr Adriaan 
Vlok, minister of law and 
order. 

Mr Mandela is likely to 
remain de facto leader of the 
ANC despite an announcement 
yesterday that Mr Oliver 
Tambo, president of the organ!- 


Airline seeks 
protection 

Continued from Page 1 
up to buy other airlines - New 
York Air, Frontier Airlines and 
People Express - accounts in 
large measure for Continen- 
tal’s heavy debt repayment 
schedule, which It said yester- 
day it could no longer meet 

There is some $£2bn in debt 
on the balance sheet, about 
$1.7bn of it secured, plus 
almost $4bn in off balance 
sheet aircraft operating leases. 
The company expects to pay 
Sl.lbn for fuel this year, some 
$23 lm more than it projected 
before the Golf crisis. 

However, Mr Hollis Harris, 
Continental's chairman, said 
the airline remained funda- 
mentally sound. 

"We cannot control our fuel 
costs, but by filing for reorgan- 
isation protection we can con- 
trol our debt This will provide 
us with the breathing space we 
need,” he added. 

Robert Taylor adds from 
Stockholm: SAS said the air- 
line had written down the book 
value of its investment by 
5Kr60m ($l0.7m). 


sation, is to return to South 
Africa next week for the first 
time in 30 years. Mr Tambo, 
who suffered a stroke last year, 
is to attend an ANC conference 
but is not believed strong 
enough to resume frill duties. 

The faction fi ghting had sub- 
sided in recent weeks but 
rumours then circulated in 
black townships that violence 
would resume before migrant 
workers returned to their 
homes for the Christmas holi- 
days. 

At Natalspruit hospital in 
Thokoza yesterday. Injured res- 
idents said they had been hit 
by police and soldiers shooting 
at random from passing 
armoured cars, while at a 
nearby hostel - a stronghold 
of Inkatha - inhabitants said 
they, too, had been shot at by 
security forces. Hostel dwellers 
said at least four people had 
died in the shooting. 

“The police were just trigger 
happy and the government 
doesn't take any action against 
them," said Joseph, a 26-year- 
old Thokoza resident who 
declined to give his surname. 
He had been admitted to hospi- 
tal with multiple blrdshot and 
bullet wounds. 

Outside the J. Zihlangu Hos- 
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Squatters in Thokoza. township yesterday jifomad police for much of the violence 


tel in Thokoza, representatives 
of the Zulu hostel dwellers also 
complained of random police 
attacks. 

“I want guns, 1 * said one 
young Zulu who expressed 
anger at the security force 
attack on the hostel. Police 


have been accused of siding 
with Inkatha in recent fight 
log , either openly ass i st in g in 
attacks on residents or stand- 
ing by white violence took 
place, and few Inkatha support- 
ers have so far been injured by 
police. 


fighting began in Thokoza 
on Sunday afternoon. Opposing 
groups armed with AK47 auto- 
matic rifles, hand grenades, 
petrol bombs, cane knives and 
clubs, fought running battles 
throughout Sunday night an d 
Monday morning. 


Carmakers lobby EC for market protection 


By Kevin Dene, Motor Industry Correspondent, in London 


THREE of the leading western 
European volume car makers, 
Volkswagen, Fiat and Renault, 
have called on the European 
Commission to ensure that the 
Japanese motor Industry does 
not become the main benefi- 
ciary of future growth in the 
European car market in the 
wake of the creation of the sin- 
gle European market 

The submission from the 
three car makers is signed by 
Mr Carl Hahn, chief executive 
of Volkswagen of Germany, Mr 
Raymond Levy, chief executive 
of Renault of France and Mr 
Umberto Agnelli, deputy chair- 
man of Fiat of Italy, but not by 
Mr Jacques Caivet, chief execu- 
tive of Peugeot of France, one 
of the most outspoken oppo- 
nent of Japanese car imports 
in Europe. 

The paper says that before 
the European car market is 
opened completely there must 
be a transition period of unspe- 
cified length - with continu- 
ing controls on Japanese car 
sales - to allow the European 
industry to improve its compet- 
itiveness. 


At the same it demands that 
the principle of reciprocity 
should be pursued in overall 
trade between the European 
Community and Japan, and 
that the European car market 
should be not be opened frilly 
until Japan has opened its 
market in other sectors. 

The European motor indus- 
try's lobbying efforts in Brus- 
sels have been in considerable 
disarray and it has proved vir- 
tually impossible for Europe’s 
car makers to present a united 
front 

In response to a request from 
the European Commission in 
the autumn, the four European 
volume car makers have 
sought to prepare a united sub- 
mission. 

But despite Peugeot’s partici- 
pation in the talks, Mr Caivet 
felt unable to sign the confi- 
dential paper presented to the 
European Commission at the 
beginning of November. 

European car makers' frus- 
tration at Mr Calvefs use of 
his power of veto within the 
CCMC. the Committee of Euro- 
pean Community Automobile 


Makers, to block common 
European policy making, 
resulted last week in the resig- 
nation of 11 of the 12 member 
companies. 

The li companies - Daim- 
ler-Benz, BMW, Volkswagen, 
Porsche, MAN Nutzfohrzeuge, 
Rover, Volvo Car BV, DAF, 
Fiat, Rolls-Royce Motor Cars 
and Renault - wanted to intro- 
duce the principle of qualified 
majority voting. 

When Mr Caivet used his 
veto under existing CCMC 
rules to block the majority 
motion, they decided to resign 
and seek to form a new Euro- 
pean motor industry organisa- 
tion. 

The paper submitted by VW, 
Flat and Renault says that in 
order to face the Japanese 
challenge in Europe, EC policy 
for the motor industry must be 
based on: 

• reciprocity in opening Japa- 
nese and European markets; 

• the right of Europeans to 
benefit first from the gains of 
the single European market; 

• the introduction of support 
measures for the industry by 


Economic indicators point to US recession 


By Michael Prowse in Washington 


FURTHER evidence that the 
US economy is slipping into 
recession came yesterday from 
the US purchasing managers' 
index, a widely followed gauge 
of industrial conditions, which 
Cell more than two paints in 
November to 41.3, the lowest 
level since the 1981-82 reces- 
sion. 

The foil may provoke calls 
for another earing of monetary 
policy. 

It may also prompt measures 
to stimulate growth in next 
January's budget 

An index reriling below 50 is 
regarded as a signal that the 
manufacturing economy is 
declining; a reading below 44 
that the entire economy is fol- 
lowing suit. 

The purchasing index has 


now been below 44 for two 
months, and in decline since 
last July. 

Mr Hubert Bretz, chairman 
of the National Association of 
Purchasing Managers, said the 
level of the index indicated 
that negative growth, which 
began in October, had deep- 
ened in November. 

The index’s sharp foil Is the 
first sign that the weakening of 
the economy is intensifying. 

Past experience suggested 
that even if the index (fid not 
fall further in December, real 
GNP would decline by about 
0.6 per cent in the fourth quar- 
ter. 

Only last week, the US Com- 
merce Department reported 
sharp declines in the October 
composite leading and coinci- 


dent indicators of economic 
activity. 

Both the indicators have 
fallen for four consecutive 
mnnthfl. 

Nearly all the indicators 
released by the purchasing 
managers imply a rapidly soft- 
ening economy. 

The index for new orders 
- the best guide to future 
trends - fell more than four 
points to 39.4. the lowest level 
since May 1982 when it regis- 
tered 38- L 

The November production 
index fell from 43 to 4L8, the 
lowest reading since Septem- 
ber 1962. 

The index for prices foil from 
766 to 68.7 indicating that the 
Gulf-related surge in Inflation 
may have peaked. 


With foiling demand, pur- 
chasers were “fiercely resisting 
price increases", the report 
noted. 

The inventories index rose 
fractionally, but the report said 
purchasers were trying hard to 
reduce the ratio of inventories 
to sales in response to the 
riacHiifr in demand. 

The inventory to sales ratio 
is currently historically low. 
having trended down for eight 
years. 

The one bright spot in yes- 
terday's figures was the index 
far new export orders which 
increased from SI to 55, with- 
out seasonal adjustment 

Exports have been improv- 
ing for nearly three years, 
partly because of the weaker 
dollar. 
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tiie European Commission par- 
ticularly in the field of 
research and development 

The three volume car mak- 
ers argue that Japan should 
not be allowed to choose the 
battlefields on which it wishes 
to fight, white continuing to 
maintain barriers to free trade 
in other sectors of its domestic 
market. 

The opening of the EC car mar- 
ket should only happen in a 
way that avoids upheavals in 
the European market and 
which allows the European 
industry to improve its compet- 
itiveness against the Japanese 
car industry. 

The European volume car 
makers were deeply concerned 
by fritermii Commission calcu- 
lations in the late summer that 
suggested that the lifting of 
present import controls could 
mean that the Japanese share 
of the European market would 
rise to more than 18 per cent 
by 1998 from around 10 per 
cent at present, thus allowing 
Japanese car makers to 
account for virtually all the. 
expected growth of the 1990s. 


Farmers of the 
world unite 

Continued from Page 1 
man of the Committee of Agri- I 
cultural Organisations in the 
EC. said “blind liberalisation** 
would not only put millions of 
farme r* their fam i l y at 
risk. “You will threaten world 
stability Itself.” 

The leader of the US 
National Fanners Union also 
demonstrated his solidarity 
with his EC counterparts at a 
specially invited conference 
far m representatives. 

The fireworks and firecrack- 
ers in the centre of Brussels 
were in stark contrast to the 
expectedly low key opening of 
the Uruguay Round finals 
itself. A lot of burning of mid- 
night oil and ove rturning of I 

delicately phrased compro- 
mises, however, can be guar- ! 
an teed later in the week. 
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AT&T’s curious 
connection 


Westland 

Share price rotative to the 
FT-A AB-Share Index 


Despite the blockbusting size 
of AT&T’s bid for NCR, it 
somehow does not feel as if the 
hostile mega-bid is back. The 
first snag is that the $6bn offer 
Is all paper. To date, AT&T has 
retained some of the defensive 
qualities of a utility. It now 
propo se s to take on a much 
more volatile company whose 
earnings this year will be 
lower than last, just as the US 
moves into its first recessi o n 
for a decade. To make that 
sound appealing. AT&T is 
going to have to after cash. 

Equally, AT&T is going to 
have to secure the assent of 
the NCR board if it is to get the 
help it needs in tackling its 
own chronically loss-making 
computer business. A some- 
what higher cash offer would 
doubtless do the trick. What it 
would do for AT&T, whose 
debt of over tl2bn makes it 
almost 50 per cent geared 
already, is another matter. If 
one of America's biggest com- 
panies chooses to load itself 
with debt at this stage of the 
cycle, it Is either ahead of the 
Htrwa or oddly behind Hmh 

Nor is it quite clear what 
putting the two companies* 
computer businesses together 
would achieve. AT&T has been 
se eking a partner in computers 
for some years now. Bat It 
remains an open question why 
a telecoms giant should be in 
the business of competing with 
such as IBM in the first place. 
Curiously enough, it was 
announced yesterday that STC 
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shareholders must be hoping 
that the company is correct 
and that a bull market is 
around the corner. 

However, unlike many other 
fond managers, such as Drey- 
fus in the US and Henderson 
Administration in the UK. 
M&G does not have to depend 
tor the bulk of its profits on 
the earnings on its cash pile. 
Despite a near halving of net 
unit trust Inflows, M&G earned 
more money from fund man- 
agement than the year before. 
Indeed, it was able to increase 
its operating margins by a few 
percentage points to an envi- 
able 44 per cent 

Westland 

Westland could yet suffer 


of the UK's helicopter fodoatzv 
might be decided by tagten 
yet 

Unit Trusts 

A rare event occurred yest&. 
day; the Securities and Invest, 
meats Board produced tts pm 
posals for regulating qq^ 
trusts and related products asti 
was praised. Not everyone was 
impressed; the admittance of 
managed property foods at a 
time when valuations are 
unusually subjective did strike 
a mildly controversial note 
But the broad thrust of tfcerw. 
illations, introducing Futures 
and Options Funds (POPs) and 
a more highly geared equiva- 
lent (GFOFSL was welcomed 
by fund managers, many $ 
whom have long been ibtfc 
to put their sklUs wfrh detiut 
five Instruments to the tad, 
The Inclusion of cxmanod&jb 
among allowable investments 
was a sensible decision, ea was 
the reversal of a previous pro- 
posal disallowing 
over-the-counter contracts, ff 
the SIB is not careful, its docu- 
ment could become the model 
for future European-wide regu- 
lation. 

The question is whether die 
retail market can be persuaded 

to overcome its suspicion of 
derivatives and invest. is Us 
new funds. Stick marketing 
will stress the possihtty c{ 40 
per cent annual returns Aon 
the GFOFs, comparable with 

tha hoof nnrfnnmnH Tur Klnkln 


Fujitsu. That was one instance, 
if on a much smaller scale, of 
the theory of convergence 
between telecoms and comput- 
ers coming to nothing. 

M&G 

It has not been the best of 
years for M&G, the UK’s pre- 
mier unit trust group. Its 
heavy concentration on 
smaller companies meant its 
investment performance was 
nothing to write home about 
Its funds under management 
fell by 15 per omit to £6.7bn and 
are back where they were in 
September, 1987. Yet the com- 
pany has increased its foil year 
earningB per share by 20 per 
cent to 32Jp and the dividend 
has been raised by 36 per cent. 
It is the sort of performance 
which sets the company apart 
fro m the r est of the UK’s fund 
managers. 

M&G has always been a 
strong proponent of the idea 
that companies should return 
tiie bulk of their earnings to 
shareholders rather hang 
onto it But dividend cover has 
been foiling steadily and is 
now under two times, so M&G 


downturn and then being 
taken over. Its managers have 
struggled hard to restore its 
fjrmnrifli health. Judging by its 
full-year results yesterday they 
have largely succeeded. Pro- 
ductivity has been improved 
and costs tightly controlled; 
spare parts have provided a 
lucrative support to the aero- 
space and helicopter busi- 
nesses. In a depressed defence 
industry, pre-tax profits 
growth of 27 per cent is a fine 
performance. Strip out £3^n of 
exceptional debits in 1989 and 
it stul looks good. 

The difficulty is that the 
helicopter order book is based 
on expectations rather than 
solid contracts. Profits are 
coming through this year from 
Lynx deliveries to South 
Korea; but the remaining busi- 
ness, including the vital £2bn 
EH101 project, remains uncon- 
firmed. The company is vulner- 
able in the event of delayed 
decisions, although a Gulf war 
would undoubtedly help. GKN, 
sitting on a 22 per cent stake, 
could lose patience. Westland’s 
shares have been underper- 
forming the defence sector and 
the index since 1988. The fete 


markets. Well managed GFEfc 
should have considerably ten 
risk than a straight unit trust, 
but picking the right frad 
manager will not be eoqr. & 
particular, investors ought to 
be told whether their GFOF h 
buying or selling options ia 
order to achieve gearing. At 
the moment that .will not te 
revealed, but it make* a signal- 
cant difference in risk tarsia 

BTR 

Though rather abruptly 
announced, tiie stepping down 
of Mr John Cahill as managing 
director of BTR is apparently 
part of the grand plan. Having 
reached the statutory age of 80, 
Mr Cahill is joining the chair- 
man, Sir Owen Green, in the 
curious BTR status of not- 
quite-non-executive director. 
His successor, now 54, has 
been responsible for the 
group's most spectacular suc- 
cess of the 1980s, BTR Nyta. 
The contrast with Hanson and 
Lonrho, neither of whom seem 
to have any succession pins 
at all, ought to be worth some- 
thing in the share price over 
the longer term. 
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At Wrexham nerve created the environment 
tn&ssttucwre and incentives that modern 
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■ Easy access to major markets 
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alternatively, call Bob Dutton Des Jones or Joyce 
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Fax (0978) 290091. 
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Jardine may cancel 

Hong Kong listing 

Janline Matheson, 
ooyen of Hong Kong, 
Is threatening to 
leave the colony's 
stock exchange. 
Henry Keswick, head 
of the Scottish family 
that controls Jardine, 

to seeking a primary 
Bating in London to 

SSESMSSSfc 

brok?r2^S*i a 2l ret S? l,nfl con fl!°"ierate flreT 

proke ranks In Hong Kong eight years boo hi# 

ssssBKrSsas- , 

2*® nawe followed Jardine s example bv 
Hng op domicile overseas. Page*| Y 

Hfts dividend despite 
socond-half slowdown 

JSSSuJSL^E 8 l ^ r3Gst unft *u* group, to 
determined to raise hs dividend bv a « nnm. 

cant amount, despite a SSPSSfAfL* 

^ financed 

2T^ y83terda y announced pre-tax 
profits tor the year as a whole im in nor r ..TT 

toE35.7m ($ia.6m). Unit tnSsiteJfrJttle^S- 

ond half fell to £227m, a third 1^ thSTttS^ 

fnUnctfng u^i^Suse . 


sector. Richard Waters reportsT Pag* s* ■ 


| »nta fears remote control 

Killate is a remote town 
In county Mayo, in the 
west of Ireland. At first 
glance, the long, drawn- 
out Gatt negotiations 
appear to have had Uttfe 
Impact on this village at 
tna periphery of Europe. 
But Ray MadSharry, the 
Irish EC Agricultural 
Commissioner (left), has 
made it dear that the 
futura.of towns like KH- 

iink^i Wa wM he inextricably 

finked with the present round of talks. Kleran 
Cooke reports qn the ImpUcations of Gattfo? 
the west of Ireland. Page 28 


Staal falls Into the red 

NaTTow^ intefo st rate margins and sluggish 
. a^Bvityon toe* Amsterdam bourse has taken a 
toll on ^teof RanWers of the NetheriaiMte. The 

S?7m?^n!? day revfta,od a,0 ®» of of R 8m 

5ESU5? announcement witt complicate the 
efforts of its majority ftoarebpIdfBr, the retail ' 
W*-** ,nto maUonal, to dispose of Its 79 

per cent stake In the bank. Page 


Love in a cold climate 
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is out in It without an 
overcoat. 

When Bass announces prelimi- 
nary figures on Wednesday 
J?*®**® 8 win be watching tosee 
to® a «M- R» the 

™st time, the figures win include 
the results of Bass's *1.98bn 
acgnldtion of the Holiday Inn 
hotel c hain In the US earlier this 
y®flr» 

A glut of hotel beds and a drop 
In demand is farcing us hoteliers 
to cut rates to win business. A 


njatoly Tjavetodge motels run 
ettber as joint ventures with us 

oPEE tms or an — 

£“ff»«wtracts. TT» US oper- 
“ttewend nowhere in the 1960s. 
J 1 1967, Sr Ian MacGregor, the 
former British Coal chairman, 
]5J* ^ wvamped the oper- 

raon with a three-year rationalis- 
Btom programme and new man- 
*8Bn«nt systems. 

cynp anies have also 
““ mixed fortunes in US i«fai« 
rxir example, GreenaU Whitley 
British brewer 
Jto f*«tomg Treadway 
Inns chain fnr m am mq < v Tz 


ing to a recent survey by Landor 
Assodates. None the less, its 
mid- price positioning has been 
semi as a weakness, w»Mw g jt 
vulnerable to competition from 
discounting luxury hoteliers on 
toe one aide, and ambitious dis- 
count chains on the other 

,-5?“ ta *5 uita e another Rbn 
into upgrading and expending 
the chain over the nextthree 
years. To catch up with the 
**angng patterns of demand in 
toe US, it plans to market differ- 

SSEM sssaara 


WORLD'S TOP iO 
HOTEL CHAINS 

(1989) by number of rooms 
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f LastchMoeforQoodmanraicut 

Last minute efforts are 
under way to rescue 
Goodman International, 
Europe’s biggest beef 
processor, before next 
Tuesday. That to the 
deadline set by the Irish 
High Court for a solution 
acceptable to 33 batiks 
owed lr£5Q0m ($284m). If 
a rescue has not been 
agreed, than Goodman, 
controlled by Irish “beef 
baron Larry Goodman, to likely to go into liq- 
uidation. Kieran Cooke reports on the negotia- 
tions with creditors. Page 38 


toent of electronic automotive 
components. 

Tte aomdsHpu wffl more than 
> LdAmrsautomoWfe win- 
ing sales to fTiSjJbn- annually 
wread across 14 factories hi tin 
European countries, pins 
Mmdcco. It turns rj»fr>rtni 
wported net profits of FFr272m 


contributed to a 


ami profi ts last year. Turnover 
roseftom FFrflmto FFt&Om and 

2g. “f^^J^abad from 
nTlTfin to PFr272m. 

a»iSK3S wm . totegrate the 
a cquhrit lon, which embraces 
Marelh'8 Cavis 

{£*2* pAV in France, with 
^f s ° wn RKG automotive compo- 
^ts umL The French company 

Jmd the dnd, thou^i Labinal 
will keep majority contzdL 



British hoteliers have been 
gaffe to resi st the hire of the US 
hotel market “Alter all, it is the 
J and most important place 
tobe^ says Mr Rocco Forte, chirf 
MBcutive of Trusthouse Forte. 
Yet, as with other forays Intothe 
138 88 those by UK retaO- 

Marks and Spencer and Moth- 

SS 1 Si^ tehTO '*»« 

•Sfsusais 


Sz.® 8 ^ toe fium belt or oil 
states — are doing better " 

*pwid gives it 
stemmy, with the markets that 

are down balanced by those that 
EAT . g ^ rn™ 

about the US market and how ft 
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Brazilian losses spark 47% 
fall In profits at Ponlenc 
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and »e co nfMent of our strat- 
egy. he says. 

Holiday Inn has historically 
22“ • strong brand, ranking 
wto in awareness out of all con- 
sumer brands in the US, accord- 


Brian iABgtan: talk of US glooni has been onrione 
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By William Dawidna In Parte 

RHONE -POULENC, France’s 
towing chemicals producer, yes- 
toroay reported a 47 per cent 
Plunge in net profits for the first 
nine mouths of 1990, hit by the 
dollar's weakness and big losses 

in Br azil- 

The state-owned group, headed 
by Mr Jean Ben£, confirmed that 
profits would feu for the year as 
a whole, but said operating 
Income should rise significantly 
i n 1391 t han ks to acguisifiotia in 
pharmaceuticals, where margins 
are wider than in the. more cycli- 
cal parts of the chemicals indus- 
try. 

Earlier group forecasts of a 40 
per cent decline in earnings per 
share this year were now conseav 
vative, warned officials. Yester- 
day’s result shows the prof- 
its fall has gathered speed since 
the first halt when Rhdne-Poul- 


Net attributable profits fell 
from FFr3. 72 bn ($734m) to 
F FrL97 bn in the nine months to 
September, on turnover up by 84 
pm- cent, from FFr5&94bn to 
fJ^-^to^StoiEPing out the 
nrst contributions from Bhdne- 
Fouksnc’s recent ambitious inter- 
acquisition spree, sales 
mn tor a comparable 6.7 per 
m^nly due to exchange rate 


Thegromi attributes nearly 
two-tmras of the jasofits fan to 
toeaO^s of Brazil’s economic 
austerity plan, which led to a 
rar439m loss at Khodla, Us sub- 
sidiary there, a swing of nearly 
FErtbnfrom Rhodia’s FFrSITm 
profit , in the same period last 
year. 

The rest of the damage wnw» 


^ffgilB demand, phis the ero- 
aon cf margins on sales to the 
a™ >topan caused bv the fan 
in the dollar and yen. 

RhOne-PpuIenc makes at least 
20 per cent of its sales In dollars 
end 3 par coat to 5 per cent in 
yen. 

Interest expenses rose steeply, 
£2“ *» FFr2. 7bn, the 

“borrowings 
needed to flmd a record series tf 
a^uisitions, biohniw a cautnd- 
in Bam, toe US phar- 
nmoeuticals company and take- 
of two spedalfry chemicals 

OTZ in Mtata 

Howto, the group says It wffl 
have made enough capital gains 
firondtvestmenats in the current 
V“«erto compensate for the 
rise in financing dwrgffl 


Chief price changes yesterday 
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By Andrew Ftsher In Frankfurt 

METALLGE SELLS CaiAFT, the 
German metals, •mirrinp l cnrwm- 
cals, and engineering groiqj, yes- 
terday revealed a rise of more 
than 25 per cent in net profits, 
but said the world economic situ- 
ation had since become more 
uncertain. 

Mr Heinz fkjhhrniwafir nffdfl , the 
chief executive, said this was the 
fifth consecutive increase in 
earnings. He gave no figures, bat 
sudi an inerrase would bring net 
profits for the year to September 
30 up to at least DM2S6m (S171m) 
from the DMSOSm achieved in 
198m 

The main impetus for the rise 
came from the trading and finan- 
cial services operations and from 
Lurgi. the industrial plant com- 
pany. Lurgi benefited from an < 
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upturn in. energy and environ- 
mental technology busiaess. 

At the pretax level. Mr Schhn- 
toeumsch reported a 10 per cent 
increase to DM48Qm. Ttanover 
eased by l per cent to DMlflJhn 
di» to lower metals and chemi- 
rals jufoes. These figures are pro- 
v iauaal • • 

Expressing concern about the 
oufioak for 199041. he said the 

S2S,iSL hope 5 to Ptodnce a 
aansfiwttory result He died the 
lower dollar, the approaching 
toc^pn m the US, and the fefl 

«rsr t8mEniojK <“ 

ratcat^rty" ovw the outcome cf 
15® Gn “ crisis, the development 

of energy prices, the world eccn- 


offly, and the capital markets. 
> one in thus room can maka 
toreca^ about whether or not 
SJ* to a war in the GuS 

this January.* 

Be said MetaDgesellsdiafi was 
remmg bade its Investment JS 
grannoe far 19904L This y^J 
spending would total between 

MfflOOm and DM^TcSS 
saas^ 111 i * 8 mo OHS* 

^Presented capital 

SSLS 4 a,e ^ 

Mr S<^mmelbusch said Metall 
f tow ar profit. This was due to 


project. 
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Club Med forecasts 8% 
Increase in net profits 


CLUB Mediterranee, the 
French holiday village group, 
expects net profits after pay- 
ments to minority interests to 
show an increase of around 8 
per cent for the year ended 
October, 1990, Beater reports 
from Paris. 

The company, which tamed 
in net profits of FFr365m 
($72.lm) in 1988-89, noted that 
it had not yet taken account of 
capital gains recorded in the 
latest period. 

If the 1989-90 figures come in 
as expected, they would repre- 
sent a substantial second-half 
recovery from the 3 per cent 
setback shown by earnings for 
the first six months of the 
year. 

However, the group stressed 
that negative trends under way 


did not bode wefi. Club Med Is 
experiencing weak sales in the 
Mediterranean region as a 
result of the Gulf crisis, while 
economic slowdown in the US 
has cut into North American 
demand for holidays. 

At the same rime, Club Med 
is to redace its shareholding in 
the private French charter air- 
line Minerva to 40.2 per cent 
from 50 per cent under an 
FFr80m capital increase 

Club Med took a 50 per cent 
stake in Mine rva in April by 
subscribing to a separate 
FFr90m capital increase. 

The latest increase, which 
boosts Minerve’s capital to 
FFrl85m, also cuts the stake 
held by Minerve's chairman, 
Mr Rene-Femand Meyer, and a 
group of founding shareholders 


to 29.3 per cent from 50 per 
cent. 

The move also Introduces 
three of Chib Med’s sharehold- 
ers into Minerve’s capital. 
Ranh Credit Lyonnais will take 
a 19.5 per cent stake, private 
Kpn k Edmond de ffntWhilrf an 
8 per cent stake, and Italy's 
HINT, owned by the Agnelli 
family, three per cent 

Club Med acquired its stake 
in Minerve SA in April as part 
of a strategy to create an inte- 
grated vacation company. Club 
Med is Europe’s third-largest 
hotel chain. 

Minerve, which lost about 
550m in 1989 and is expected to 
post a shortfall of 5100m this 
year, is expected to continue to 
weigh on Club Med^ balance 
sheet during the current year. 


Metsa-Botnia plans new pulp mill 


METSA-BOTNIA, the Finnish 
pulp group, plans to build a 
new pulp mill at Rauma on 
Finland's west coast at a total 
cost of about FM3bn (5833m), 
Renter reports from Helsinki. 

Mets3-Boinia is 30 per cent 
owned by Metsa-Serla and 23 
per cent by the Metsaliitto 
growers association, which 
holds about 48 per cent of Met 
sa-Seria. The balance of Metsa- 
Botnia will be held by United 
Paper Mills (UPM). 

Metsa-Serla. Metsaliitto, 
UPM and Rauma-Repola with 
which UPM is merging, said 
they had set a start-up target 
date tor the new plant of late 
1994. 

Rauma-Repola, which 
already has a pulp mill at 
Ra uma but ban been planning 


to build a new one, would sell 
its planning work to Metsfi- 
Botnia, which would continue 
iL 

Rauma-Repola’s current min , 
with an capacity of 

170,000 tonnes, would close 
when the new one, with a 
capacity of between 400,000 
and 500,000 tonnes, starts 
op. 

A leasing contract would be 
signed immediately for the site 
of the new mill on Rauma-Re- 
pola land. Decisions on the 
construction would be made by 
mid-1992. 

The total cost of the new 
mill, including construction 
time and working capital 
would be about FM3bn. 

Metsa-Botnia is also still con- 
sidering two other possible 


Finnish pulp mill projects, at 
Kajaani and Kaskinen, deputy 
managing director BrltW Varis 
said. 

• Aker, of Norway said yes- 
terday it had no plans to 
merge with Kvaerner, dismiss- 
ing reports that the two engi- 
neering companies had such 
plans, Renter reports from 
Oslo. 

“The background ... is an 
initiative from Kvaerner con- 
cerning closer co-operation 
between the two companies. 
There has not, however, at any 
moment, been any negotiation 
between Aker and Kvaerner 
about this," Aker said. 

“The board has decided to 
reject the initiative and not 
bring the issue any further,” 
Aker added. 


FEC to buy out bank shareholders 

By Enrique Tessleri in Helsinki 


FINNISH Export Credit (FEC) 
is to bay out three leading 
bank shareholders for 
FM702Jhn (5200m). 

FEC will purchase the 15.67 
per cent of itself owned by 
Union Rank of F inland (UBF) 
for FM313m and the 11.61 per 
cent owned by Kansallls-O- 
sake-Pankki (KOP) for 
FM232m. State-owned Posti- 
pankki is to sell FEC its 7.87 


per cent stake for FM157 JZm. 

The deals will increase the 
state’s share within FEC to 84L3 
per cent from 54.66 per cent. 
The other shareholders - com- 
prising private Finnish corpo- 
rations — will also increase 
their equity stake to 15.7 per 
cent from 10.19 per cent. 

Analysts believe that the 
simultaneous disposals by 
UBF, KOP and Postipankki 


reflect the tough times pres- 
ently fa c in g Finnish Hankn and 
are aimed at rationalising 
activities, cutting overheads 
and bolstering margins. 

Failing trade levels with the 
USSR as well as stiffening com- 
petition among Finnish hanks 
are further explanations for 
the poll out of these 
three hanks withdrawal from 
FEC. 


Asil Nadir 
offers 
security to 
cover debts 

By Richard Waters 

MR ASIL Nadir, chairman of 
Polly Peck International, yes- 
terday staved off the threat of 
immediate bankruptcy by 
promising Ids creditors secu- 
rity to cover debts of more 
th an £35m <$66^m). 

Mr Nadir once spoke for a 
'paper fortune’ of more than 
£400m as Polly Peck, of which 
he owned more than a fifth, 
rose to a market value of 
nearly £2bn_ The shares could 
now be worthless. 

At a High Court hearing in 
London yesterday, his lawyers 
said Mr Nadir would give Ms 
creditors a charge over his 
assets, mostly In Turkey and 
northern Cyprus. This is 
intended to be completed by or 
soon after January 8. 

According to a list of assets 
presented to the creditors Mr 
Nadir's remaining fortune 
more than covers his debts. 
However, one creditor com- 
mented latex: “The proof of file 
pudding is in the eating.” 

The threat of bankruptcy 
has come from brokers Bar- 
clays de Zoeto Wedd and Leh- 
man Brothers International, 
which are owed £22.1m 
between them. The money was 
tent in September to help Mr 
Nadir boy Polly Peck shares. 
These were taken as security 
by the brokers. 

Mr Nadir spent more than 
£35m on shares In September, 
with most of the balance 
believed to be owed to broker 
Carr Kiteat & Aitken. 

A statement released by 
BZW after the hearing said Mr 
Nadir had readied agreement 
with his “main creditors”, but 
did not name them. Carr has 
refused to comment 

MBB proposes 
axing 2,000 jobs 

MESSERSCHMITT-Boel- 
kow-Blohm (MBB), an aero- 
space unit of Daimler-Benz, 
plans to cut 2j099 jobs before 
1995 at its Ottobrmm and 
other plants, Reuter reports. 

The head of MBB’s workers* 
committee said MBB planned 
to promote early retirement 
and not to fill open jobs. Bat it 
would also lay off workers 
when the measures proved 
insnfficienL 


Westland advances 27% to £26nt 


By Paul Betts, Aerospace Correspondent, in London 


WESTLAND, the UK helicopter 
group, yesterday reported a 27 
per cent increase in pre-tax 
profits to £2&2m <$50Bm) for 
its finaiiriiii year ended Sep- 
tember compared with profits 
of £20.7m in the previous year. 

The company also 
announced the first dividend 
increase since it resumed pay- 
ing one in 1987. The final divi- 
dend was increased to &5p a 
share from 2.25p last year 
bringing the total dividend for 
the year to 3.75p a share com- 
pared with 3.5p a share. 

Orders received in the year 


rose 30 per cent to £452. 7m and 
all the company's subsidiaries 
operated profitably. 

Although Westland Is still 
awaiting key production orders 
from the ministry of defence 
for the EH101 naval and trans- 
port helicopter jointly devel- 
oped with Agusta of Italy and 
for a new army anti-tank heli- 
copter, its helicopter division 
showed an operating profit of 
HQgw on sales of £263^m last 
year compared with profits of 
£19. 7m on sales of £297m the 
year before. 






per cent of the company s 
activity compared with 69 per 
cent in the previous year. The 
group’s overall sales declined 
to £4Um from £431 9m the pre- 
vious year. 

Mr Alan Jones, chief execu- 
tive, said the group's aerospace 
division based in the Isle of 
White had shown encouraging 
growth with operating profits 
jn<»ifa«ng to £5£m on sales of 
£5&8ru from profits of £3£m on 
of £479m the year before. 

The group's technologies and 
engineering products division 
reported increased profits 


of £9.6m compared with £8m m 
a small turnover Increase to 
£l05-4m from £lQ&3m. 

The results awe above Insti- 
tutional expectations of fan 
year pre-tax profits la the 
range of £30m to £23® for 
Westland, which haa. been 
undergoing a reconstruction 
and restructuring process since 
its crisis four yea® ago. 

Sir Leslie Fletcher; -bhair- 
man, said the company was 
now in much better tbspe to 
compete successfully fa the 
current difficult business di- 
mate. 


Staal slips into reverse for year 

By Ronald van de KroJ in Amsterdam 


STAAL BANKXERS. of the 
Netherlands, has slipped into 
loss, complicating the efforts of 
its majority shareholder, the 
retail group Vendex Interna- 
tional. to dispose of its 79 per 
cent stake in +>ia bank. 

Results in 1990 win show a 
net loss, before extraordinary 
items and provisions, of FI 8m 
(54.7m), a reversal of its net 
profit of Flam a year earlier. 

Staal also said it win be tak- 
ing a one-off provision of 
FI 50m to finance a reorganisa- 
tion aimed at slimming down 
its operations and refocusing 
its activities to emphasise pri- 
vate and merchant banking. 
The bank blamed the down- 
turn on narrower interest rate 


m a r gms and sluggish activity 
on theAmstenfam bourse. 

The reorganisation, which 
will take three to six months to 
carry out, will cause the loss of 
90 jobs from the 230 workforce. 
The bank expects to return to 
profitability in 1991. 

Banque Bruxelles Lambert, 
Belgium’s second largest bank, 
last week abandoned plans to 
buy a majority stake in Staal, 
which is based in The Hague. 
Trading in Staal shares, 
suspended last Thursday, is 
expected to resume today. 

Earlier attempts by Vendex 
to sell its stake in Staal to VSB 
Groep, the Dutch savings bank 
group, also ended in failure. 
Vendex is ^fcfng to sell the 


stake in order to concentrate 
on core retailing activities. 

As part of the reorganisa- 
tion, Staal will end its lending 
to larger Dutch companies and 
concentrate on serving wealthy 
private clients, institutional 
investors and small and medi- 
um-steed companies. 

Staal win be selling its prop- 
erty and venture-capital hold- 
ings to Vendex at book value. 
Vendex will also temporarily 
take ova: Staal 's portfolio of 
long-term loans until it can 
place them with another bank. 

After the operation, Staal 
will have funds of FI 140m and 
a balance sheet total of 
between FI lbn and FlL12bn, a 
reduction of FI L2bn. 


Martini & Rossi to buy 
Otard stake from Bass 


More time for 
Turkish airline 
flotation 

By John Murray Brown 

in Ankara 

THE flotation period for Turk 
Hava YoBari, the Turkish state 
airline, is to be extended to 
December 7 following a slow 
response by investors. 

The government is making a 
public offer of a minority 
shareholding in the airline via 
a TL40bn issue. The offer was 
to have closed last week. 

Turkey's stalled privatisa- 
tion programme was revived 
in October with the sale 
of two small cement compa- 
nies. However THY has proved 
a stiffer test for the Turkish 
stock market which has fallen 
by 40 per cent since the Gulf 
crisis. 


By George Graham in Paris 

MARTINI & ROSSI,' the 
Swiss-txmtrblled drinks group, 
has agreed to buy control at 
Otard. the cognac producer, 
from Bass of the UK. 

The agreement, subject to 
the approval of the French 
finming ministry, provides for 
Martini, which already owns 25 
per cent of Otard. to buy a fur- 
ther 52Jj per cent stake held by 
Bass. 

Martini’s subsidiary. General 
Beverage, already owns the 
Gaston de Lagrange cognac 
house bat is reported to be 
paying FFrSOOm ($59 .2m) for 
control of the more famous 
house of Otard, founded in the 
18th century by a family of 
Jacobite exiles. 


Otard, with annual sales of 
around FFr22Dm, ranks sixth 
in the cognac market — behind 
Hennessy, Marten, Remy Mar- 
tin, Courvoisier and Camas. 

Otard has always concen- 
trated on the top end of the 
market, with over 80 per cent 
of its volume in VSOP quality 
or better. 

General Beverage already 
has a partnership with Bass in 
Westbay Distributors, which 
distributes Otard as well as 
Bacardi. 

The group has expanded its 
French activities in the past 
few years after baying Bene- 
dictine. the Normandy liqueur 
producer, following a takeover 
battle with R£my Martin. 


Air Europe 
Italia expects 
small deficit 

By Sari Gilbert in Romo 

AIR Europe Italia expects to 
end Its first year of agmwUmu 
with revenue of L40bn (fSBm) 
and a small deficit, 
to Mr Lapo R a tt a zz l, preridui 
of the company which is part 
of the Airiiaei of Europe 
group. 

But existing revenue levels 
justify great optimism for 
1991, In which the company 
expects sales 61 LllOhnand 
gross profits of L4bn, he 
says. 

In particular, the airline, 
which is particularly strong 
on destinations such as 
Mexico, Cuba and Santo 
Domingo, expects to corner 
two-thirds of charter flights 
out of Italy. 

At present, Air Europe 
Italia, whose major Italian 
stockholders are the Atpttmnr 
travel agency, with 25 per 
cent, and the Fiat motor group 
and the Rattazzl faintly which 
together hold an additional & 
per cent, services long-range 
routes unused by AfltaUa; 


Hakuhodo in joint 
Australian venture 

HAKUHODO, the second 
latest Japanese advertising 
agency, is setting up a new 
agency in Australia as a joint 
venture with Lintas, a subsid- 
iary of Interpublic, the US 
marketing group, writes Abes 
Rawsthom. 

The new agency forms part 
of the international expansion 
of Hakuhodo and other Japa- 
nese agencies. 
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This announcement appears as a matter of record only 

KYMMENE OY 

has acquired 

CHAFELLE-DARBLAY SA 

from 

L'EUROFEBfNE DES BOAS ET PAPERS - 
(PINAULT GROUP) 

TIm WKtoralgnod send sa financial adwtaon to tbo wonder*. 

MIDLAND BANK SA 
6 Hu* PtecM, 1S1 Ifl Paris 

SAM UEL MONTAGU & CO. LIMITED 

TO Unmt Thames Stmt. London EC3R AAE 


This announcement appema as a matter of nseontonty 

SD-SC1CON PLC 

has sold 

scsscevmc 

CONTROL SVS1BWS GMBH 

to 

GAP GEMINI SOGETTI 

Tha undaralgnad aetad aa advtaws to SDSdcon pic 

TRINKAUS MONTAGU GMBH 
Kaaamanatraaaa 12, 4000 OtkauMori 1 

SAMUEL MONTAGU & CO. LIMITED 

TO Low®, Thame, Strom. London EC3H SAE 


; This announcement appears as a manor of record only :✓ 

BRITISH STEEL PLC < 


# , ,' fa* V * 

;/ has acquired the sectional steel division of 

. P' 

KLdCKNER-WERKE AG 

- IN* widersiflnad aetad as financial adviaon » British Steal pic : !f. 

TRINKAUS MONTAGU GMBH -fe 

: O 

KMfrianaiiBM 12L 4000 DbawWorf 1 

■ . i » 

SAMUEL MONTAGU & CO. LIMITED 

10 Lowar Thames Strom. London EC3R OAE 


Tltis announcement appears aa a matter of record only \ 
FINMECCANICA 
has acquired a 50% interest in 
FERRANTI ITALIA SpA 
11m undaMignad aetad as financial adwitantdHnnMceanlea ■ ■' 


EUROMOBIUARE SpA 

fl Via Tkrod, Milan 20121 

SAMUEL MONTAGU 8l CO. LIMITED 

10 Lower Tha mas Street, London EC3R BAE 


L OCA L EXPERT ISEw 
INTER N AT I O N A L NET WO R K . 


By the end of September Samuel 
Montagu, together with the 11 local 
offices that comprise our European 
Network, have advised on 18 cross 
border transactions in mainland 
Europe, maintaining our- position as 
leaders in cross border corporate 
finance. 

Recant transactions extend across a 
wide .range of sectors in eluding 
industrial products, hotels and leisure, 
communications, computing,, paper 
and pulp, banking, engineering, and "■ 
consumer goods .manufacturing 


among others. . 

Our success lies in our, innovative . 
approach to European cross border 
mergers and acquisitions, v •• 

Our clients have access to over TOO > . 
professional, advisers established 
locally in the major European centres ; \ 
In both EC and EFTA Member States. 

if you, tike British Steel, l^meccanfca^ 
and SD-Sctbon amongst others are ■ 
interested in developing business in 
Europe, call Jphp Cutt? at Samuel :: 
Montagu on 07i ; 260 880Q and start the ,r 
European Network working for you. ; = 


SAMUEL MONTAGU ft CO. LIMITED 

t 0 .LOWER THAMES STREET, LONDON EC3R SAC 


>< ***°* M * y * ** *^ r * r - - imiMn——. — T~T*T*nnr nr niiiiinm nm i TK i ci ' fiOii 


Thia ann o micqn cnt <4J p c*H M«in»llerof icoordonly. 



One Boeing B 747 - 2 OOF 
US $ 93,083,866 

Financing Provided by 


Lead Managers 


Credit National 


Auxiliaire du 
Credit Fonder de France 


Co-Lead Managers 


Caisse Centrale 
des Banques Populaires 


The Mitsubishi Trust 
& Banking Corporation 

(New York Branch) 


Osterreichische Investitionskredit AG (Vienna) 


Managers 


Cr6dit Commercial de France 


The Dai-Ichi Kangyo Bank 

(Paris Branch) 


Agent 

Credit National 


Credit National ^ 
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SAFT 

Saff batteries equip one 
out of two airliners 
in the world. 
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CEGELEC 

A world-rated electrical 
engineering company. 


ALCATcl 

The world's iec.c.r;. 
morefoctercr at 
communication systems 
nr.d cables 
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SOGELERG 

T. e engineering exoert.-se 
of Socelera :< U c eo ' 

:n eneray. transport 
h/rircjlics. i.rdes'ry 
and the environment. 
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GEC ALSThO.V 
GEC Aijfhcm TGV is 
, H 'S k Speed Trc.n '<■ 
ncld< r..e world rcii scc-pd *5 
f SfOrdof 515.3 km h :f 
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When 1991 begins, we'll be in all continents. Actually, our hiah-tech tine 
been part «>f the landscape in more than 100 countries^ a long £?& 0 “ 
name is relatnrely unknown.This is despite, the fact that our communion 

n mC t!^° nV f y m " 0 "i 0f p,eceS ° f informat >on be ft text, voice or image 
Our electncal power stat,ons provide energy throughout the world and S 
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Alcatel Alsfhom. 54, rue La BoeKe 75008 Pare, France 
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New Issues 


November 29, 1990 


Federal 

Farm Credit Banks 
Consolidated 

Systemwide Bonds 


THE FT 
EUROPEAN 
500 

SURVEY 


The Financial 
Times proposes 
to publish the 
above survey 
on 


7.45% $1,215,000,000 

CUSIP NO. 313311 XF 4 DUE MARCH 1.1991 


7.40% $885,000,000 

CUSIP NO. 313311 XN 7 DUE JUNE3, 1991 

Interest on the above issues payable at maturity 


Tuesday 
8th January 
1991 


7.45% $565,000,000 

CUSIP NO. 313311 XV9 DUE DECEMBER 2,1991 


Interest on the above issue payable June 2, 7991, and 
at maturity 


7.625% $206,000,000 

Series Q 

CUSIP NO. 313311 ZT 2 DUE DECEMBER 1,1992 


For 

advertisement 
details and 
positions 
please 
telephone 


Interest on the above issue payable June 1, 1991 , and 
semiannually thereafter 


8.875% $108,000,000 

Series A 

Optional Principal Redemption* 

CUSIP NO. 313311 ZU 9 DUE DECEMBER 1, 2000 


David Reed on 
071-873 3461 


FT SURVEYS 


Interest on the above issue payable June 1 , 7997, and 
semiannually thereafter 


'Optional Principal Redemption on December 1. 1933. 
and on any semiannual interest payment thereafter. 


EAST MIDLANDS 


Dated December 3, 1990 


Price 100% 


The Bonds are the joint and several obligations of 
the Banks of the Farm Credit System and are issued under the 
authority of the Farm Credit Act of 1971 . The Bonds are not obHgafthnas 
of and are not guaranteed by the United States Government. 


The ' Financial Times 
proposes to publish this 
survey on: 


17th December 1990 


Bonds are Available In Book-Entry Form Only. 


For a fan editorial sy 
and advertisement ai 
please contact: 


Federal Farm Credit Banks 
Funding Corporation 


Pad M. Jeflferis or 
Antfaoay G. Hayes 
on 021 454 0922 


or write to them at 


90 William Street, New York, N.Y. 10038 
(212) 908-9400 


This announcement appears as a matter of record only. 


The Farm QaB System 


George House 
George Road 
Edgbaston 
Birmingham 

B15 IPG 


FT SURVEYS 


LET MONEY MANAGEMENT DO YOUR RESEARCH, 



To give best advice in your personal finance business 
you need to review all the products on the market which 
might meet your clients’ needs before drawing up a short 
list in order to make a recommendation. Even then, you 
need to keep your list of preferred providers constantly 
under review. 

You might not have the specialist staff or other resources 
to devote as much time to this task as you would like. 
MONEY MANAGEMENT magazine, published by the 
Financial Times, has, over the last 27 years, become the 
acknowledged leader in providing detailed analyses of 
products to assist professional advisers like yourself. 

In every issue, MONEY MANAGEMENT 
carries detailed surveys, special reports, feature 
articles and comprehensive statistics, building 
into a valuable reference source. Allow 
MONEY MANAGEMENT to be 
your research department and dis- 
cover how we can help you utilise . 
your time even more profitably. 

Thousands of other advisers (in- 
cluding solicitors and accountants) 
rely on our reputation for 
exhaustive, accurate and unbiased 
information, every month. Make 
sure your competitors have no 
unfair advantage. 

We are committed to supporting 
independent advisers and believe 
our editorial and statistical data 

to be second to none. 

MONEY MANAGEMENT has 
exemption from LAUTRO’s rule 5.16 which enables us 
to publish figures showing the individual provider's 
charges, something which professional advisers are 
unable to find out on their own. This type of statistical 
analysis takes a great deal of time and expertise to 
gather. It would be impossible to undertake such 
research on your own. 


MONEY MANAGEMENT always tackles the subjects 
which matter to you as an adviser. In recent months 
these have included: 

• Top unit trust groups • With profits life policies 

• Strength of life offices • Pension mortgages 

• Unit trust savings plans • Executive pensions 

• Personal pensions. And we have more of the same 
planned for the future, plus: 

• Permanent health plans • Commercial mortgages 

• Home income plans • Unit trust income funds. 


No other magazine can rival MONEY MANAGEMENT 
for authoritative analysis. 

Our team of journalists has won mine 
awards than any other magazine for 
financial professionals. 
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5 Published every month, the performance 
.i tables in MONEY MANAGEMENT 
*:= cover every single authorised 
- unit trust and internal life fund 
offered as well as virtually every off- 
• shore unit trust too. We also include 
jms pension funds and investment trusts 
on a quarterly baas. Each fond is 
presented with dear, factual infor- 
| mation such as its size and perfor- 
in . mance over the past 10, 7, 5, 3, 2, 
t 1 year, 6 months and l month 
periods. We also help you identify 
which are the real top performers 
by giving every figure a ranking. 


You won’t find all this information gathered together in 
one place anywhere else. 


Take this opportunity to benefit from 

MONEY MANAGEMENT for two months, with no 

obligation. Simply return the application form below, today. 


LEAVING YOU FREE TO ADVISE YOUR CLIENTS. 


APPLICATION FORM 


Please return to: Financial Times Magazines, 1st Floor, 
Central House, 27 Park Street, FREEPOST, 

Crpydon CR9 9ER. 

■y 1.1 C* please enrol me as a Trial Subscriber: send me the next 
X HiOtwo issues of Money Management free. 

I understand T can write and cancel after the second issue and owe 
nothing. Any payment 1 have made will be refunded in full. Or I 
can go on receiving Money Management for 12 more months at 
the rate shown below. In either case, the first two issues will always 
be FREE. 


□ Please charge my Credit Card account, 

□ American Express □ Dimes Chib □ Visa □ 


Card Number 


Expiry dot 


Please tick the appropriate box; 

□ £49.60 U.K. □ £47.50 Eire 

( 1 st Clam postage). (1st Class postage) 

□ £42.00 U.K. □ £56.00 

(2nd Class postage) (Overseas (Airmail) 

□ I enclose my cheque payable to FT Business Lafannatiort Ltd. 

□ Please invoice atejmy company. 


Company /Private , 


Nature of 1 




MONEY BACK GUARANTEE 

If st my tons durian my aubmptien 1 decide lo cmcd ! an covered bj ■ Money Back Guarantee. amid I decide la 
caned. I just wriw and uHl yuu *nd ytwiH refund my subucnptioo for all unmaSad inuta. 



FT Buaaen InfannaUon Ltd. ffegi&tKnd Addreac Number One Southwark Bridge. Loothm SE1 9HI* EUgntond Number 
990838. The oTonnalion you provide any be used lo keep you Informed af wlw RE BJ- prod ucts and may bn toed by third 
partus. (Data ftottctfcn Act 1384 - Hex. No. D 0783 0201. 
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Foster Wheeler in power 
plant link with FiatAvio 


By John Wyfes in Rome 


FIATAVIO yesterday added a 
new name to the increasingly 
crowded Italian ranks of power 
station manufacturing joint 
ventures when It announced a 
link-up with Foster Wheeler 
Italians, a subsidiary of Foster 
Wheeler, the US heavy plant 
m^m ifuctnrBTa 

The Fiat group's turbine 
manufacturing company is to 
hold the majority 60 per cost 
stake in FJFW. FiatAvio Foster 
Wheeler per L'Energla, which 
is to n ffer the construction of 
steam-gas electric power 
stations to the Italian and 
wodd markets. 

The move is the second in 
less than a month to involve a 
leading TfcaHaw company in a 
joint venture for the construc- 
tion of combined-cycle power 
stations. 

Ansaldo, part of the state- 


owned Finmeccanica group, 
last month decided to enter foe 
steam-gas power generating 
business in a partnership with 
Siemens, which wifi be supply- 
ing the technology. 

At buim tiqw, a third 
Italian manufacturer, Nuovo 
Pignone, which is part of ENL 
the state-owned energy group, 
is in a manufacturing partner- 
ship with CGE-Als thorn of 
Franca, employing General 
technology. 

FiatAvio said yesterday It 
would be pooling its expert is e 
in gas turbine manufacturing 
(based an Westhuziiouse tech- 
nology) with Foster Wheeler 
italiana’s bailer n m n n far ii iriTig 
capacities In the new Milan- 
based joint venture. 

The two already 

have experience of working 
together in producing a 120 


MW station for Fiat’s Miraflpri 
plant at Turin. Their new joint 
venture will be building an 
a dditional 20 steam-gas power 
iBfartfons with a total capacity 
or 1.Q00MW for other Flat 
establishments in Italy. _ 

The fact that three Italian 
companies - two public and 
one private — will be compet- 
ing in rival joint ventures in 
world markets is regarded as 
inherently unhealthy in 
Italy. 

However, all efforts to bring 
them together have failed 
tHKBu yi” af commitments to dif- 
ferent technologies in the cases 
of FiatAvio and Nuovo Pignone 
and because Ansaldo had to 
bow to Soviet wishes that it 
link-up with Sfamens if it is to 
be sure of a very large order to 
construct 27 steamgas stations 
in the USSR. 


Trump defaults on 
$50m casino loan 


By NBdd Tail In Atlantic City 


THE heavfiy-indebted Trump 
Organisation, the eaainnK and 
property group, has defaulted 
on a $50m loan from the 
National Westminster Bank 
used to fond its Taj Mahal 
casino, the newest of its three 
Atlantic City properties. 

Mr Steven Bollenbach, 
Trump’s financial director, told 
the New Jersey Casino Control 
Commission that Trump had 
recently had “a tot of conversa- 
tions with NatWest" and that 
he believed the bank was 
prepared to re-structure the 
loan. 

This, he suggested, could 
involve changing the interest 
rate and maturity on the loan. 

Under questio n ing iv wm 
gaming authority's officials, 
Mr Bollenbach said defaults 


Phelan to 
join Merrill 
Lynch board 


By Patrick Harveroon 
in New York 


MR JOHN PHELAN, the 
outgoing chairman of the New 
York Stock Exchange, is to join 
the board of Merrill Lynch, the 
Wall Street securities house 
grmnmwvi yesterday. 

Mr Phelan, who anno unced 
his retirement from the NYSE 
in February, will join Merrill 
Lynch on January L 

Mr William Schreyer, the 
group chairman, said that Mr 
Phelan's " exten s iv e experience 
and expertise in the global 
financial markets . . . will be 
an asset to our board." 

Merrill Lynch has for tong 
been the largest securities 
house in the US, with equity 
capital in 1888 worth $3J5bn. 

Mr Phelan has been with the 
NYSE for 15 years, the last six- 
and-a-half as ehaiTwian and 
chief executive. He guided the 
exchange through the turbu- 
lent days of the stock market 
crash of October 1987 and the 
mini-crash af 1988, and has bat- 
tled to protect the exchange's 
position as the leading market 
for trading shares in the face cf 
opposition from electronic, 
screen-based markets and calls 
for an end to the auction-based 

system Of daallrig , 

Mr Phelan already sits on 
the boards af several US insti- 
tutions, including Metropolitan 
Life Insurance and. Eastman 
Kodak. 

He is also a member cf the 
President's Advisory Commit- 
tee on Trade Policy ami Negoti- 
ations, and is due to become 
president of the International 
Federation of Stock Exchanges 
next year. 

Mr William Donaldson will 
take ova- as chairman of the 
NYSE in January. 


U.S. $50,000,000 
IBM Credit 
Corporation 

Floating Rate Yen Linked 


Notes due 1995 


In accord an ce with the previsions of 
the Notes, notice is hereby given, 
that for me six months Interest 
Period from Oecember 4 , 1690 to 
June 4, 1981 the notes wfll 
cany an interest rate of Sft.% per 
annum. The amount paysbta on 
June 4, 1891 against Coupon 
No. 11 wB be U.S. &42&S6 per 
U.S. $10,000 principal amount 


Or. TUb Ct ei ell infr aH m B» fc. MJL 
Uaiiai.WpntBae 


December 4. 1990 


£150,000,000 


HALIFAX 

BUILDING SOCIETY 
Floating Rate Loan Notes 
Due 1996 (Series A) 




had occurred in October and 
November. Asked if the missed 
October payment was around 
$390,000, Mr Bofienbach said be 
was uncertain but believed the 
figure anight have bean some- 
what larger. 

His remarks came as the 
Trump Organisation yesterday 
began a defence of its financial 
position before the New Jersey 
Cgaino commissioners. 

The commission is looking 
into the fmnmri»i stability of 
Trump’s casino empire - « 
hearing which was postponed 
last summer in the wake of a 
financial re-structuring for the 
whole group. This involved a 
new 965m facility and an inter- 
est TTWYi-atirrirrm of urtmnil yifm 
of the group's debts. 

Yesterday, Mr Tramp's law- 



Donald Tramp: casino 

omptim imitor pr ntiny 


yers also suggested the com- 
mission should consider 
a p pr o v ing the ra- st r uciu r k ig of 
9675m of bonds issued to fund 
the Taj. 

Broad details of this latest 
re-structuring were announced 
last month, 12 hours after 
Trump missed a $47 Jm inter- 
est repayment cm the bonds. 


Engen to Invest R670m 
in refinery expansion 


By Philip Gsnvlfh in Johannesburg 


ENGEN, the integrated energy 
arm of the Gencor group, has 
announced a R670m (9285m) 
expansion of its Durban-based 
Genref refinery, starting 
year. 

This represents the first 
phase of a five-year scheme 
aimed at making Genref a 
world class refinery with con- 
siderable additional capacity - it 
is also aimed at giving Engen. 
the edge over its competitors 
in terms of pollution redaction 
and product quality. 

The first phase of the project 
will expand the refinery by 
about 30 per cent, said Mr Ber- 
nard Smith, chairman. He 
added: “At the same time, the 
gasoline and diesel yields will 


improve by about 2 per cent 
and, importantly, air, water 
and noose p ollution as well as 
reduced energy consumption 
have been addressed." 

- The expansion aHiwlif be 
comple te by the third-quarter 
of 1992. It will produce the 
sales volumes of Trek, a chain 
of service stations, while 
accommodating growth at 
Mobil and Sonap, the 
other marketing arms of 
Engen, and in the export 
market. 

Mr Smith said the R870m 
could be financed out of 
retained earnings and borrow- 
ings, but added that consider- 
ation was being gtveu to a pos- 
sible rights issue. 


Operating income rises 
at Wickes Companies 


By Karon Zagor in New York 


WICKES Companies, the 
diversified automotive and 
home furnishing company 
taken private in a $2.7bn 
buy-out deal with Blackstone 
Capital Partners and Wasser- 
stain Perefla Partners in 1988, 
yesterday reported third-quar- 
ter operating income cf 924.4m 
cm of $6&L8m. 

This compares with $10.7m 
on sales of 974&9m a year ear- 
lier. Last year's operating 
income i n cludes re str uctu ri ng 
. costs of 97.3m. 

Wickes’ results were dis- 
torted by extraordinary items. 
Far the three months to Octo- 
ber 27, the California-based 
company turned in a net toss 
o£ 941.7m, compared with net 
income of $16Llm a year ago. 

The company's loss before 


extraordinary items was 
949.8m in the 1990 quarter, 
against income of $ 120 m in 
1989. 

Wickes said its pretax loss 
from continuing operations 
was 934.6m in the latest quar- 
ter, compared with a loss of 
9283m a year earlier. 

It said yesterday that its 
directors had authorised; spend- 
ing up to 9150m to repurchase 
o^tanding publicly-traded 

Wickes repurchased 946.6m cf 
. debt in fbe first nine months of 
this year. 

For the first three quarters 
of 1990, Wickes operating 
income of 978.7m on sale s cf 
*2.03bn, against 944.7m on 
sales of 92.32bn last 
time. 


Warning of 
rising losses 
from fleet 
Aerospace 


By Bernard Simon 
in Toronto 


I fleet AEROSPACE, the 
filing Ontario-based commer- 
cial aircraft drtfr mg com- 
ponents maker, has warned of 
rising losses and a credit 
crunch which may force it to 
sell its remaining US 
operations. 

The company said it expec- 
ted losses in fiscal 1990 of 
about C932m (US927mj attar 
allowing for non-recurring 
write-offs, severance 
packages, start-up costs 
on ne w programmes aid cart 
adjustments to some older 
ones. 

Fleet suffered a CtZ3-5m tom 
for the nine months to June 
30. including 0920.1m an the 
sale of operations and the wri- 
tedown of investments. 

The performance of its US 
operations in recent years and 
tightening bank credit in the 
US have complicated e ff orts to 
refinance Aeronca, whose 
plants in Ohio and Gafifonda 
wm kt» components for aircraft 
centred on its expertise in 
metal banding and lightweight 


Fleet said preliminary talks 
were taking place with several 
potential partners in Aeronca, 
but if a refinancing arrange- 
ment could not be worked out 
within the next few months it 
might sell its remaining US 
interests. 

Fleet fc— miiwM a num- 
ber of businesses, including 
some In the US, over the past 
year as part of Its fin a nc ia l 
restructuring and in an effort 
to switch its emphasis from 
mfU fair y to CODUUSCtal 86ZV- 
spoce. 

It has failed to pay p refe rred 
dividends for the past year, 
and its share price has plum- 
meted from more than C914 to 
C9L65 in less than four years. 

The company’s driving force, 
Mr George Dragtrae, quit as 
chairman and executive 

last August. 

Fleet said its order backlog 
remained strong. About C988m 
in new contracts has been 
secured in recent months. 
With options, the ultimate 
value of these new pro- 
grammes could exceed C920Qm 
over the next 10 years. 


Inland Steel to 
dose division 


INLAND Steel I n d us tr i es, the 
fourth largest US integrated 
steelmaker. Is to dose Its bar 
and structural division 
because It is not profitable, 
Reuter reports. 

Inland said 325 workers wifi 
be affected. It added -that tin 
cost of the shutdown had been 
previously accounted for. 

The company said increased 
supplies from low-cost produc- 
ers had pushed Inland Bar into 
the red. 


USD 50000400 
UNDATED 
SUBORDINATED 
FLOATING RATE NOTES 


For the period November 
30, 1990 to May 30, 1991 
the rate has been fixed at 
$35626% PA. 


Next payment date: 
May 3ft 1991 
Coupon nr: 9 
Amount: . 
USD 420,13 (or 
the denomination of 
USD KWOO 
USD 4201,34 for 
the denomination of 
USD 100000 


The Principal Paying 
Agent 

SOCIETE GENERALE 


ALSAOENNE DE BANQUE 
1^ avenue EmBe Reuter 


WORLD INDUSTRIAL REVIEW 


The FT proposes to publish this 
survey on January 14 1991. It will be 
of particular interest to 54% of Chief 
Executives in Europe’s leading 
companies and 94% of Captains of 
Industry in the UK who are FT 
readers The US Senate and House of 
Representatives receive hand delivered 
copies of the FT Daily. If you want to 
reach these important audiences, call 
Brian Heron on 061 834 9381 or fax 
061 832 9248. 
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John Elliott on Jardine Matheson’s threat to delist from Hong Kong 


J ARDINE Matheson, Hong 
Kong’s most princely 
Tiong", or trading com- 
pany, has done it again, yagh t 
years after it shook the founda- 
tions of the colony's business 
community in 1364 by announ- 
cing it was moving its legal 
domicile to Bermuda, it has 
broken ranks again by threat 
erring to caned its on 

Hong Kong's stock 
The threat is real and the 
chances are that Mr Henry 
Keswick, the London-based 
head of the containing Scottish 
family, will cany it out before 
Jen g; unless a com pr omise Is 
readied with the Hong 
government allowing it to 
move its primary listing to 
l i nd e n . Ot already has a sec- 
ondary listing there.) 

Mr Keswick's atm is to main- 
tain as mndt family control as 
possible over the property-to- 
hotds and retafltng group, and 
in the longer tenn to protect it 
from takeover by Peking's 
Communist government after 
tiie colony ietmns to Chinese 
sovereignty in 1997. He is 
determined to avoid a repeti- 
tion of events in 3949 when Jar- 
(fine was driven-oat of Shang- 
hai by punitive government 
laws an labour, taxation and 
■ other issnes, losing virtually 
everything. 

.Although it has not been 
admitted publicly. Mr Keswick, 
is also beneved to be prepared 
to delist in order to ttwmiatw 
the group from a possible take- 
over bid by local Hong Kong 
Chinese tycoons after 1997. An 
pwWw wi«4i takeover 
was freight off in l oan 
Analysts also believe that 
the Keswicks want, in the 
short term, to stop themselves 
being controlled by Bong 
Kong’s takeover code so that 

they could mavhnfa w ttmfr fan. 
fly’s gaimi from any chang a in 
the group's st r u c tur e or owner- 
ship. Some suggest they may 
want this freedom so they can 
enlarge their 88 per iwrt hold- 
ing in their main af&hoot, 
Hon gkong Lan d, at current low 
property market prices. . 
Jardine is heavily diversified 


Electricity de France 
Notice to Holders 
of (he Following Issues: 

ECU 150.000.000 mt% Notaa due 1091 
ECU 17&,000,000s*54» Booh due IMS 
ECU 60.000,000 12%% Notes dao 1999 
ECU 225.000,000 SBWfc Benda duo 1996 
ECU 160,000,000 9% Notes doe 1997 
ECU lOO.OOOJJOO US* Bonds dnel99S 
ECU 200,000.000 8Mft Notes due 1999 

AHgi«azkced fcjf 13i* fivpnbHc oTFraott 
(tbe'EnztisgNotecO 

- EXCHANGE OFFER 
Of op to 

ECU 1482, ooo, -i*> - 

-..Jtftopsse y i fawd Notes dnsaMt- 

• ca»B"N«wNot*o'.-r ” 

- 1 ' - • ‘SutnBtssdbor— • 

IteRcpAUMrFnMM 
ftti mton galbr the Bri s Ms aNetos 

Thai fa to smwmm ttat On an dumg s 
affair bf EfaetrldU do Fnuaeo (BJ0.F.X 
Serrieo national of the New 

Note* for the Existing Nous fa to b* 
extended in daretrai to baldeis of Exfat- 
■ fag Noteo from «»d tnd ndin giBrd Doeam- 
- b«t ^0 to antliiiehkfiBgfiUi DeeoiBba; 
1990 (the "Extended Endwnge PnfafX 
sny aalj be —>i» i tong h 

Eurodeeror OedeL 

ECU ^£0,000,000 pHncipal amatmt of the 
New Notes ere being famed as an InttfaJ 
tranche to bo underwritten fej Paribas 
l Jn i hji d Brit ( SpwEceta of edtad 
rnan ag ere . 

Tbe exchange price epp Be e bfa to eedi 
fasos of Exciting Notes wS be made 
available to Noteholders at 9 am CLoedoa 
tone) on p pri’ botouee day faring (he 
Extended BtedunagB Period. The ox- 
change pries wS be posted oa Beaton 
screen EDFA. Noteholders any aka 
obtain the current exch a n ge price far 
Hmr bolding by contacting toe Exch a n ge 
Agent. Baaqos Fsribes iM anb cm 
(tefc. Lnxemboisg (352) 464B022MCSB2) 
«M0O2tt (sttentfan: "Operations de 
JterdinX 

Ufa BJDJ.'sfatentkti tori the extoange 
price pos te d aeeii day wtD. be cal cu lated by 
nfiaaMt to a far ms l a whereby 
«H«n oiler to boy Kxiettag Notes at s 
spread above or below a setaetad beaeb- 
nrnric for eedt isnwof Erieting Nates end 

shaH offer New Notes at s spread over the 
then cnrrontly quoted yl l of the Kepnb- 
Be ofPWne* ECU UbaHonlD* OATitos 
2001 (bh) price). 

It fa B.P.P/S intention that sofa refar- 

and the applicable 
spread war the 10* 2001 OAT shall 


outside Hong Kong, which con- 
tributed ozuy about half its 
DSgiBSm aftertax profits last 
year. But it is not alone in its 
wish to insure against the 
future. Other leading Hoag 
Kong conT panfam are p urs ui ng 
less aggressive paths. The 


Exchange Period; however EJJ.F. re- 
sorree tbs right to poet any pries. 

Paribas limited fa teed-msnegsr of toe 
issue of toe New Notes and. stranger of 

the exchange offer. Farther detafla of the 

exebsngc offer Owdnding the terms of the 
exchange offer and the FOna ofAeeep- 
tones) are available Aram Faribes Limited 
(teU London OV^SSGSOOO (attention: New 


Lojumbom* on the above nmnbmsaid 
also fan Bnrodear Ctefc Bn m e ofa C322) 
619 mi (attention: P. Laamasr)) and 
Cede! (t eh Luxembourg <868 44 99 21 




Mortgage Funding 
Corporation No 2 Pic 
£1 15,000,000 Class B-l 
511,000,000 Class B-2 
Mortgage backed floating 

rate notes August 2023 


30NooemberI390lo2SMtaary 
139! the date A/ notes wWOear 
Interest at 13-8875% per annum. 


799/ aiO amount to 53.424J32 
per &I00.000 note. The Class 
notes mill tear interest at 
14,0625% per annum. Interest 
payable on 28 February W®* 
will amount to 03,467.47 par 

0100 . 000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


tog Corporation, for example, 
has been trying to shift its base 
by arranging a merger, now 
apparently on ice, with the 
Midland Bank of the UK. 

virtually all companies 
opening a new fisting on the 
Hong Kong exchange now 
establish overseas rtomiefles at 
the Bame time. They account 
for 30 to 40 of a total of 90 to 

Mr Keswick’s aim is to 
protect the group from 
takeover by Peking’s 
Communist govern ment 
after the colony returns 
to Chinese sovereignty 
in 1997. 

100 c o mp a n i es which have fol- 
lowed Jardine by setting up 
domicile overseas, mostly in 
Bermuda »nd fta Cayman 

Wanrio 

"Jardine wants to be regu- 
lated by London after 1997,“ Mr 
Greg Terry. Jardme’s counsel 
said in a weekend int er vi ew, 
illustrating how *h*» company 
has sharpened the focus of its 
campaign from a broad-based 
attack an alleged over-regular 
tion in Hang Kang launched 
eaxber this year. 

"We say we don’t want Hong 
Krmg control of our interna- 
tional assets, but we really 
mean that we do not want cor- 
porate governance - that is 
control of our shares - by the 
Hong Kong regulatory mar- 


Thls clarifies a speech made 
by Mr Terry at the end of last 
week when he warned: “The 
logical consequence of the 
moves which began in 1964 of 
companies to re-domiefle them- 
selves abroad is eventual 
deflating ftom the market." 


The immediate aim is to try 
to persuade Hang Kong to cre- 
ate a special category of 
“exempt listings" for leading 
companies that meet three cri- 
teria: overseas incorporation; 
overseas listings on, and foil 
regulation by, a recognised 
exchange; shareholders' funds 
over HK$4bn (USt5lS.4m) or 
after-tax profits in excess of 
HKJ400ro- Companies Twa^wg 
these criteria would be exempt 
from Bong Kong securities reg- 
ulations. 

The stock exchange Is 
already considering such an 
exemption for major multina- 
tionals based elsewhere, to 
encourage them to take up sec- 
ondary HsHng a in Hwtg Kong. 

About six existing Hong 
Kong quoted cmnpmtea with 
domiciles and primary listings 
abroad would also qualify, 
including Mr Rupert Mur- 
doch’s News International, 
Cable and Wireless of the UK 
and the United Overseas Bank 
of Singapore. 

Next year the exchange Is 
also to consider reducing list- 
ing requirements for the col- 
ony's top 20 companies. 

The authorities are aware 
that the high proportion of for- 
eign incorporati ons is wiring 
problems of control not experi- 
enced by other stock 
exchanges. This is especially 
relevant on the hew d e ribwa of 
company law and securities 

Jardine h«a chrimed that 
Bong Kong's present or 
planned rules on "*«***»■« such 
as disclosure of information, 
fairiifar Amting j takeovers «vl 
share buy-backs, eat into com- 
pany law areas p rop er ly exer- 
cised by co u n t r ies of donriefle- 

Behtnd its arguments lies a 
complex debate about overlap- 
ping companies’ and securities' 
legislation and the amount of 
stock exchange law that is 
required in Hong Kang. Stri- 
king a specially c on troversial 
note, Jardine has accused 
Hong Kong's authorities of try- 
ing to exercise extraterritorial- 
ity over domicile havens such 
as Bermuda. 


Some of the detailed com- 
plaints are befog ironed out. 
For example, powers for the 
colony's financial, secretary 
unilaterally to freeze shares 
and dividends (which Jardine 
says would be intolerable after 
1997) are bring watered down. 
Share buy-backs are also 
allowed. 

These c omp romises remove 
scene of Jardfos's a rpT nmrithy*! 
but they do not affect its basic 
aim of cutting loose, and it is 
also unlikely to be impressed 
by the e x c h a nge's idea of relax- 
ing some restrictions because 
of its primary aim of being am- 
trolled in T rf*ndf?P i 

Hong Kong officials object to 

History may show that 
Jardine is ahead of its 
time, hot for now the 
general Hong Kong 
view is that the Kes- 
wicks are engaged in 
personal pleading. 

the London idea because, they 
say, the bulk of Jardine’s 
shareholders and share deal- 
ings (unlike those of either 
IBM or News International) are 
in Hong Kong. Jardine says 
these points are improvable 
and may be inaccurate 

A more important criticism 
is that sMffHTig to London 
would enable Jardine to escape 
takeover and disclosure 
requirements because London , 
does not have rules controlling 
foreign incorporated compa- 
nies, while Bermuda, where it 
is domiciled, does not have < 
securities legislation. Jar dine 1 
says it is prepared to dto-nwi 
how to plug these loopholes. 

So far, JawHnft b— ftwwia fit- 
tie support in Hong Kong for 
its «nwp af g n Senior Securities 
and Futures Commission offi- 
cials have condemned the Kes- 
wick family for leading the 
campaign from London 
through close high-level con- 
tacts in the Conservative 
Party. 


Bell Group tumbles A$672m 


By Kevin Brown In Sydney 

BELL Choup, a 745 per cent 
subsidiary of Bond Corpora- 
tion, yesterday announced a 
loss of A|672m (DS$5aOL&m) for 
the is months to October 5t 
c omp ared with a loss of 
A$272m fbr the year to June 
-lgj& JReveaito fell to.A$383xn 
from AS2jjnx. . 

,Rwd Corp(ffatitH»» fonperfy 
tbeouated flagshfo of Mr Alan 
Bond, lost A$L2bn for the 12 
months .to end-June, the big- 
gest corporate loss in Austra- 
lian history. 

Bril Group owns the West 
Australian, a profitable morn- 
ing newspaper in Perth, a 89 
per cent stake in Bell 
Resources, an independently 
managed 58 per cent subsKfiary 
of Bond Corporation, and a 27.9 
per cent stake in JJL Taylor 


Holdings, another Band Corpo- 
ration subsidiary. 

Bell Group said its publish- 
ing division a profit of 
Ag8&9m before interest leasing 
charges and tax. However, the 
directors wrote down the value 
of the disisiqn’x ^newspaper 
titles from A$387m to AglSkn 
to reflect ■ • “the, current 
depressed economic cfimateJ* 

Bril Group is seeking to dis- 
pose of ite imUfeUng interests, 
which include several rural 
newspapers. Mr Robert Max- 
well, the UK newspaper propri- 
etor, has made several 
attempts to acquire the West 
Australian, but faces opposi- 
tion from the Australian fed- 
eral government. 

Bell Group said it bad writ- 
ten off A$388m against a 89 per 


cent investment in Bell 
Resources, which recently 
acquired Bond's brewing divi- 
sion in a Joint venture with 
Lion Nathan of New 7oahma. 
The holding is bring held as 
security by Westpac Banking 
.Corpor at ion. 

Bril Group also wrote off 
AJ43m a gainst bad. debts and 
A$7im against other invest- 
ments. 

In common with Bond Cor- 
poration. Bell Group Is negotia- 
ting with its banks and con- 
vertible bondholders to 
restructure debt Bond Corpo- 
ration Is nego tia ting a scheme 
of arrangement under which 
creditors will acquire more 
than 90 per cent of the compa- 
ny^} shares in a debt for equity 
swap. 


Koor back In black after three years 


By Judy Malta In Jerusalem 

ISRAEL’S troubled Koor 
conglomerate has reported its 
first three-month net profit in 
nearly three years. In the third 
quarter of 1990, it earned 
ShkUMam CHSSSm), after losing 
US$87m in the corresponding 
period last year. 

Soar's losses in file first nine 
mnnthg of file year were down 
markedly at 832m, compared 

with 8177m for the 1989 period. 

The company attributed the 
improvement to overall effi- 
ciency measures as well as a 
particularly sharp upturn in 
the results of its building 
inputs’ subsidiaries. Israel’s 
construction industry has 
enjoyed a turnround since a 
massive wave of Soviet immi- 
gration started a year ago. 

The main cause of its losses 
in the nine-mouth period was 


. its electronics subsidiary, Tadi- 
ran, which has been hit badly 
by a do wnturn in the Interna- 
txonal ranjkiry ftro||P|flpt m&E^ 

ket Tufiran is Koc s largest 
subsidiary, responsible for 
about half its turnover. 

The company said that if 
Tadiran’s losses had been 
deducted, Koor would have 
earned net profits of 81m hi the 
first xunfa TTirmfog and in 
the third quarter. 

In operational terms, Koor 
earned 966m in the Januaxy- 
September period agates* 811m 
in the corresponding period 
last year. Bs sales were virtu- 
ally unchanged in thin period 
a£JL8bn. 

The co un try ’ s largest indus- 
trial conglomerate, Koor 
adopted a wide-ranging turn- 
round programme two years 


ago, which involved mass Job 
cute and the sale of numerous 
assets. These measures were 
prompted by a liqu idation suit 
filed by Bankers Trust after 
Koor fafled to repay a $20m 
loan to the New York bank. 

Koor, which Is controlled by 
the giant Hlstadrut labour fed- 
eration, owes local and foreign 
banks and bondholders some 
8L£bn. The company reached & 
debt repayment agreement 
with its credttors in February, 
but It baa yet to be signed. 

Under terms of thi» 
agreement, Tadiran will be. 
managed separately from the 
rest of the conglomerate and 
will no longer appear in its bal- 
ance sheri. 

Koor is also awaiting 
approval for a SUttm govern- 
ment loan guarantee. 


UBS shrugs off poor trading conditions 


By Philip GawHti in Johannesburg 


UBS HOLDINGS, South 
Africa’s largest bufldtag soci- 
ety, overcame deteriorating 
economic circumstances to 

record a 2L5 per cent Increase 
In attributable earnin gs to 
B95m ($38m) from R78m m the 
cV* n gmtihg to end-September. 

Operating expenditure rose 
by 31 per cent to R299m, 
reflecting the costs of expand- 
ing its activities into the bank- 


This was effect, however, by 
a 23 per cent increase in the 
net interest margin to R373Jim 


from R30A3m. Other op era ting 
income was also higher at 
Bti&n, compared with R49 Am. 

Total assets rose nearly 18 
per cent to R16.87bn while 
growth in advances, at 14 per 
cent, was dose to the Reserve 
Bank's desired target for banks 
and building societies of credit 
pvtmtOtm growing at about 1 
per cent per month. 

Mr Piet Badenhorst, chief 
executive, said in a statement, 
that UBS, the best capitalised 
in stituti on to the banking sec- 
tor, was well positioned to 


comply with the stricter capi- 
tal adequacy requirements 
which crane into effect next 
year in terms of the new 
Deposit Taking Institutions 
Act 

He file 1w«1r mti dpatoi 
maintain fag earnings, levels 
desptted the outiook of contin- 
ued difficult trading condi- 
tions. 


to 39.4 cents from 32.7 cents 
onA the dividend was tiffed to 
14 cents per share from 12J> 

wmfai. 


Jafco investments plan 


7 V Kingdom of DemnaA 

S9i percent Bonds f>»e 1991 

The Notice to Bondholders dated 

November 16, W90 

commencement period for holders 
to ooti orally present their Bonds for 
rtdranption on February 19, 1991 In- 
correctly Indicated an outstanding of 
¥1000.000,000 instead of the correct 

^fodpnl amount of ¥100000, 000m 

THE KINCBOM OF DENMARK 

C— ourty Company 

«r*-l ^•aFtmcolAgmU j 

Dated: flec«nbw4. 1990 


By Charles Batchelor 

JAPAN Associated Finance 
(Jafco), the largest Japanese 
venture c apit al group, plans to 
mere than double the scale of 
its investments outside Japan 
over the next few years. 

Jafco has saom (J57m) of its 
£648m portfolio invested to a 
total of 55 foreign companies 
hut wants to increase overseas 


investments to 10 per cent or 
around £65m, Mr Konio Takal, 
Jafco president, said at a Lon- 
don briefing: A priority is to 
set up a joint venture company 
in Indonesia, text a large part, 
of new overseas investment 
will he in Europe. Jafco has 
£L0JSm invested in 12 compa- 
nies hi Europe. 


YESTERDAY 
12.000 CHILDREN DIED 

IN AFRICA. 

WHY IS N'T THIS 
ON THE FRONT PAGE? 


No news is not always good news. The 
12,000 children who died yesterday in Africa 
receive no mention in this newspaper: 

Nor in any other. 

It’s not the fault of the media. It isn’t 
news because it happens every day. 12,000 
children a day. 84,000 a weelc. 4,368,000 a 
year. And this is only Africa. 

In the developing world, the number 
of children who die every year now totals 
14 million. 

What makes these figures even harder 
to stomach is the knowledge that half these 
children could so easily be saved by a few 
low-cost remedies. 

The milHon and a half children who 
die each year from measles could be saved 
by one vacdnaticniThe price of the vaccine? 
Tfen pence a child. 

The sight of 250,000 children could 4| 
be saved by providing a small course of 

H vitamin A capsules. 

Hie price of the 
capsules? Four pence a 
child. The 216 million 
dnldren who die each 
year from dehydration i 


caused by diarrhoea could be 
saved by a simple sachet of sugar 
and salt mixed with water. Price 
seven pence. 

It's a small price to pay for such an ■ 
enormous saving. 8 

So far, UNICEF has helped inocu- ■ 
late about three quarters of the children { I 
in the developing world, saving 2 million i a 
young lives every year. tJI 

But we're not only interested in saving 
children in the short term. 

We spend money on education, on 
nutrition and on supplying fresh drinking 
water to both children and adults alike. 

An important part of UNICEF's sup- 
port comes from voluntary contributions. 

So please give as much as you can. You 
never know, saving these children might 
^ make the front page. 


to Room rn. UNOF-UK, 55 I.mcoln’i hut RcU*. London WC2A JNS. 
Cheques payable to UNICEF. Pkuc mad a SAB if rece ip t is re quir ed. 

Or telephone 061-200 0200 to nuke ■ credit card donation, quoting 
yonr Access or Visa Caid nmnbcc. 


unicelO 


Docambor1990 


Irl llwd l^giT Giving children a fntnre. j 
THE UNITED NATIONS CHILDREN’S FUNDJ 


TW* announooment appears 
as a matter of rabord only. 
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FT GUIDE TO WORLD CURRENCIES 

Tbe table below gives the latest available rates of exchange (rounded) agaktst four key currencies on Monday December 3,1990 . In some cases the rate h nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


£ STB US$ 


£ST 6 USS 


Alghantsun (Afghani) 
Albania (Lett 

Algeria (Dinar) 

Andorra (Fr Fr) 

So Peseta) 

Angola (Kwanza) 
Antigua (ECarrS) 
Argentina (Austral) 
Arabs (Florin) 

Australia (AteS) 
Austria (Schilling) 
Azores (Port Escudo) 

Bahamas (Bahamas) 

Bahrain CDIruri 

Balearic Is Op Peseta) 

Bangladesh (Taka) 
Barbados (BarbS) 

Beta him (Beta Fr) 

Belize fall 

Benin (CFA Fr) 

Bermuda (BcnmtflanS) 

Blurtan OtauKrom) 
Bolivia (Boliviano) 
Botswana (Pula) , 

Brazil (Crnzeira) 

Brunei (Brawl » 

Bulgaria Off) 

Burtchro Faso (CFA Frt 
Burma (KYat) 

Burundi (Burundi Fr) , 
Cambodia (Riel) i 

Cameroon ICFAFrt . 
Canada (Canadians) : 
Canary Is (Sp Peseta) : 
Cp. Verde (CV Escudo) : 
Cayman b 109 ; 

centAfr.Rra (CFA Fr) . 
Chad (CFAFr) . 

Chile (Chilean Peso) i 

China (Renminbi Yuan) : 
Colombia (Cot Peso) . 
Curares (CFAFr) • 
Conga (Brazz) (CFAFr) 
Costa Rica (Co km) 
CBte d'Ivoire (CFAFr) ' 
Cuba (Cuban Peso) . 

Cyprus (Cyprus E) l 

Czechoslovakia (Korona) . 


Denuaric (Danish Kroner) 11.1050 
DIKnutl Rep (DJH) Fi) 340.40 
Dominica (ECarrlbS) 5.21 
Dominican Rep (D Peso) 21 A3 


dfor (Sucre) 1693.200 

lbSSLOZa 

L (EgypUanO 5.5150 
Indpr (Colon) 12.2350 
1 1 Guinea (CFAFr) 490.75 
Via (Ethiopian Bln) 3.9613 


Falkland K IFalkE) 
Faroe Is (Danish Kroner) 
FIJI Is (FIHS) 

Finland (Markka) 
France (Fr) 

Fr. Cty/Africa (CFAFr) 
Fr. Gofauia (Local Ft) 
Fr. Pacific Is CCFPFr) 


1 

□ 3806 

95.8572 

352371 

2.0113 

3L136 

235.732 
1 

18.2803 

3.3608 

18655 

1 46.1B 1 

1.7278 

2.7965 

255.732 
6.0333 
163.997 
462876 
255.732 
10667 
95.8572 
64.5409 
0.8351 
255.732 
255.732 
332725 
5.2886 
554.549 
255.732 
255.732 
103.643 
255.732 
0.8014 
0.4351 
24.2157 
31.3861 


38-4689 

3.91 

7-1111 

3.8042 

7LZ984 

23.0315 

2-019 3 

3823.87 

13397 

0.9643 

7.9011 

98.8759 

0.7437 

0.2831 

71.2984 

26.2093 

L5053 

23.1589 

1.4968 

190.213 

0.7437 

1335968 

2.4998 

1.3875 

108.729 

12851 

2 m 

190.213 

4.4875 

121.981 

344.287 

190.213 

0-8678 

71.2984 

48.0054 

0.6212 

190.213 

190.213 

2 47.46 1 

3.9337 

412.473 

190.213 

190.213 

774)891 

190.213 

0-5961 

0-3236 


Gabon (CFAFr) 490.75 

Gambia (Dalasi) 14.60 

Germany (D-Mark) 2.9050 
Ghana (Ml) 666.15 

Gibraltar (GttiO 1.00 

Greece (Drachma) 298.63 
GrrartmJ (Danish Krone) n.1050 
Cmada (ECarrS) 5.21 
Gttadatoupe SLoral Fr) 9.8150 
Guam (USS) 1.9190 

Guatemala (QrotzaP 9,9795 

Guinea (Fr) 1197.22a 

579.30b 

Guhma-eisau (Peso) 1255.15 
Guyana (GayaneseS) 87.80 


Pakistan (Pak.Agxe) 
Panama (Basra) 
Papua New Guinea (Nu) 
Paragon (Guarani) 
Pern (Inti) 

Philippines (Peso) 

Pitcairn Is <£ Sterling) 

(H2S 

Poland (Ztotjl 

Portugal (Escudo) 
PlWURKO (USS 


4L9ti 

1.9190 

L8242 

2347J3 

838795.0 
52-16 

1.00 
3.M95 
18712.0 
255J.B 
L9190 


Haiti 
Hooduras 
Hoag Kaag 
Hungary 


(Grade) 9.6550a 
(Lempira) 10.999 
(HKS 15.0120 
(Forint) 11622 


Iceland (Icelandic Krooo) 106J0 
India (Indian Rupee) 35.08 
Indonesia (ftjptah) 3684.44 
Iran mUD 126.00 

Iraq Oraql Dinar) 0.6043 

Irish Rep (Punt) 1.0680 

Brad (Shekel) 3.9566 

Italy (Lira) 2L8325 

Jamaica (Jamaicans 15.2850 
Japan (Yen) 258.00 

Jordan (Jordanian Dinar) 1.2597 


Qatar (RtyaD 7.0735 

Reorioob.de la CF/Fr) 9.8150 
Romania Ora) 6834 

Rwanda (Fr) 230.49 

StCtartstopher (ECarrS 531 

St Helena (£) 13K) 

St Lucia (ECarrS 531 
StPhne (French FW 9.8150 
SI Vincent (ECarrS 531 
San Marino OtaHaoUra) 2183.25 
Saotome (Dobra) 291.00 
Saudi AraMa (RlyaD 7.2863 



Macao (Pataca) 

Madagascar (MG Ft) 

Madeira (PonEtariu) 
Malawi (Kwacha) 

Malaysia (Ringgit) 

Malone Is (Ratio) 


MaUheb (Rnffa) 

Mall Rep (CFAFr) 

Malta (Maltese O 

Martlntaae (Local Fr) 

Mauritania (Oagulya) 

Mauritius (MrarRupee) 
Mexico (Mexican Peso) 

MigoeJon (Local Fr) 
Monaco (French Fr) 

Mongolia (Tugrik) 

Montserrat (ECarrS 

Morocco (Dirham) 

Mozambique (MeticaD 
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5653384 

9.8150 

9.8150 

6.4795 

5.21 

15.97 

187088 

4.8615 

2.4880 

57.75 
32775 
3.4565 
3 .1495 
3572350-0 

490.75 
16.6945 
113229 
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1.8011 
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255.732 
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878141 

171 77 

17878 

6322 

168.933 
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52.3511 

93975 

1952.04 
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33786 
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17934 
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1.6734 
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193795 
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10841 
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168.933 
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6.0196 
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98.8759 
19341 
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7.1184 
190.213 
0.2255 
33042 
58.9457 

10.9813 

2197.94 
219131 
3.8042 * 
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1.8843 
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223837 

1.2703 

13397 

12207 

1384632 

190.213 
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StemLtOM (Loans) 

Singapore (S) 

S o iow iimb (S 

Somali Rep CSMHlng) 

Sooth Africa (Rand) 


Spanish Parts In 

HAfrica (Sp Peseta) 183.95 
Sri Lanka (tepee) 77,45 

Sudan Hep 03 868950 

aaBE- 

Surtaam (Guilder) 3.4468 

Swaziland OltanigniD 4.8615 

Sweden (Krona) 10.8425 

Switzerland (Fr) 2.4800 

Syria (Q 4035 

Taiwan (S 52.75 

Tanzania CSUHIng) 379.79 
Thailand (Baht) 48.45 

Togo Rtp (CFA Fr) 490.75 
Tonga Is (Pa Aiwa) 2.4880 
TriuMsdrroOw tS 8.2068 
Ttmlsia (Dinar) 1.6082 

Ttaw OJra) 553137 

Turks &, Caicos (USS 19190 
Tuvalu (Australians 2.4880 

Uganda (New Shi mag) 994.21 
UAE (Dtatam) 7.1368 
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United Stales OJSS 1.9190 
Uranuy (Peso) 2824.25 

USSR (Rouble) 1.88630 

3.2389c 

Vanuatu (Vatu) are no 

Vatican (Lira) 2183.25 

Venezuela (Bolivar) 97.03 
Vietnam (Dong) 1226185 
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Yemen 
Yemen POR 
Yugoslavia 

ZUreRqi 

Zambia 

Zimbabwe 


(RlaD 2336 
(Dinar) 08902 
(Dinar) 203352 

(Zaire) 1428.0 
(Kwacha) 84.35 
(S 4.9800 


Special Drawing Rights November 30 United Kingdom £0.736511 United States $142677 Gerawr 0 Mark 2J4729 Japra Yeul90 260 
European Currency Unit Rates December 3 United Kingdom £0.705120 United States S1360I8 Gerraanj D Mark 2.04911 Japan Ycnl8237 


Abbreviations: (a) Five rale; 00 Banknote 
(k) Buying rate; U) Luxury 


lankmte rale; (d Commercial rate ; (d) Com ~ 

) Luxury goods; bn) Market rate; (n) Public 

(5 Selling rate; (0 Tourist rate (n) 1 

Some data supplied by Baak of America. Economics _ 

Monday 


km cmmiNirial rate; (p ! 
rate; (r) parallel rate; 


TBADE IIDEIIITT PIC 071-739 

SPECIALIST EXPORT SERVICES. Tailor-made credit A Q -j -j 

insurance for safe expansion into export markets. Tt O JL A 


TOPS SERIES HI LIMITED 

(humpomud with limited UobSity m Ac Cnjmon Islands) 

U.S. $110,000,000 

Series m Floating Rate Ikust Obligation 
Participation Securities due 1992 

Secured by a Charge on a Portfolio of Fixed Rate Bonds 
and Notes with an aggregate principal amount of 
UA $159,810,000 

For the period 3rd December, 1990 to 3rd June, 1991, the securities 
will carry an interest race of 8.525% per annum with a coupon 
amount of U.S. $10,774-65 per U.S. $250,000 denomination and 
U.S. $21,549_31 per U.S. $500,000 denomination, payable on 
3cdjune, 1991. 

Listed on the Luxembourg Stock Exchange 


□ Bankers Trust 
Company, London 


I in Enfjoni 

mi ik banned Uibdsty) 

U.S. $50,000,000 
Floating Rate Notes 1996 
We hereby inform you that for 
the six months 3rd December, 
1990 to 3rd June, 1991 (he 
Notes will carry an interest 
rate of per cent 

pec annum with a Coupon 
amount of U.S. $4,297.22 per 
U.S. $100,000 Note payable I 
on 3td June, 1991. j 


Agent Bank 


Mistral 

international Limited 
U.S.SI.100,000,000 
Variable rate notes due 
2005 

For the interest period 
4 December 1990 to 4 March, 
1991 the notes will bear an 
interest rate of 9.0125* per 
annum. Interest payable on 4 
March, 1991 will amount to 
US$22,531 J25 per 
US$1,000,000 note. 

Agent: Morgan Guaranty 
Trust Company 


Q Bonkcra Trait 
Cafnpanv,Loa 


Corapnnv, London Agent Bank . 


JPMorgan 


Birmingham 
Midshires I 


B ui l di ng Society 


£150,000,000 

Floating Race Notes 
Due 1995 

Interest Race: 
13.6625% per annum 

♦ 

Interest Period: 

3 D ecem ber. 1990 1» 

1 March, 1991 


Interact Amount per 
£5,000 Note due 
.01.03.91 : £164.70 

♦ 

Interest Amount per 
£50^300 Note due 
0L03.91: £1,646.99 


Agent Bank 

Baring Brothers &. Co, limited 


&KMXXLOOO 

I 

BANQUENDOSUEZ 

Floating Rate Notes Due 1991 


CnUftaMaurtral 


GOING TO JAPAN? 



The following Tokyo hotels offer you the FT at your breakfast 
table on the day of issue, nine hours ahead of London. 

AKASAKA PRINCE -CAPITOL TO KYU 

HOTEL OKURA » IMPERIAL HOTEL- NEW OTANI 
PALACE HOTELTOKYO HILTON 




THE FINANCIAL TIMES CONFERENCE 

INTERNATIONAL BANKING ' 

London - 13 & 14 February 1991 

Tho new decade finds the work) banking industry al a critical juncture. 
The threat of recession in several leacEng economies is addng to the 
pressures on banks which have o fcw o dy bean weakened by lossas on 
real estate fencing and the deefine in stock market values. The 
Ruanda! Times Conference on inte rna tional banking w lesaem b to a 
dstinguished 1st (rileadfog figure* from foe co mmer ci al, in wa*to mm* 
and central banking worlds to addtess toe issues facing to* industiy 
tram a wide geographical perspective. 

Speakers indude: Sir John Quinton of Barclays Bank PLC; Mr 
Wladystaw Baka of Narodowy Bank PQtafd: Dr Qyoergy Suranyi of 
Magyar Nemzeti Bank; Mr John Ramming of EBRD; Sir Geoffrey 
Uttier KGB of NaAtfest Investment BankUratocfcM. And* Livy-Lang 
at Compognfe Fmanddm de Parfees; Mr Torn Kuwukawaof The R# 
Bank, Limied; and M. Jean-Yvas Haberer of Ctticfil Lyonnais. There 
wH also be a speaker horn The Basle Committee. 

EUROPEAN INSURANCE FORUM 

London - 18 & 19 February 1991 

New Markets, New Risks and corporate stategies lor insurers in 

Europe wB be toe focus of fids MglHevel m an agement Fwum to be 

arranged by the Fina n cial Tunes. 

Among toe issues to be examined wfl be tfw effects of toe non-Ha and 
He dreedva; the changing character of risks over toe next ten years; 
Success in toe new Europe - how leading players are adap ting; 
Regulation and Rnanoe - a level ptayfog Sold? 

The conference brings together leadmg figures from the industry as 
wefl as international experts on risk ma n agement inducing: Mr 
Humbert Drabbe of toe Commission of the European Communities; 
Dr Roberto Fontremoli of La Previdente; Mr Pater Schroeder of 
Zurich Insurant* Company, Mr H FeSx Kkxnan of TBBnghast; Mr 
David Coieridge of Lloyds of London and Mr David Rowland of toe 
Sedgwick Group. 

CABLE TELEVISION AND SATELLITE 
BROADCASTING 
London -26 & 27 February 1991 
The ninth FT Cable & SatefSte Conference comes as toe industry 
seems poised for a period of unprecedented growth, despite the 
, temporary effects of recession and the Cedi out from the creation of 
BSfcyB. Deregulation continues to open up opportunities for new 
television services in Europe and ttw recommendations of the 
tele communications duopoly review, whereby cable operators 
should be able to offer a ful telecommunication service in their own 
right wi provide an important new stream of revenue for ttw industry. 

The opening address wil be given by Mr Peter Uoyd MP, 
Partamentary Under Secretary of State at the Home Office. A 
distinguished panel d speakers wil review the opportunity* text 
pitfalls inducing Mr Jean Dondefinger, EC Commissioner for Audo 
Visual affairs, Mr Mehael ChacMand, Director-General of toe BBC, 
Mr Stewart Blair of United Artists Entertainment. Mr Mikhafl 
Nenashey, Chairman of the USSR State Committee for Television 
and Rado and Mr Bind Schfohortf, Managing Dlrectar of Ufa. 


AM en^irfM should be addressed BK Rnandd Hmes Conference Organtaafton, 
128 Jsmyn Stteet, London SW1Y 4UI. Tel: 071 -92S 2323 
(24-hour a nsw eri ng sendee), Tetoc 27347 FTCONFG.Pa)c 071 -02S 21 as. 
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INTERNATIONAL CAPITAL MARKETS ^ 

Bunds open sharply higher 
on post-election relief 

By Simon London In London and Patrick Hwveraon in New York 

ESSiETSSSiSZ ~ BENCHMARK GOVBiMMEWr BONDS 


i=i :] : rVN i 


GERMAN government bonds 
opened sharply higher yester- 
day in response to the results 

of the first pan-German elec- 
tions since reunification, 
although prices faded later as 
economic uncertainties end 
profit-taking reasserted them- 
selves. 

On the futures market, the 
key December bund futures 
contract opened at S&35 and 
traded up to 83.71 before falling 
back to 83.24 by tbe dose. 

On tbe cash market, the 
benchmark 8% per cent 10-year 
bund closed at 98.05, for a yield 
of 8.795 per cent, against a 
close of 97.65 on Friday. . 

Analysts noted some relief in 
file market that tbe political 
landscape was not greatly 
changed by tbe election. 

However, the success of the 
liberal Free Democratic Party 
(FDP) in the elections has 
raised questions about tbe 
coalition government’s future 
fiscal policy. 

The FDP is opposed to 

GO 

BONDS 

higher tayps to finance Ger- 
man reunification, and has pro- 
posed measures to make the 
eastern part of the country a 
low-tax zone. 

Analysts suggest that such 
policies would place the bur- 
den of reunification on the 
shoulders of the bond market, 
raising the prospects of still 
greater government bond issu- 
ance next year to finance 
reunification. 

The resignation of Herr Hel- 
mut Haussman, economics 
minis ter, yesterday was not 
taken as a negative sign. Spec- 
ulation that Count Otto Lambs- 
dorf, veteran liberal politician, 
might take Herr Haussman’s 
place in the cabinet was seen 
as broadly positive. 

Today, the Bundesbank Is 
mpg tin g a consortium of banks 
prior to fire launch of a new 
bund issue later this week. The 
market is expecting a 10-year 
issue in the region of DMBbn, 
with a coupon of around 8% 
percent 

■US Treasuries remained In 
positive mood yesterday. Bond 
prices at the long end were 
buoyed by hopes erf a peaceful 
resolution to the Gulf crisis 
and fresh evidence of slowing 
domestic economic activity and 
sustained thq overnight gains 
seen on foreign markets. 
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At the dose, the key 30-year 
issue was off its highs for the 
day hut still £ higher at 104 Vi, 
to yield 8^53 per cent. The rise 
]n the long bond had earlier 
pushed the yield down to 8.337 
per cent, a level not seen since 
Iraq invaded Kuwait an 
August 2. At the short end, the 
two-year bond was unchanged 
at 99& yielding 7.512 per cent. 

Before the opening, demand 
for government issues abroad 
had risen following Saddam 
Hussein's acceptance at the 
weekend of President Bush's 
offer on Friday of high-level 
peace talks, a development 
that raised hopes that war 
might be avoided in fire Gulf. 

The fact that domestic 
demand followed up the for- 
eign buying was primarily due 
to more gloomy economic news 
in the shape of the purchasing 
managers* index for November, 
which showed a larger than 
expected fall from 43.4 per cent 
in October to 41.3 per cent 

The index, which now stands 
at its lowest point since 
November 1962 - which was 
regarded as file trough of file 
last US recession - Is one of the 
best economic indicators avail- 
able. Yesterday's data revealed 
a particularly weak industrial 
sector, and any headline figure 
below 44 per cent is generally 
seen as an indication that 
gross national product is fail- 
ing. 

Fed foods traded in a narrow 
range before ending at 7% per 
cent, slightly easier after the 
three-day system repurchase 
agreements arranged by the 
Federal Reserve at 11.30am 
when the rate was 7& 

■JAPANESE government 
bonds opened sharply higher 


in Tokyo, buoyed by the US 
government’s otter of peace 
tal k* to resolve the Gulf crisis, 
which came too late to move 
prices on Friday. 

The key government bond 
issue No Ufl opened an a yield 
of 7.32 per cent and. closed 
almost uncharged, against 7.® 
per cent at Friday’s close. 

However, prices foil away in 
London trading as the enzteut 
weakness of the yen against 
the dollar depressed sentiment. 
The 119 was trading on a yield 
of 7.36 per cent In late after- 
noon trading. 

■UK government bonds closed 
slightly higher on the day; 
although sentiment was 
depressed by the poor perfor- 
mance of sterling on the Sun 
elgn exchange markets, with, 
the currency falling below 
DM2.90 at one stage before 
recovering to dose slightly 
above this leveL 

The benchmark U.% p er cent 
gilt, maturing 2003/2007, closed 
at 106% for a yield of 10.78 per 
cent, having opened at UKft. 

■STAATSBANK Berlin is isso- : 
ing a total of DM3bn of float- 
ing-rate notes due 1994 paying 
interest linked to the Frank- 
furt interbank offered rate, 
lead manager Bayerische 
Hypotheken und Wecbsei Bank 
said, Reuter reports. 

The first tranche is for 
DML5bn, pays six-month Flbar 
plus five basis points and is. 
priced at 100JI9. The second 
tranche, also for DML9m, pays 
three-month Fibor pins five 
points, and is priced at 100J4. 

Fees are mirtiaclmwil. The 
notes have been preplaced. 
They are guaranteed by the 
Bonn government 
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Most investors ‘still rely 
heavily on rating agencies 9 


By Stephen FkBer, Euromarkets Correspondent 


A SURVEY of the sterling 
commercial paper market, pub- 
lished today, stows that few 
investors undertake detailed 
credi t an alysis of the paper 
they toy, even in the current 
depressed economic environ- 
ment 

Most rely heavily on the 
credit rating agpnric*«, Soa ne 79 
per cent of investors hold 
credit ratings to to 1 the most 

important factor in ™»irfT»g an 

investment decision, little 
changed from the findings of a 
simi la r survey three years ago. 

Ho weve r, th e percentage of 
investors buying on the basis 
of name recognition of the 
issuer has dropped signifi- 
cantly In three yecas, from 71 
per cent to 43 per cent. 

This suggests increasing cau- 
tion among investors in a 
weaker economy, as does the 
rise in the pro p ortion, of inves- 
tors concerned about the 
industry sector of the igsoer: 24 
per cent compared with 10 par 
cent three years ago. 

However, the snrvey. con- 
ducted by Midland Montagu 
Commercial Paper with PT 
B nKfaww Titfim-rmri-inn ahna y Ag 

per cent of current investors 
would buy commercial paper 
c ar r yin g no credit rating, while 
52 per cent would only buy 
rated paper. 

Rated paper tends to be 


much more liquid. Some 99 per 
cent of current investors have 
individual limits in place for 
rated paper, wbOe limits axe 
much higher fin- rated paper. 

Only 22 per cent of investors 
insist on formal credit ratings 
from more than one agency. 

Standard & Poor’s is slightly 
more widely accepted among 
investors than Moody’s Inves- 
tors Service. 

IBCA - the London-based 
rating agency - is making 
ground among institutional 
investors, 2 Q per cent of whom 
use Its ratings. 

The survey shows Chat cor- 
porate buyers continue to dom- 
inate the sterling eo anm ar clal 
paper market, as they did in 
1987. But Institutional inves- 
tors have been an imp or t ant 
source of growth since 1987 
and will continue to be, accord- 
ing to the s ur ve y. 

Som e 78 per cent of no ncor - 
porate respondents — institu- 
tions and building societies, 
when they are permitted to 
invest - intend to invest in 
such paper in fiature, compared 
with only 50 per cent c£ corpo- 
rate respondents. 

Investors see capital protec- 
tion (72 per cent) and picking 
up higher yield (65 per cent) as 
the most important factors 
governing their decision to 
buy. Liquidity was important 


to 52 pear cent of respondents. 

Some 94 per cent of investors 
buy paper with the intention of 
holding it to maturity, 
although 40 per cent have at 
some point sold paper before 
maturity. Almost 70 per cent is 
sold to the dealer from which it 

was bought, and a farther 16 
per cent from other dealers. 

liquidity was rated as “very 
important- by 65 per cent of 
fagtffctrtftmsj i mjpg to ra and 45 
per cent of corporate investors. 
Despite general satisfaction 
with the paper's liquidity, 62 
per cent of respondents would 
JBob to sae an active secondary 
market, and 75 per cent of non- 
corporate respondents. 

Average Haling t y fo pg? tn the 
market remain at about £3m. 

Tbe survey also suggests, on 
the basis of respondents’ 
investment plans for tha com- 
ing year, that the market — 
now with close to £ 6 bn in out- 
standing paper - will grow 
steadily bat not spectacularly. 

However, cur rent e conomic 
conditions are adversely affect- 
ing the market in two ways: 
companies have fogy liquidity 
to invest and doubts about cor- 
porate credit have led to a shift 
to quality. This has meant 

gtirwHwg itonan^ fyr Trarnto^ 

paper which has not always 
been matched by growing 
demand for rated paper. 


Quadrex closes 
dealing unit with 
loss of 30 jobs 


QUADREX Securities, the 
Eurobond dealing unit of 
Qiiair** Hotibm. n to rinse 
with the loss of 30 jobs, writes 
Tracy Corrigan. 

Other Eurobond dealers sxdd 
the firm, was not a lending 

Innwi in the iwA«t. 

Mr Gory KLesch. head of the 
Quadrex group, said the. 
derision was prompted by Inch 
off profitability as a result of 
low trading volume In 
secon d a ry Eurobonds. 

"The Eurobond market Is 
not what it used to be," lie 

nln m i7 in il 

He added that there would 
not be big cuts in other areas 
of the Quadrex group. 

The Quadrex group inc- 
ludes the Martin Buxbanm 
Group. 


European arm of CSFB 
opens office in Budapest 


By Tracy Corrigan 


FINANCIERS Credit Suisse 
First Boston, the European 
arm of the CS first Boston 
Group, has established a repre- 
sentative office in Budapest, 
and is creating a subsidiary. 
Credit Suisse first Boston 


The subsidiary will apply for 
a brokerage and fall underwrit- 
ing licence and-ls to 

opei early next year. . 

The senior management is in 
place: Mr Janos Bartha, for- 
merly of the National Bank of 
Hungary, >>«» been appointed 
chief executive officer; Mr 
Logman Arnold amd Mr Stefan 
Ottrubay ar e both bring trans- 
ferred from CSFB In London. 

The supervisory board of 
Credit Suisse first Boston 


Budapest will be chaired by Mr 
Hans-Jberg Rudloff, i- hiiiH i w n 
and ehief executive of Ffnan- 
ci&re Credit Suisse first Bos- 
ton. 

He described the move as 
"the foundation for CSFB’s 
tang-term commitment to the 
promising development of the 
firmnrial warlnt of Hungary". 

Also, the activities of Credit 
Suisse first Boston Securities 
have been tzanrifexred to Credit 
Suisse First Boston Ltd, the 
latest step in the reorganisa- 
tion of the Credit Suisse First 
Boston group. The division of 
the two groups — broadly 
between fixed-rate and money 
market — had 

developed for bistort rat rea- 
sons. 


Norway 
plans taxes 
on bonds 
and options 


By Karon Fossil In Oslo 


NORWAY’S minority Labour 
government Is planning pew 
taxes an bonds and options, 
with a top rate of 43 per cent 

The proposal, which, is for 
general tax duties on profits 
and general rights of tax 
deductions cm losses, will see 
the bond tax applied retrospec- 
tively from Mar 11 1990 and 
for options from January 1 
1990. 

Companies, not private 
investors, pay tax on bonds, 
and no taxes were imposed on 
options after trading was dere- 
gulated in May. 

The fin ance m inist ry ra id 
that for insurance companies, 

hanfct, H n ai iro iviwpfln^ bro- 
kers and marketmakers, bonds 
and options would be taxed 
according to their market 
value. 

Changes in value during the 
year would be included in tax- 
able income, whether or not a 
profit or loss had been real- 
ised. Other in vestors In bonds 
would be assessed for tax 
when they sold their invest- 
ments. 

For all options investors, tax 
assessments on unrealised 
profit or loss would be at ordi- 
nary tax rates, which are a 

maThnnm of 43 per cent in 
1990 and 405 per cent in 1991. 

The proposals have to be 
approved by the Starting; Nor- 
way's parliament, in which 
Labour wwhmhi>« 63 of 
165 


Telefonica in 
Pta20bn deal 


TELEFONICA, the Spanish 
telecommunications monop- 
oly, y —fowfof launched a 15- 
year, zero-coupon bond issue 
valued at Pta20bn, AP-DJ 
reports Item Madrid. 

The offer Is aimed at raising 
capital for the company's 
sweeping investment plans, 
expected to top PtaS.SOObn 
ova the next five years. 

The offer, backed by Banco 
Bfibao-Vizaiya, Banco Santan- 
der, Banco Hispano 
Americano, the savings insti- 
tution Caja de Madrid and 
Cafta Postal, will be priced at 
par with a nominal value of 
PtaSOJWO a share. 


French group turns to sterling 


By Tracy Corrigan 


COMPAGNIE Bancaire, the 
French financial services com- 
pany, will again require sub- 
stantial funding In the sterling 
bond market next year. Ster- 
ling financing is needed to 
fund Compagnle Bancaxre’s UK 
mortgage business, which is 
conducted through its subsid- 
iary UGB Group. 

As well as looking for oppor- 
tunities to borrow, or swap 
into, striding, Compagnie Ban- 
caire plans to issue sterling 

mortgage-backed debt for the 
first time, 

A £200m transaction, backed 
by mortgages originated by 
UCB, Is planned (to next year, 
according to Mr Michel te Gall, 
a director of Compagnie Ban- 
caire. 

Compagnie Bancaire this 
year launched a FFri.hu issue 
of consumer loan-backed bonds 
in the French market, one of a 
handful of asset-becked trans- 
actions to have emerged in 
France, since legislation laying 
the ground for securitisation 
was Introduced at the end of 

198a Asset securitisation does 
not generally offer very attrac- 
tive financing opportunities in 
France, and Compagnie Ban- 
caire is not planning farther 
asset-backed deals there. "It is 
a matter of cost In the present 
circumstances, we thfnh we 
can keep assets on the balance 


sheet and fund ourselves com- 
petitively in the bond mar- 
kets," Mr le Gall says. 

This year, Compagnie Ban- 
caire has raised about FFrSbn 
in *hi» international bond mar- 
kets and more than FFrSbn hi 
the French domestic market. 
The company's funding for this 
year is drawing to a close. 


team is split between bond 
market, foreign currency and 
money market activities. 

The company is one of the 
largest borrowers in the 
French money market, where 
its programme averages 
FFr3.5bn every month. The 
most important instrument is 
the certificate of deposit: Com- 


Ltke most other borrowers, Compagnie 
Bancaire has had to lower its fonding target, 
as a result of worsening market conditions 
and poor swap opportunities 


a lth ou gh there may be a final 
£ 100 m to £L50m deal before the 
end of the year, if an attractive 
opportunity arises. 

The company expects to 
raise about FFr9bn again in 
the international band market 
next year. 

Conroasmie B a n c a ire follows 
a strict policy at matching all 
its funding to assets, using 
swaps in the bond market or 
forward-rate agreements 
(FRA&) and other swap agree- 
ments in the money markets 
when necessary. For wgampfo, 
mortgages are indexed to a 
nmnr+ boose base rate, which 
the treasury tries to recreate as 
accurately as possible when it 
borrows funds in the money 
market. The 12-strong treasury 


pagnie Bancaire has around 
FFr43bn of CDs outstanding in 
the French market. 

On the business side, con- 
sumer lending, leasing and 
mortgage-lending have suf- 
fered little from the economic 
downturn, according to Mr le 
Gall, who says that commercial 
mortgages are "the one seg- 
ment of activity under the 
cloud of a higher level at risk". 

Meanwhile, he expects the 
fierce competition in the 
French mortgage market, 
which has until now kept rates 
artificially low, to subsklo. "All 
the hatilrfl are wnwrinns th at 

they cannot go on doing 
unprofitable business.” 

Like most other b or ro we r s , 
Compagnie Bancaire has bad 


to lower Its funding target, as a 
result of worsening market 
conditions and poor swap 
opportunities. 

Until August 1990; the com- 
pany was able to barrow five- 
year funds at an all-in cost of 
Upoint below the sterling Lon- 
don interbank offered rate, and 
three-year funds are 15 basis 
points below Libor. Since then, 
the target has been adjusted to 
Libor fiat 

Compagnie Bancaire also 
has a Euro medium-term note 
programme, under which it 
issued six times - for 3100 m - 
last month. The all-in cost 
here, too, was around Libor 

n^t . 

In the sterling certificate of 
deposits market, where Com- 
pagnie Bancaire has, with 
around £275m outstanding, 
about a 7 per cent market 
share, costs are broadly compa- 
rable. "Eurobonds no longer 
offer a cheaper form of financ- 
ing,” he says. 

Although Compagnie Ban- 
caire issues a wide range of 
instruments, the company also 
has provisions for six 
months of liquidity, so that it 
is not dependent on market 
conditions. It has stand-by 
commuted lines which can be 
drawn at one or two days 
notice, but In practice ore 
rarely touched. 


French franc sector set for further issues 


By Tracy Corrigan 


The French franc sector, which 
has remained more consis- 
tently accessible than most 
during the Gulf crisis, provided 
tHi» only a ctivity . 

Renault Credit, an arm of 
the French car mjunpfai-f uppr. 


INTERNATIONAL 

BONDS 


with an outstanding 
issue. Such an Issue 
would be among the largest 
benchmarks in the French 
market. Dealers say such a 
transaction, offering a high 
degree of liqoidity at a pre- 
ferred maturity, should attract 
strong investor demand. 

Renault, a weaker credit, 
lacked these attractions. 
Although the first tranche was 


well received, demand has 
shifted farther along the yield 
curve and retail Interest has 
dwindled. However, the deal 
was helped by a strong French 
government bond market, and 
was quoted at less 1 % bid, on 
fall lees. 

In the dollar sector, the Japa- 
nese government-guaranteed 
Export-Import Bank of Japan 
wOl offer a 3200 m issue of five- 


year bonds later today, via CBJ 
International. The spread is 
indicated at 46 to 48 basis 
points above the comparable 
US Treasury. Dealers say there 
is steady demand at the wider 
end of the spread. 

The deal will be the largest 
Japanese government-guaran- 
teed issue in the sector, which 
has suffered from poor liquid- 
ity in the past. 


branched a FFrSOOm three-year 
deal which will be added to an 
existing FFrTOOm of three-year 
bonds launched last June. 

Further activity in the 
French market is expected 
before the week is out. Banks 
are competing for a mandate to 
lea&manage a deal for Soctetd 
Nationals des Chemins de Fer 
Francais, the French national 
railway. SNCF, which carries a 
French state guarantee, is 
likely to offer FFr750m to 
FFrlhn of seven-year bonds, 
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TRADITIONAL OPTlOliS 


• First Dealings Nov. 26 

• Loot Dealings Doc. 14 

• Last Oa da ratlons Marcft 7 

• For soUlement March 18 
Far rate rndkationa <w and of 
London Sham Santkso 


Calls In Latina Ashtey, Brent 
Wa ter, Gkmaar, Iflonumant oil a 
Gam, Ba tonre and TateMML Put 
hr Brant WMkar. Pud and coll in 
Bo— haiiflh. 


LONDON TRADED OPTIONS 


THE EQUITY futures market 
ended higher yesterday on hopes 
that the meetings between US 
and Iraqi leaders could avert mili- 
tary conflict In the Gulf. However, 
many dealers said the rally had 
lacked conviction and this was 
reflected in low turnover, particu- 
larly In traded options. 

The December FT-SE 100 index 
began the day firmly on local buy- 
ing and in reaction to the late 
advance tn New York on Friday. 
Several times during the morning 
when the futures market reached 
a 32 point premium to the cash 
market, arbitrageurs add futures 
and bought stock. 

But the rally began to falter 


alter futures were sold to hedge 
against a programme trade con- 
ducted in the stock market Weak- 
ness In US stock futures contrib- 
uted to the afternoon's easier 
tone and the December contract 
eventually dosed at 2,196. up 23 
points on the day. below Its mid- 
day Mgh of 2,203. 

December’s premium over the 
cash market widened to 35 points 
against 31 and compared with 
brokers' 15-polttt estimate of fair 
value. 

In traded options, dealing was 
subdued, reflecting the reduced 
activity In the underlying market 
Total turnover increased slightly 
to 22,234 contracts, with activity 


weighted towards carte. 

The FT-SE options were papu- 
lar, particularly the December 
2,100 puts, whkdi traded 2,921. A 
total of 7.337 FT-SE options 
changed hands, of which 48QB 
were puts and 2888 were calls. A 
bearish trade, reportedly involv- 
ing the sale of 600 June 2.400 
calls and the purchase of the 
same amount ot June 2.000 puts, 
boosted turnover. 

Euro FT-SE also f e atu re d, with 
trades In the January 2825 cells 
and puts lifting activity. Among 
the stock options, a total of 1,016 
British Gas lots changed hands, 
as writers of the May 280 and 300 
calls emerged. 
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UK COMPANY NEWS 


M&G hits £36m 
but slows in 
second half 


By Richard Waters 

M&G GROUP, the UK’s largest 
unit trust company, saw a 
sharp slowdown in new busi- 
ness in the second half but still 
managed to report pre-tax prof- 
its up 19 per cent to £35.73m for 
the year to September 30. 

In spite of the worse second 
half and uncertain prospects, 
M&G stuck to its earlier indica- 
tion that it would raise the div- 
idend significantly. The final 
pay-oat is &5p (Bp) taking the 
total to 17p (124>p). 

Unit trust sales in the second 
half fell to £227m, a third lower 
than the same period in 1999, 
reflecting the malaise that has 
affected the personal invest- 
ment sector. 

Over the year, net sales 
(after taking account of 
redemptions) totalled £104m, 
down from £276m the year 
before. New investment of 
£93m in personal equity plans 
in part made up for this. 

The downturn in the equity 
markets this year also pushed 
down the value of M&G man- 
aged unit trust investment by 
£llm to £3.7bn. farther hitting 
income from management fees. 

In spite o f the se factors, 
gross income from unit trust- 
related activities rose by £3m 
to just under £50m. 

This was partly accounted 
for by new charges to custom- 
ers for trustee and registrar 
services, said Mr Paddy Lin- 
aker, managing director. 

It also reflected the fact that 


management fees were levied 
on the value of funds through- 
out the year, rather than the 
end. he said. Income from new 
sales fell by £3m, but manage- 
ment fees rose by £6m. 

Profits from M&G’s life 
assurance bumness rose fester, 
up by £1 JSm to £&5m. Annual 
premiums on life policies rose 
to £17m (dim), but single pre- 
miums declined to £167m 
(£173m) after a good first half. 

The other contributor to 
profits - interest and invest- 
ment income - rose £L6m to 
£7.1m, reflecting the group’s 
policy of maintaining a large 
cash balance. 

This is being reduced 
through Investment in M&G’s 
own unit trusts, reflecting both 
a belief that UK shares are 
undervalued, «nH that- M&G’s 
shareholders expect better 
earnings than are available 
simply by patting their cash in 
Hm hawir said Mr Lineker. 

Commenting on the higher 
dividend, he said that M&G 
had urged companies in which 
it invested to pay higher divi- 
dends if they could afford 
them. The dividend cover of L9 
times, though lower than last 
year's 2 X was adequate for a 
well-capitalised business such 
as M&G, he said. 

The share price reacted well 
to the news, bouncing up 15p 
from its lowest point for more 
than a year to 363p. 

See Lex 
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Eurotunnel 

rights 

response 

awaited 

By Andraw Taylor, 

Construction 

Correspondent 

THE 3pm deadline for 
subscriptions to Eurotunnel’s 
£530m rights issue passed yes- 
terday with no dear guide as 
to tiie level of faiw up for t be 

rhamml hmrwl issne. 

Eurotunnel has more than 
500,000 shareholders with 
abont 400,000 of them in 
France, although flw number 
of shares held is more evenly 
split between the two coun- 
tries. 

Financial Institutions advis- 
ing E uro tu n nel said last night 
that It would take time to 

coontall the response and that 
the final position wonld not be 
known until today at the earli- 
est. 

Eurotunnel was offering 
three new s ha res at 285p each 
for every five existing shares 
i»irf Enro tannel ’s share prf«s 
which was 470p before the 
rights Issue announcement, 
remained unchanged at 3l8p 
yesterday - still 33p above 
the offer price. 

The Issue, which is fully 
underwritten. Is part of a pro- 
gramme to raise a farther 
£2.6bn for the construction of 
the Channel tunnel which has 
risen in cost from £4 -83m to 
£7-6bn since 1987. 

The bulk of the refinancing 
is to from Eurotunnel's 
bankers who have already pot 
up £5bn for the prqject and 
have now agreed to provide a 
further £ 2 bn to cover the 
increased costs. 

The response of existing and 
new shareholders to the 
issue has been difficult to 
determine in a project which 
win not open unto 1993 and 
may not produce a dividend 
until towards the end of the 
century. 

Confidence in the tunnel Is 
likely to have been boosted by 
the Mufarfe breakthrough on 
Saturday of the British and 
French ends of the service tun- 
nel which now stretches 
unbroken for 5Qfcm from Char- 
iton close to Folkestone on 
the Kent coast to Sangatte 
near Calais in northern 
France. 

The two main railway tun- 
nels are also largely com- 
pleted. B oth w ill be finished 
by next anU mm . 


Soaring to success, a revamped Westland 

Paul Betts traces the helicopter group’s remarkable revival since the 1986 troubles 

T he restructuring 
of Westland has started 
to pay dividends, liter- 


T HE RESTRUCTURING 
of Westland has started 
to pay dividends, liter- 
ally. 

Tbs Yeovil-based helicopter 
company announced yesterday 
the first inc r e a s e in its annual 
payout to shareholders since it 
resumed paying a dividend 
three years ago. With a 27 per 
cent increase to £2&2m in pre- 
tax profits far its flwiTiriMl 
year to September 28, West- 
land, whose financial problems 
provoked a Cabinet crisis in 
1986, appears to be bucking the 
general trend in the troubled 
defence sector. 

A lthough the UK helicopter 
company’s future remains hos- 
tage to a number of key Minis- 
try of Defence derisions during 
the next six months, the 
restructuring n wi o rta fepw dur- 
ing the past 18 months is 
beginning to bear fruit. 

The new mood of confidence 
was echoed yesterday by Mr 
Alan Jones, the Westland chief 
executive end former manag- 
ing director of Plessey*s UK 
ib fa nrc businesses, who 
it clear he wanted to see the 
company remain an indepen- 
dent aerospace group. 

“We have now got this com- 
pany into competitive shape. 
We have a sensible debt-toeq- 
uity ratio of 18 par cent and 
like Plessey we are a technolo- 
gy-led company," he said in his 
London office. Above all. West- 
binrt jb no lnwg w tiw vulnera- 
ble company it was four years 
ago when it was at the ce n tre 
of the Cabinet crisis which led 
to the resignation of Mr Mich- 
ael HeeeMne, the then dwfenep. 
secretary. 

Mr Jones has concentrated 
his energies on reducing costs 
and improving- productivity 
during the past 18 months at 
the gamp fimp as developing 
the group’s commercial aero- 
space business based on the 
Isle of Wight The aerospace 
components operations involv- 
ing new compo sites for com- 
mercial aircraft iwmiiiftiff t iiiw ii 
has become the fastest growing 
sector of Westland's activities. 

Annual turnover of the Ts1e 
of Wlgit operations are expec- 
ted to top the £100m mark dur- 
ing the next few years from 
£5Bm last year, according to Mr 
Jones. 

Even though the airline 
industry is e n t eri ng a down- 
turn. the Westland chief execu- 
tive expects demand for new 
fliri e fficient a ircraft i wnahi 
strong. “We produce *nmn of 






PERLACH FORUM, Munich, a 160,000 sq ft office building 
completed in 1990 and 90% let. 



ALBAN GATH, a spectacular landmark building which spans 
London Wall. The office development will comprise 
400,000 sq ft of flexible space. 
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BUILT 
TO LAST 


MEPC has achieved another successful year 
of growth in profits and earnings comfort- 
ably ahead of the cate of inflation. 

OUR balance sheet remains strong with 
substantial cash resources and unused bank 
facilities. 

ALTHOUGH property values have declined 
in 1990 following a number of years of 
substantial growth, our performance over a 
five and ten year period has been impressive. 

THE development programme continues to 
provide modern investment properties for 
die benefit of the Group. Letting progress 
has been satisfactory in a difficult market. 

LONG-TERM progress is soundly based 
through die quality of our developments, our 
investment portfolio and by concentrating 
on the businesss we know best. 


SUMMARY OF GROUP RESULTS 
year ended 30 September 


1990 1989 % 

£*m £’m Change 


Gross rents and other 
income 

Profit before taxation 
Taxation 

Profit attributable to 
ordinary shareholders 
Earning per share 
Net dividends per share 
Net asset value per share 
(diluted) 


332-2 285.8 +16.2 

149.8 127.5 +17-5 

44.9 36-5 

103.7 88.6 +17.0 

32.2p 27.6p +16.7 

19.0p 17.0p +11.8 

790p 881p -103 


NEWMARKET, Manchester, a 40,000 sq ft office development 
completed in 1990 and let at record rents. 



MEPC pic Brook House 113 Park Lane London WIY 4 AY 







Alan Jones: cutting costs 

the components which help to 
reduce aircraft weight and 
thus fuel costs,” he explained. 

But the aerospace sector still 
accounts for only 14 per cent of 
Westland's overall activity. 
Another 26 per cent Is 
accounted for the company’s 
technologies and engineering 
products division in which the 
US Allied Signal group has a 48 
per cent stake. 

Mr Jones concedes that pros- 
pects are relatively flat in this 
division. The company’s core 
helicopter activities, however, 
continue to provide 64 per cent 
of group annnal sales of £41 lm 
and the bulk of operating prof- 
its. 

Ever since the 1986 Westland 
crisis, there have been doubts 
whether the UK company 
could survive as an indepen- 
dent helicopter manufacturer. 
Competition in the western 
helicopter market is intense 
with four manufacturers in the 
US imnHiw four, including 
Westland, in Europe. 

Both France and Germany 
have been campaigning for a 
rationalisatio n <rf the European 
helicopter industry. But Mr 
Jones suggested yesterday that 
France had songhi a rationalis- 
ation in which it would 1 a»h 
the industry, while Germany 


“ ‘‘ otradoata 

The EEU01 anti-submarine helicopter which Westland is developing with Augusta of Italy 


was now waning for European 
aerospace collaboration ven- 
tures with the Germans this 
time leading the projects. 

Mr Jozies believes Westland 
is now well positioned to com- 
pete in the helicopter market 
with its partnerships with 
Agusta of Italy and Sikorsky of 
tiie US. Westland is developing 
with Agusta the EH101 anti- 
submarine helicopter. 

This £Zbn development pro- 
gramme, including a series of 
versions for other military and 
dvil applications, was origi- 
nally due to come into produc- 
tion in 1988. But Mr Jones now 
expects tiie MoD and the Ital- 
ian government to launch 
finally the production of 
the programme next year with 
an order of SO helicopters for 
the Royal Navy and about 88 
for the Italian navy. 

At the mwm* tima , Westland 
is now expecting another 
important MoD ifaririm nnt 
year for the British army’s 
anti-tank helicopter replace- 
ment for the Lynx. 

Westland has already negoti- 
ated licencing agreements with 

tiw tWO possible wwlwnHiirK for 

the army attack helicopter 
order including one with 
McDonnell Douglas for the 
AH-64 Apache (currently the 


army's favoured choice) and 
tiie Franco-German Tiger. 

The selection process for the 
army’s new helicopter has also 
frffn simplified by the decision 
last week to abandon the devel- 
opment of a rival light attack 
helicopter, the LAH, by 
Britain, the Netherlands, Italy 
and Spain. 

The third prospect for West- 
land is a Saudi Arabian order 
for 88 Black Hawk tactical heli- 
copters built by Westland on 
Sikorsky licence for Sand! 
Arabia under the British Aero- 
space led A1 Yamamah arms 
contract 

If ail these deals fall into 
place. Westland will finally 
have filled the yawning gap in 
its helicopter order book. The 
dearth of new orders for mill- 
tary helicopters were behind 
the original 1986 crisis at West- 
land once the Yeovil manufac- 
turer was under pressure to 
find alternatives to replace 
the Sea King and Lynx 
helicopters which were coming 
to the en d of their production 
runs. 

The Improvement at West- 
land «tw 1 wp ait a tin mi of a fur- 
ther round of rationalisation in 
the helicopter industry has 
re cently fuelled speculation of 
possible Interest in Westland 


from British Aerospace. 

Indeed. BAe has set up a 
study group to examine possi- 
ble entry into the helicopter 
b usiness and is bidding jointly 
with GEC for a MoD contract 
to takeover the project integra- 
tion of the EH101 helicopter 
against Westland, which has 
teamed up with IBM, the US 
computer group. 

This contract includes the 
integration of the electronics 
and weapons system of the 
EH101, whose airframe is being 
jointly developed by Westland 
and Agusta. 

However. Mr Jones is not 
enthusiastic about a possible 
approach by BAe. “Westland 
will function better as an inde- 
pendent company in the world 
helicopter community. I can't 
see any logic In BAe trying to 
go for Westland.” he said. 

At the end of the day, how- 
ever, tiie key to the future con- 
trol of Westland could well lie 
in the hands of GKN, the UK 
engineering group with a? 22 
per cent stake in the helicopter 
company. A small, albeit sym- 
bolically Important. Increase in 
the dividend payout may not 
be sufficient to stop GKN being 
tempted should someone come 
up one day with an alluring 
offer for its Westland stake. 


Lonrho may have bought 
Brent Walker bonds 


| By Maggie Urry 

MR TINY ROWLAND or 
Lonrho, thB Inter national trad- 
ing group he heads. Is under- 
stood to be one of the new 
investors in Brent Walker’s 
convertible bond issue. Mr 
Paul Spicer, a director of Lon* 
rho, last night refused to com- 
ment. 

Lonrho is believed to have 
put in £5m last week when 
Brent Walker, the leisure 
group, fell short of its £U&3m 
target fix’ the issue. If all Brent 
Walker’s convertible securities 
were converted to shares, Lon- 
rho would have an equity 
stake of about 2 per cent. 

The two companies know 
each other. Brent Walker has 
bought Lonrho’s wines and 
spirits business and its eight 
British casinos in recent years. 

The bond Issue was a crucial 
part of the rescue refinancing 
package for Brent Walker, 
which has debts totalling more 
than £L4bn. The issue closed 
only half an hour before the 
final deadline of midnight Fri- 
day, with n0L9m raised. 

Two of the o riginal placees. 


Property and pensions 
surplus help Faber Prest 

By Jane Fuller 


Tunis International Bank, a 
Tunisian consortium hank , awl 
Citimet, an investment trust 
based in the Bahamas, had 
each pledged to pot £10m into 
the issue but failed to produce 
the money by the original 
deadline of the afternoon of 
Tuesday last week. 

They later put op some of 
their commitment, but there 
followed a scramble as Mr 
George Walter, chairman and 
chief executive of Brent 
Walker, and the company tried 
to find extra backers for the 
issue before the new deadline. 
Mr Walker htmarff put in an 
extra £2.2m on top of tiie 
£27.3m being invested by his 

family. 

The bonds, which are con- 
vertible Into Brent Walker 
shares at a price of 140p. were 
due to start trading yesterday. 
Brokers reported no business 
a lt hough a {Rice of 76p was 
quoted, compared with the 
issue price of lOOp . Brent 
Walker's shares closed at 87p 
yesterday, down lp on the day 
after an initial rise. 


FABER PREST, whidi recycles 
steel slag and operates in ship- 
ping services and vehicle sales, 
increased pre-tax profit to 
£4.83m in the first set of 
annual results since Its Sep- 
tember introduction to the 

main mar Vrt 

The increase of 3.4 per cent, 
compared with £4J57m in the 
year to September 80 1989, 
came in spite of a turnover fall 
to £85 .66m (£90 .03m). The fig- 
ures were helped by £462400 
from property sales and a near 
doubled pensions surplus of 
£668400. 

Mr Richard Prest, chairman 
and owner of abont 10 per cent 
of the equity, said the main 
reason for the downturn in 
sales was the decline in com- 
mercial vehicle sales, part of 
the transport operation which 
is the smallest contributor to 
profit of the three divisions. 

More than 60 per cent of 
profit comes from industrial 
services, notably the handling 
of steel slag. This increased 
operating profit by 23 percent 

Mr Prest said there had been 


Citizens Financial suffers fall in net income 

By David LaaceUes, Banking Editor 


Citizens Financial, the New 
England hanking subsidiary of 
the Royal Bank of Scotland 
Group, saw net income fall by 
8 A per cent in its latest finan- 
cial year because of the wors- 
ening US banking environ- 
ment. 

The group earned $13£m in 
the year to September 30, 
down from $15 .2m in the 


previous year. 

The result was 
struck after charging $tfrn to 
the group’s equity portfolio, 
and a loan loss provision of 

Mr George Graboys, presi- 
dent and chief executive, said: 
The current operating envi- 
ronment is unfavourable for 
financial institutions in New 


E ng lan d.” He said unemploy- 
ment was Hiring, loan riemawrl 
was sluggish and real estate 
markets very weak. 

However, he stressed that 
Citize ns remained finawrfaiiy 
strong with an equity to assets 
ratio of 9.99 per cent. He added 
that the group faced the future 
"with a reasonable degree of 
confidence”. 


setbacks at an engineering sub- 
sidiary, where a factory had 
been dosed, and at a business 
affected by a sharp fan in the 
price obtainable for faro tita- 
nium. These negatives had, 
however, been partially offset 
by other one-off trading oppor- 
tunities. 

The ports operation had had 
a satisfactory year and was 
continuing to hold up welL 
In car sales, the two Honda 
and one Vauxhall franchises 
had done comparatively well in 
a contracted market 
Mr Prest said that costs had 
continued to be cut and gear- 
ing had started to come down, 
to September it was 69 per cent 
compared with 71 per cent at 
the previous year raid. Interest 
costs were £2.1m (£1.85m). 

Earnings per share rose to 
34£5p (32.47p). The proposed 
final dividend is 7.7p, as indi- 
cated in tiie prospectus. 

The price of the thinly- 
traded shares stayed at 155p 
yesterday, compared with a 
high of 198p since the Introduc- 
tion. 


Quarto proposal 

Quarto, the USM-quoted group 
with interests in publishing 
and production services, Is to 
withdraw from magazine pub- 
lishing in part because 
of the recession in advert* 


The money saved will be 
reallocated to the core busi- 
nesses of book packaging and 
th« pro d uctio n and marketing 

sendees division, both or 
which operate profitably. 


This announcement appears as a matter ctf record only 
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BUILDING SOCIETY 


£ 50,000,000 

Sterling Commercial Paper and 
Certificate of Deposit Programme 

Arnmgedi*: Lloyds Bank Capital Markets Group 

Dealers Lloyds Bank Pic 

Midland Montagu Commercial Paper 

fffil Lloyds 
nBank 
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Raytheon^ approach 
to ending a client’s 
waste management 
problems is to start 
at the beginning. 


During the last 20 years, Raytheon has 
quietly become a leader in the design and 
construction oflarge-scale pollution control 
systems. 

The business of protecting the envi- 
ronment has grown, currently increasing by 
billio ns of dollars each yean So too, the 
environmental business of Raytheon’s Badger 
and United Engineers & Constructors 
subsidiaries has also grown. 

Solving Problems for Blue-Chip Clients 

Badger has established state-ofthe-art 
environmental control systems in numerous 
industries. Clients include BITjioodrich, 
General Electric Company, DcKvCommg 




Badger offers aunique approach to 
treating polluted materials. Instead of only 
dealing with^ waste as it comes out of a pipe^ 
Badger treats the problem at the source, and 
as it moves through the entire process. 


Solving Air; Laud and Whter Problems 

Raytheon is solving some erf* the 
toughest air; land and water problems on 
eartl>-induding gasoline reformulation by 
refineries, nudear waste management, 
waste-to-energy projects and disposal of 
hazardous industrial waste. 

For more information on Raytheon’s 
experience and capabilities in solving a 
company’s environmental problems, not just 
a single part of them, please write; Raytheon 
Company G Tower, New Malden, Surrey 
KT3 4HH, England. Or Raytheon Company 
141 Spring Street, Lexington, M A, USA 02173. 



Badger's installation of pollution controls at BFGoodrici&viiEtyi chloride 
plant at taftste, Texas, effectively tewtfs^ vent gas, organic liquids, heavy 
m e tals an d c ontaminated watec 


Raytheon 

An estdiished environmental team solving some of the toughest problems on earth. 
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THE OPORTO GROWTH FUND LIMITED 
NOTICE OF AMENDMENTS TO INVESTMENT 
RESTRICTIONS 

NOTICE IS HEREBY OVEN. IN ACCORDANCE WITH ARTICLE 32.08 
OP THE COMPANY’S ARTICLES OF ASSOCIATION. THAT TOE 
FOLLOWING RESOLUTIONS WERE ADOPTED AT A MEETING OF 
TOE BOARD OF DIRECTORS HELD ON MONDAY. 2STH OCTOBER, 
1990: 


I) Subject to the pruvisUxa of Article 32.08 of the Company's Articles of 
Assodslion, that the in v c s tmrnt restriction prohibiting du investment of more 
than 10% of the Fund's assets in any one company be amended to provide for 
the investment of np to 15% of the Fund's assets in any one company. 


2) That the invest men t guideline providing for ifae Fund to maintai n at least 
5% of its assets in cash or near cash be amended to pci uiit the Fund to 
maintain less |ha " 5% of its assets in such form so long as, in the judgement 
of the Investment Manager, the relative liquidity of the Fund's portfolio under 
Portuguese market conditions justifies such a position. 


3) That in accordance with Article 32.08 of the Company's Articles of 
Association the Shareholders are green thirty days prior notice in writing of 
the amendments and that the Secretary be instructed to issue Lire notice. 


BY ORDER OF THE BOARD 


CHASE BANK & TRUST COMPANY (CL) LIMITED 
AS SECRETARY 


Chase House 
Grenville Street 
St Helier 
Jersey Cl. 


DATED THIS 26TH DAY OF NOVEMBER 1990 


Tokyo Pacific Holdings N-V 
, j Tokyo Pacific Holdings (Seaboard) N.VL 


The Quarterly Report as of 30rh Septemberl990 has been 
published and may be obtained from: 


Pierson. 

P.O. Box 243,1 


& Pierson N.V. 
AE Amsterdam. 


SaL Oppenbeim jr. & Cie. 

Unrer Sachsenhausen 4, D 5000, KOln 1 


National Westminster Bank PLC 
Stock Office Services, 

3rd Floor 

20 Old Broad Street 
London EC2NIEJN.M. 


Banque Paribas Belgique JLA- 
Boulevaxd Emile Jocqmatn 162, 
B 1000, Bruxelles 


Rothschild & Sons Limited 
New Court, St. Swi thin's Lane, 
London EC4P4DU 


Banque Paribas 
3 Rue d'Anrin, Paris 2 


Banque Paribas (Luxembourg) SA 
10a Boulevard Royal, Luxembourg _ 


iropfen 
Lite Laffi 


21 Rue Laffitte, Paris 9 


Merrill Lynch International & Co. 
all European Offices 


Trinkatxs & BurUbardt 
KbnlngsaUee 21 - 23 
D 4000. DOsseldorf 1 


Rothschild Australia Limited 
Royal Exchange Building • 

56 Pin Street, Sydney N.S.W. 2000 


ir 

*4*0.35. 

Bank of Communications 

(Taspeu Hdwatu Republic of China) 

UJ5.$40,000,000 Floating Rate Notes due 1993 


In accordance with the provisions of the above Notes, notice is 
hereby given that for the six months from 30 November 1990 
to 31 May 1991. the Notes wiB cany an interest rate of 
8%% per annum. 

The interest payable on each ILS.S10.000 and U-S.S250.000 
Note on the relevant interest payment date, 31 May 1991, 
against Coupon No. 16 will be 11S.S429.72 and 
U.S.S 10, 743.06 respectively. 


Agent Bank: 



UK COMPANY NEWS 


Both divisions 
up as Alexon 
advances 14% 


By Jane Fuller 


ALEXON, the clothing retailer 
and manufacturer, increased 
pre-tax profits by 14 per cent in 
the first halt in spite of slower 
sales growth. 

Taxable profits rose to 
£ 10.5501 (£9. 26m) while turn- 
over advanced by 7 per cent to 
£80. 69m <£75.44m) in the 26 
weeks to September 29. The 
comparative figures were for 27 
weeks. 

The retailing side, Alexon, 
Dash and Eastex brands, saw 
operating profit advance by 
VLS per cent to £5 .4m (£4An). 
Manufacturing, which makes 
almost all its profit through 
supplying Marks and Spencer, 
reached an operating figure of 
£3 5m (£3. 7m). 

Clothes imports from the Far 
East, principally for Dash, 
earned more profit In local cur- 
rency terms, but the strength 
of the pound held the contribu- 
tion to £700,000. 

Alexon ladieswear, typically 
sold through department-store 
concessions, and Dash leisu- 
rewear (concessions and high 
street shops) showed like-for- 
like growth of between 13 and 
19 per cent, said Mr Lawrence 
Snyder, chief executive. 

With 20 outlets added in the 
first half. Dash accounted for 
43 per cent of the group’s shop 
space by September azid first- 
half sales grew by a total of 30 
per cent. Sales at Eastex 
(clothes for the older woman) 
ahnanir a little as 1 oss- making 
outlets were closed prior to a 
relaunch in March. 

All Dash’s profit came from 
the ladieswear side, which 
has about 200 outlets. Men- 
swear was coming close to 
break even, while children- 
swear remained disappointing 
and was under review, accord- 
ing to Mr Peter Wiegand, 
chairman. 

Alexon, aimed at more 
affluent women including the 
growing number in profes- 
sions, bad proved relatively 
recession-proof. The group 
had avoided both discounting 
and special offers. 

In Claremont Garments, the 


manufacturing operation 
serving M and S, Alexon and 
Eastex, margins were 
improved by increased effi- 
ciency, particularly at the 
Glasgow factory and the 
in-house producer, and by 
some import growth for M 
and S. 

Interest costs rose to 
£971,000 (£813,000) and Mr 
Wiegand said year-end gear- 
ing would be similar to the 19 
per cent reported for last 
March. 

The sale and leaseback of 
property earned a £1.5m 
(£905,000) exceptional profit 
and helped reduce the tax 
charge to 31 per cent. Fully 
diluted earnings per share 
rose by 18 per cent from 
l&22p to 21.47p. 

The interim dividend goes 
up to 6p (5p). 


By Alexon's standards this is 
a rather awkward year. M and 
S has reported sluggish 
growth in clothing sales and 
while Alexon and Dash are 
proving resilient, growth 
would obviously be quicker 
without the consumer spend- 
ing squeeze. Eastex remains 
promising, but the benefit of 
the relaunch Is not expected 
to show through until- next 
year. In response to tougher 
conditions, the management 
is setting about cost cutting 
as if it were under a lot more 
pressure, which should fur- 
ther improve the already 
impressive margins. With 
Dash set for a stronger second 
half, the group is forecast to 
make between £23m and £24m 
this year, compared with 
£21.4m. A prospective p/e of 
about 10.6 on yesterday’s 
close of 472p puts it at a dis- 
count to the stores sector, 
which it Joined early this 
year, but at a considerable 
premium to the textile sector 
which it left behind. The 
trains seems fair et the 
moment, however, it remains 
a good medium to long-term 
bet 
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BANCO EXTERIOR - U.K., S.A. 

has changed its name to 

BANCO EXTERIOR INTERNACIONAL, S.A. 

with effect from 1st December, 1990 


The Bank, whose legal entity is unchanged, 
will remain a wholly owned subsidiary of 


BANCO EXTERIOR DE ESPANA, S.A., MADRID 


BANCO EXTERIOR INTERNACIONAL, S.A., 9 KING STREET, LONDON EC2V 8HB 
MEMBER OF THE SECURITIES ASSOCIATION 



Chettenham&Gloucester 


£125,000,000 

Floating Rate Notes due 1994 


In accordance with the provisions of die Notes, notice is 
hereby given that the Rate of Interest for the three month 
period ending 28th February. 1991 has been fixed at 
13.625% per annum. The interest accruing for such three 
month period mil be £335.96 per £10,000 Bearer Note, and 
£3.359.59 per £100.000 Bearer Note, on 28th February, 1991 
against presentation of Coupon No. 8. 



30th November, 1990 


London Branch 
Agent Bank 





The Republic of Panama 

U.S. $70,000,000 

Floating Rate Serial Notes due 1990 

For the period 

31st August, 1990 to 28th. February, 1991 


In accordance with, the provisions of the Notes, notice 
Is hereby given that the rata of interest has been fixed 
at 97, per cent, per annum, and that the interest 
accrued on the outstanding unpaid principal to 
28th February, 1991 will be US. $139.52. 


The Industrial Bank of Japan, Limited 
Agent Bank 



Two buys 
for £15m 
at Perkins 


PERKINS FOODS has 
conditionally agreed to acquire 
Enkco, a Dutch manufacturer 
of frozen foods, and Fellside 
Foods, an English manufac- 
turer of frozen sausages for a 
combined maximum consider- 
ation of £14.7X0. 

The initial consideration for 
Enkco will be FI 24^m (£7.4m) 
of which Fl 18.3m will be in 
cash and Fl 6m will be in DM 
convertible preference shares. 
Farther consideration of up to 
Fl 2m will be payable depen- 
dent on futur e profits. Enkco 
has warranted pre-tax profits 
to December 31 1990 of not less 
than El 5m. 

The consideration for 

Fellside is £3J8m, of which 
£0.6m will be in cash and £3 .2m 
In DM convertible preference 
shares. Farther consideration 
of up to £2J9m will be payable 
dependent on fixture profits. 
Fellside’s pre-tax profits to 
August 31 1990 amounted to 
£0£m. 

The new DM convertible 
pre fe rence shares will carry a 
fixed dividend of DM0.0525 
with conversion between Janu- 
ary 31 1993 and and December 
1998 at the rate of one ordinary 
share for every five DM con- 
vertible pr efe re n ce shares. At 
current exchange rates, this is 
equivalent to a conversion of 
171p per ordinary share. 

Redemption will be at DM1 
per share on January 31 1999 
for each new convertible share 
not converted at that date. It is 
not intended that any quota- 
tion will be sought for the new 
DM convertible preference 
shares. 


a final of 7.5p. 

Turnover rose from £9.6im 
to £lL8m. Profits from continu- 
ing activities fell to £252,000 
(£905,000) while losses on dis- 
continued operations 
accounted for £235,000 (nil)- 

Mr Burrows said the profits 
downturn reflected a serious 
drop in demand which had 
begun towards the end of last 
year and had continued 
throughout the . opening hal f . 
The company W restructured 
to operate in the current eco- 
nomic environment. 


cent from £5.87m to £7.01ra in 
the six months to September 
30 

Mr Peter Ryan, chairman, 
said he was pleased with the 
advances "against the gloomy 
background of the UK 
omy”. They were achieved, he 
fl Hrtari, by a higher proportion 
of profits from service-based 
“rations, from exports and 
Mi overseas operations. 

Earnings improved to 2-05p 
(L73p) and the interim divi- 
dend is raised to 0.6p (0-5p). 


♦inne into 1991 and the outlook 
was "not encouraging". 

Sales totalled £i3.Sm 
(£17.lxn). Bantings dived to (Up 
(Up) per share and the interim 
dividend Is cut from 3p to ip. 


Rolfe & Nolan 
28% ahead 


Cadbury pays £12m 
for Portugal bottler 


Chamberlin & Hill 
setback to £876,000 


Cadbury Schweppes, the con- 
fectionery and soft drinks 
group, has acquired Fafil, a 
Portuguese bottler, for £l2m 
rqsh , of which £10.6m was pay- 
able on the November 30 com- 
pletion date. The balance is 
due in two payments six and 12 
months after completion. 

Fafil bottles the TriNaranjus 
still fruit drink brand which 
Cadbury acquired in October 



Chamberlin & Hill, the iron 
pwtfng a, electrical conduit fit- 
tings and switchgear group, 
reported pre-tax profits for the 
half year to Septemb er 30 down 
some 33 per cent to £876^00. 

Mr John Eccles, chairman, 
said the slowdown in activity 
which was apparent earlier in 
the year continued daring the 
first six and the buoy- 

ancy in the economy had given 
way to a period of uncertainty 
and felling confidence in mar- 
kets which the company 


Rolfe & Nolan Computer 
vices, the USM -quoted fixtures 
and options computer bureau 
and software specialist, yester- 
day unveiled a 28 per cent 
improvement in interim pro- . 
tax profits and plans to move 
to a full listing within the next 
nun months. 

From turnover 32 per cent 
ahead at £2.97m taxable profits 
for the half year to end-August 
improved from £517,000 to 
£661,000- 

The interim dividend is lifted 
to 2.lp (L6p) from earnings of 
8 p (6-4P) per lOp share. 


Continental growth 
for European Colour 


Turnover was little changed 
at £9.47m (£9. 75m) but trading 
profits fen by 11 per cent to 
£320.000 (£i.04m). After tax of 
£307.000 (£356,000) earnings per 
share came out at 7J38p (9.32p) 
but the interim dividend is 
fliflinfarined at 1.75p. 


Cranswick Mill up 

27% to £553,000 


Dominic Cadbury: cantimring 
European expansion 


European side helps 
Syltone to over £lm 


1989 and the acquisition is a 
continuation of the UK com- 
pany’s strategy of becoming a 
full participant in the Euro- 
pean soft drinks market 


flnnHnrring growth fn its Euro- 
pean businesses offset weak 
home demand at Syltone, the 
transport engineering services 
group, in the half-year to Sep- 
tember 30. 

Taxable profits rose 13 per 
cent to El.llm (£980,000) 
achieved on turnover ahead at 
£16.28m (£15. 17m). The profit 
figure was helped by interest 
payable falling to £187,000 
(£281.000). 

Although sales in France, 
the Netherlands, Italy and 
Spain exceeded expectations, 
“general nervousness in the 
world economies’’ has recently 
led to shorter order books on 
the Continent. However, Syl- 
tone said that this was offset 
by an increase in the UK petro- 
chemical sector. 

Earnings improved to 8.2p 
(7.7p) and the interim dividend 
is filled 50 per cent to 3p. 


Marina curbed by 
interest charges 


A sharp rise in interest costs 
led to Marina Developments 
reporting a slight fell from 
£2Jtm to £2. 18m In taxable prof- 
its for the six months to Sep- 
tember 30. 

The USM-quoted developer 
and operator Of wiarmas and 
waterside properties raised 
turnover by 34 per cent to 
£1039m (£7.77mX but net inter- 
est payable accounted for 

£580.000 (£187,000 credit). 

After tax of £457,000 (£L04m) 
earning? per share were lO-Sjp 
I0.9p) and the interim divi- 
is again Sp. 


Cranswick Mill Group, the 
USM-quoted animal feeds, pig 
marketing and pork products 
group, reported protax profits 
ahead 27 per cent for the half 
year to September 29 with an 
improvement in margins. 

The taxable figure was 
£553,000 (£434,000) while mar- 
gins - pre-tax to sales - rose 
from 14 per cent to 15.7 per 
cent Turnover showed a 14 per 
cent gain from £31. 03m to 
£35.3m. 

Mr Richard Marginson, 
chairman, said all divisions 
had performed welL Higher 


Expansion into Europe helped 
European Colour, the chemical 
colour maker formerly known 
as Horace Cory, increase 
interim pre-tax profits from 
£9,000 to £271,000. Profits for 
the previous 12 months had 
been £263.000. 

Mr Henry Finchett, chair- 
man. said that, as expected, 
expansion into Europe was 
beginning to bear fruit, com- 
pensating for sluggish trade in 
the UK 

Turnover for the six months 
to September 30 rose to £6.62m 
(£5. 68m). Earnings per share 
came out at 0.58p <0.Q2p) and 
the dividend is being increased 
to 035p (03p). 


Nav falls 22% at 
Dundee & London 


average pig prices benefited 
rearing 


pig rearing and marketing 
activities while the fell in pig 
prices towards the end of the 
period had been beneficial for 
tiie processing activities. 

Earnings were up Iran 4.2p 
to &2p per lOp share and the 
interim dividend is increased 
from L85p to 2p. 


The net asset value of Dundee 
& London Investment Trust 
stood at 249p as at October 31 
- a decline of 22 per cent over 
the year. 

Earnings per share for the 12 
months emerged at 12.22p 
(10.7p) from net revenue ahead 
from £1.81m to £2.07 m. 

A recommended final divi- 
dend of &2p lifts the total for 
the year from UL5p to 12p. 


Europa Minerals 
loss at £576,000 


Poor outlook as 
Edbro dips to £03m 


Elga improves 
13% to £304,000 


Tex tumbles to 
just £17,000 


Tex Holdings, the plastic 
mouldings, engineering and 
wood board group, suffered a 
fall from £905,000 to just 
£17,000 in pre-tax profits for the 
six months to end-Septamber. 

Earnings fell to 0.3p (LL4p) 
ftn(i ihp interim dividend is 
passed C3pX 

Mr Richard Burrows, chair- 
man, raid that the Bftennd half 
had begun profitably and 
added that, provided the 
improvement was maintained, 
the company would he in a 
position to consider a final pay- 
ment - shareholders received 
an interim of 3p previously and. 


Elga Group, the water purifica- 
tion and laboratory equipment 
company, lifted pre-tax profits 
13 per cent from £268,000 to 
£304,000 and turnover 19 per 


A continuing reduction in 
demand for tippers hit profits 
at Edbro, the Bolton-based 
hydraulic tipper, truck body 
and skip loader group. 

The taxable outcome for the 
six months to September 30 fell 
to £300,000, against £2m in the 
same period of 1969. The com- 
pany warned that poor trading 
conditions were likely to con- 


Europa Minerals, a mining 
finance group, reported a pre- 
tax loss of £576^)00 in the six 
months to July 31, compared 
with profits of £l.l4m a year 
ago. 

Although turnover rose from 
£1.3 lm to £4-44m, cost of safes 
showed a similar increase to 
£4.14m (£ 1.18m). while net 
interest payable rose to 
£249,000 (£110,000). 

There was a tax credit of 
£389,000 (£74,000 charge) and 
minorities took £135,000 (mi). 
The loss per share was OAp 
(28p earnings). 


WORLD 

INDUST- 

RIAL 

REVIEW 


The FT proposes to 
publish this survey on 
January 14 1991. It 
will be of particular 
interest to 54% of 
Chief Executives in 
Europe's leading 
companies and 94% 
of Captains of 
Industry in the UK 
who are FT readers. 
The US Senate and 
House of 

Representatives 
receive hand 
delivered copies of 
the FT Daily. If you 
want to reach these 
important audiences, 
call Brian Heron on 
061 834 9381 or fax 
061 832 9248. 


FT SURVEYS 


Have you booked your holidays yet? 

There are many to choose from in 
the WEEKEND FT every 
Saturday. 

Make sure of your copy today. 


EAST MIDLANDS 


The Financial Times proposes to publish this survey on: 

17tb December 1990 


For a full editorial synopsis and advertisement details, please contact: 


Paul M. Jefferis or Anthony G. Hayes 
on 021 454 0922 


or write to them at: 


George House 
George Road 
Edgbaston 

Birmingham B15 IPG 
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progress 

By Arntrow Bolger 

POISON PARK Industries, 
the m tnV n g equipnaeat, indns- 
tnai electronics and toys 
fffOTip. yesterday attributed 
flat pre-tax profits to difficult 
conditions in its two main 
markets , th e PK and tJS. 


tember 29 fell from £26l.4mto 
£25i_8m, bat pre-tax profits 
slightly to £l9^m 
(£19.2m). 

. Warnings per share were 
11J2P (I2.09p). A recom- 
mended unchanged hq»i divi- 
dend of 3A5p the 

total for the year at 5.75p. 

The workforce fell from 
5,700 to 4,700 daring year ■ 
and the group took an excep- 
t ional charge of £2^4m to 
cover the costs of redundancy 
and restructuring. 

Net .borrowings were sub- 
stantially reduced during the 
year and gearing hadbeen 
halved, to 20 per cent by the 
year-end. 

_ Mr Alan Kaye, chief execu- 
tive; said the industrial elec- 
tronics division M produced 
a sound performance with 
pre-tax profits of £8.im 
(£7.3m). It was now the larg- 
est contributor to group prof- 
its, in spite of the adverse cur- 
rency translation effects 
caused by the weak dollar. 

The mining equipment dfrd- 
ska also performed well, in 


spite of a temporary reduction 
of sales volumes to the US. 
The group's reliance on m<n ~ 
ing equipment had Mien from 
more than 70 per emit of oper- 
ating profits four years ago to 
34 per cent last year and the 
eventual target is less than is 

per cent. 

Dobson said the relocation 
of its Kongo power tools busi- 
ness from Ealing to Peterbor- 
ough had been successfully 
completed. The sale of the 
B a li n g site .contributed, most 
of t he group's profit from 
property and investment man- 
agement of CUm (£871,000). 

AUhough toys «nd plastics 
were able to maintain turn- 
over at previous levels, the 
inoreaafngjy competitive mar- 
kets, particularly in the US, 
squeezed margins. 

• COMMENT 

Last year was a tough one for 
Dobsoas. Park and next year is 
unlikely to be any easier. 
However, the managers have 
stock to their task, reducing 
manpower and strengthening 
the balance sheet. The imme- 
diate outlook is gloomy for 
toys, power tools and elec- 
tronics, but mining equip- 
ment seems to have shrank to 
a fairly dependable core level. 
Forecast pre-tax profits of 
£l&5m Would give «arn<tign of 


Possible wider use for 
Glaxo’s anti-asthma drag 


By CJhra Cookson 

GLAXO, the UK pharma- 
ceutical company, yesterday 
launched Serevent, its new 
asthma 

Bv coincidence, an encourag- 
ing paper appeared in the Lan- 
cet at the weekend showing 
flat Sereve n t has Btmng and. 

ftnhlti USe of 

the drug. 

Analysts expect Serevent to 
earn £3Q0m-£400m a year 
within five years. . 

Of the dregs now emerging 
from Glaxo’s research and 
devebopmesit plpeSme, only ^hnl- 
gran, its treatment for 
migraine, is believed to be 
those commercially important 
for the company's future. 

iv nhtef advantage of Sen- 
event over existing asthma 
treatments, such as Glaxo's 
Ventolin, is that its effects last 

longer. 

A patient oin remain free 'of 
laau^MnsT.by . tuhaTing Sferev- 
qottwic© a day.!. " ,r. " 

Serevimt (chemical name sat 
meterol) received a full UK 


ftudb tnnnfK mA dtft 

expects the other main Euro- 
pean authorities to issue 
licences within the next year. 
It will file with the US- Food 
and Drug Administration in 

June 199L 

Tbs Lancet article is signifi- 
cant because the current gen- 
eration of drugs do not 

have strong antiinflammatory 
action. 

• Patients with severe asthma 
have to take both a “bronchod- 
Qatar* such as Ventolin to con- 
trol the symptoms of breath- 
lessness and a steroid to 
suppress the underlying 

jnflimwngBnn nf tiw airways. 

If Serevent can do both jobs 
safely — and (Saxo said more 
rJinical evidence would be 
required to prove its anti-in- 
flatnmai/w y effect — it Will Win 
a large share of the Mt8hn a 
year .world market. for asthma 
ditigsL'' ■"'“■'i! ' 

'Venhdin.lxundbed iul960,fs 
stiB the lfest selling asthma: 
drug but has only 16 per cent 
of the market 


Recession in building 
knocks Phoenix into red 


By Richard Gourtay 

THE RECESSION in the 
building industry sent Phoenix 
Timber, the Essex-based timber 
products group, into the red for 
the six months to end-Septem- 
ber. 

- The company reported a loss 
of £879,000 compared to the 
previous year’s pretax profit of 
£479.000. Meanwhile turnover 
declined some £5m to 
£3LQ3m. 

The interim dividend is cut 
from, l-ip to „Q.5p and the . 
shares dipped 3p to 57p. 

Phoenix closed ' two busi- 
nesses during the period and 
yesterday announced the do- 
sure of a third, Ph o e nix Hahn, 
a hardwood importer. 

“These are miserable times 
in the building trade,* said Mr 
Peter Quinn, chairman. “We 
are really waiting for the gov- 


ermaent to do something about 
Interest rates.” 

Operating profits fell from 
£LS4m to £625400 due to the 
loss at volume and an erosion 

Of 

Mr Quinn said Phoenix 
expected further erosion of 
turnover. 

The closure of the three bust- 
nesses will release cash, after 
the cost o£ closure, which can 
be used to reduce group debt. 
The closures have also freed 
Cm- sale land winch is hdd id 
the books at £2m. 

Gearing was at a seasonal 
high but had fallen to 70 per 
cent following the repayment 
of £&5m of the company’s £llm 
debt. 

Mr Quinn said that this was 
likely to fell to 50 per cent by 
the year-end. 


«> IHr'V.. ' .. 




Alan ICayw fitTHng- n q 

i n ful wy njr h im w it 

I Op. Interest cover Is 12.5 
times and a maintained divi- 
dend would provide a yield of 
almost 12 per cent. The shares 
closed 3p higher at 64p, put- 
ting tiiAm on an undemazidiiig 
multiple of 6.4. Although 
scarcely a growth stock, any 
downside in the price win be 
further limited by manage- 
ment’s plans to ask sharehold- 
ers for permission to buy back 
up to 10 per cent of the 
group's own shares. 


launches 
£16.5m bid 
for Colroy 

By Andrew Bolger 

GLEESON, the construction 
group, last night announced 
an agreed bid far Colroy which 
values the housebuilder at 
£16u6m. 

Gteeson's cash offer of 180p 
per share has already been 
accepted by shareholders rep- 
resenting 6l.i per Gent of Col- 
roy's share capital. Colroy 
shares had earlier closed at 
155p, town 3p. 

Mr Deraot Gleeson, chief 
executive, said: “This is an 
acquisition with great attrac- 
tion for both companies. The 
new and enlarged housebuild- 
ing operations of the Gleeson 
group will have the benefit of 
a substantial and geographi- 
cally diverse Sandbank.” 

Colroy specialises in resi- 
dential houshm; concentratinsr 
on the north-west of England, 
the east Midlands and East 
Anglia. In the year to July 31, 
It made pre-tax profits of 
£2J9m on turnover totalling 
gl p-g m- 

Gleeson's principal activi- 
ties are building and civil 
engineering contracts, residen- 
tial estate development and 
property investment. In the 
year to June 30, it made pre- 
tax profits of £11. 7m on tom- 
ovear of £16&5m. 


access to north Cypriot assets today 


By David Berchard and John Murray Brown in Ankara and Richard Waters in London 


THE INJUNCTION preventing 
Polly Peck International’s 
administrators from gatwing 
access to the group’s nine sub- 
sidiaries in northern Cyprus is 
likely to be lifted today. 

The move win mart: a sig- 
nificant breakthrough for the 
administrators, who have 
been trying since their 
appointment six weeks ago- to 
find oat- whether Polly Feck 
could be saved . or shauld be 
broken up. 

The Cypriot operations 
remain- the only part of the 
group which has so far 
remained beyond their reach. 

The lifting of the Injunction 
should also help the adminis- 
trators to discover whether 
the £6Qm of Polly Peck money 
said to be deposited In Cypriot 
banks can be recovered, and If 
so how quickly. 


Mr Ahmet Niyazl. a north 
Cyprus orange grower and a 
member of a group of 11 farm- 
ers which successfully sought 
the injunction on October 21. 
said that the farmers now 
wanted the injunction to be 
lilted.. ' 

. “Mr Nadir came and spoke 
to us in person and explained 
what the problem was and 
offered us fall guarantees 
against any losses we might 
snstain, so naturally we 
accepted bis word,” Mr Niyazl 
said. 

Mr Kivanc Rlza. the lawyer 
acting for the farmers, trill 
present a document to the 
court seeking the withdrawal 
of the action. 

However, before the admin- 
istrators can gain access to 
Sunzeat, Folly Peck's citrus 
export company in Cyprus, 


and other subsidiaries of the 
group, it may be necessary for 
local boards of directors to 
pass a resolution formally 
recognising their powers. 

Meanwhile, it emerged over 
the weekend that Mr Nadir 
has raised TL2Abn (£454,000) 
by selling the Ankara offices 
and printing press of Guneg, 
one of the three Turkish daily 
newspapers he owns person- 
ally, to the Turkish State 
Social Security Organisation. 

The deal was attacked by 
critics of the ruling Mother- 
land Party who claimed it was 
an attempt to give financial 
assistance to Mr Nadir's news- 
papers. “This looks to me like 
a thinly disguised govern- 
ment subsidy to Mr Nadir," 
said Mr Ugur Mumcu, a lead- 
ing Turkish writer and colum- 
nist on Cumhuriyet, GOneg’a 


main rival among the dally 
newspapers. 

GQnea and its slater publi- 
cations have been suffering 
widely publicised financial 
difficulties during the last 
five weeks. At the weekend. 
100 journalists and printing 
staff on the paper were made 
redundant In in apparent 
effort to cut costa. 

Last week Imar Bankasl. a 
small Istanbul threat- 

ened to apply for a court 
order to freeze the assets of 
the companies which own Mr 
Nadir's three newspapers 
unless debts of TL34bn (£llso) 
were paid. 

In Ankara, government offi- 
cials remain reticent about 
the Polly Peck affair. The offi- 
cial view is that it has now 
blown over, at least as far as 
Turkey is concerned. 


Have you booked your holidays yet? 
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COMMODITIES AND AGRICULTURE 


Soviet Union ‘to double 
meat and butter imports 


FIGURES ANNOUNCED by 
Prime Minister Nikolai Ryzh- 
kov indicate that the Soviet 
Union will double Sts imparts 
of meat and butter next year, 
according to wes t ern agricul- 
tural experts, Renters reports 
from Moscow. 

But it will need credit to do 
this, they added. 

In a television interview an 
Sunday, Mr Ryzhkov said the 
Soviet Union would import 
l-Sm tonnes of meat an d just 
over 500.000 tonnes of butter in 
199L 

According to specialists 
based in Moscow, the Soviet 
Union imported 750,000 tonnes 
of meat in the past 12 months. 
Butter imports have been aver- 
aging 250,000 tonnes a year. 

A shortage of hard currency 
may prevent the Soviet Union 
from purchasing all the food 
imports it seeks, unless It can 


arrange sufficient credits from 
exporters, the specialists said. 

“If they do not get credits, 
they will not be ante to buy 
L5m tonnes of meat That’s the 
sober truth,” a diplomat said. 

Several western countries 
have already announced that 
they would give the Soviet 
Union food aid In the form of 
credit lines or loan guarantees. 
These Include France, Canada 
and Australia. 

Other countries, including 
Germany, Italy, Spain and the 
US, are co nsi d er ing such aid. 

Exporters from countries 
whose governments do not pro- 
vide credits may find them- 
selves locked out at the Soviet 
market, the specialists said. 

A New Zealand official said 
the Soviet Union owed his 
country’s exporters about 
$105m for butter and wool 
delivered in 1990. 


“New Zealand shippers 
would be very nervous about 
stopping products without an 
absolute guarantee of pay- 
ment,'* he added. 

Sweden, which export s meat, 
butter and grain to the Soviet 
Union, is anothpr country that 
does not grant credits. Moscow 
is iw W pH hi pay m ents far ysw 
of Swedish butter, a diplomat 
said. 

Mr Ryzhkov said the Soviet 
Union, would produce 4km 
tonnes of groats - pearl barley 
pnri similar products — in 1991 
but would have to buy 500,000 
frypriftB from abroad. 

He made no reference to 
Soviet grain imports. On 
November 26, the head of Gos- 
plas, the 6tate planning 
agency, said that the Soviet 
Union would Import about 
30.5m tonnes of grain next 
year. 


Green light for PNG oilfields 


By Kevin Brown in Sydney 

PAPUA NEW Guinea 
yesterday announced the 
go-ahead for the country's first 
commercial nfifiwiHq 

Mr Rabbie Namaliu, Prime 
Minister, said the federal gov- 
ernment had agreed to offer a 
production licence to an inter- 
national consortium that 
wants to develop the lagl- 
fu/Hedinia and associated 
fields in the southern high- 
lands of western PNG, known 
collectively as the Kutubu proj- 
ect 

Mr Namaliu said final nego- 
tiations with the Gulf and 
Southern Hi ghlands provincial 
governments, and with land- 
owners in Kikori and Kutubu, 
should be completed next 
week, along with final environ- 


mental safeguards. 

“This project has been com- 
pleted With the minimum of 
delay and construction will 
begin almost immediately, 
with the first production of cfl 
expected in the second half of 
1992,” Mr Natnahn said 

PNG will have a 22.5 per cent 
stake in the consortium, 
headed by Chevron NuiginL 
The consortium says Kutubu 
could be producing 90,000 bar- 
rels of oil a day in two years’ 
time. 

The development of the field 
has been difficult because of 
local opposition to the oilfields 
and an associated pipeline to a 
loading point in the Coral Sea, 
between PNG and Australia. 

The project was also delayed 


by the government’s reluc- 
tance to bear a large share of 
the costs of the pipehne. A for- 
mula was eventually agreed 
under which the pipeline costs 
would be reviewed as other oil- 
fields were developed. 

The development of oil 
resources Is crucial to PNG 
because of the impact of falling 
commodity prices on foreign 
exchange earnings and the clo- 
sure of the huge copper mine 
on Bougainville island, where 
secessionist rebels have totem 
control. 

The Kutubu prqfect is expec- 
ted to contribute Kina 1.4bn 
(£820m) in revenues to the gov- 
ernment over 10 years, and will 
encourage further exploration 
and development. 


RTZ disposes of Omagh gold project 


By Kenneth Gooding 

RTZ CORPORATION has 
disposed of its troublesome 
gold project near Omagh in 
Northern Ireland which some 
analysts suggest has the poten- 
tial by the mid-1990s to s upp or t 
a modest mine producing an 
annual 25,000 troy ounces of 
gold. 

The project was too small far 
RTZ, the world’s biggest min- 
ing group, so it has been sold 
to a new Northern Ireland com- 
pany, Omagh Minerals, which 
is backed by Devour Mines, a 
“junior” mining company 
quoted on the Toronto Stock 
Exchange. 

RTZ’s exploration arm, Riofi- 
nex, snapped up the 120 sq km 
Lack licence area in 1965 after 
Ennex International, a Dublin- 
based, USM-quoted company, 
revealed it had found precious 
metal in the Sperrin Mountains 
10 km away. 

Shortly after starting serious 


exploration, RTZ’s team 
became convinced that its 
hunch was likely to pay off 
when It found lying in a field a 
boulder containing five ounces 
of gold. 

But the project has not beat 
popular with some local resi- 
dents who claim RTZ’s activi- 
ties have detracted from the 
area's beauty and its attraction 
for tourists. 

Criticism arose mainly 
because RTZ removed 40,000 
tonnes of waste material from 
a 212 metre long trench so as 
to carry out detailed sampling 
of a representative sample of 
the mineralised structure with- 
out incurring tire cost - and 
security risks - of under* 
ground exploration. 

Security is a problem in the 
area because of IRA activity 
and Ennex attempted to 
develop its Sperrin Mountains 
project without using explo- 


sives. But its unorthodox meth- 
ods proved to be slow and 
expensive so dewdopment was 
suspended in JUne this year. 

Riofinex believes the secu- 
rity problems are manageable, 
partly because open-gat meth- 
ods could be used at the Lack 
project so blasting would be 
less frequent than with under- 
ground mining . 

The Omagh company has 
acquired all Biofinex’s data 
about Lack for an undisclosed 
sum. R will carry out farther 
exploration work and RTZ will 
receive a royalty if the prop- 
erty proceeds to production. 
The relevant UK authorities 
have transferred the explora- 
tion and development licences 
from Riofinex to Omagh. Riafi- 
nex will complete re st or ati on 
work on the existing trench 
but Omagh assumes responsi- 
bility for site restoration 
attached to the licence. 


Gold lending rate at record level 


By Kenneth Gooding, Mining Correspondent 


THE COST of borrowing 
physical gold has surged to 
record levels and dealers 
expect interest rates to remain 
high well Into next year. 

The market for lending and 
burrowin g bullion has become 
an increasingly important 
aspect of the world of gold. The 
major international bullion 
houses have developed an 
informal, but sophisticated, 
global gold banking system, 
borrowing from those who 
have raid - mainly central 
banks but also investors in the 
metal - and lending to those, 
mw«h as jewellery manufactur- 
ers and gold mining compa- 
nies, who need it. 

In the past few weeks the 
interdealer gold-loan rate 
(sometimes described in the 
jargon as “gold hbor” - short 
for London tofar h anic offered 
rate) has climbed to its high- 
est-ever levaL Far wnwinin. the 
cost af borrowing gold bullion 
for one month was only 0.5 per 
cent in the spring, was up to 
L75 per cent last month and 
yesterday was above the his- 
toric ceiling of 3 per coat at 
JL25 pa - cent 

Dealers suggest that supply 
restrictions, rather than any 
upsurge In demand, have 
up the gold hbor rate. 


Gold tending rata 

^ month toward (%) 



Central banks, the main source 
of physical gold, have been 
much more cautions since it 
became clear than some of 
them lost some gold when the 
Drexel Bur ham Lambert finan- 
ced services group collapsed. 
Portugal’s central bank lost 
288,000 troy ounces of gold 
worth about USSlOOm. 

Lending gold enables central 
banks to generate a small yield 
from what would otherwise be 
a sterile asset However, the 30 
or so central banks which in 
the past have been active gold 
lenders seem recently to have 
been lending less metal than 


before «nd for a shorter time. 

Their action was obscured 
for a while by gold “swaps” by 
the Soviet Union early this 
year. A swap involves sel lin g 
gold and simultaneously agree- 
ing to repurchase the same 
quantity trf bullion at a prede- 
termined price in the fixture. 
Dealers suggest the Soviet 
Union swapped about 300 
tonnes of gold in the early 
months of 1990 and, because 
this was available to be tent to 
the market, it added liquidity. 

However, when the gold 
price briefly rose above $400 an 
ounce in August, the Soviet 
Union reportedly unwound 
most of Its swaps and sold the 
gold into the market instead. 

A squeeze on the Tokyo 
Commodity Exchange, where 
local trade bouses borrowed a 
lot of gold as they liquidated 
forward contracts, also has 
been playing a part In drying 
up liquidity. And interest rates 
have been boosted by dealers 
who expect there will be grow- 
ing demand far gold because 
more gold mining companies 
will be hedging more of their 
fixture production. 

Mr Robert Guy, a director of 
N.W. Rothschild, the bullion 
house, said yesterday: “Most 
people expect gold interest 


rates to be higher next year 
than they have been this year. 

How high might they go? 
Sop w* dealers have mentioned / 
or even 8 per cent as likely 
next year and suggest the 
interest rate might remain 
there. However, Mr Jeffrey 
Nichols, p»nTM*gtog director of 
the American Precious Metals 
Advisors consultancy group, 
said this was unlikely. 
•“Demand for gold l o a n s Is, to 
an Important extent, interest- 
rate sensitive, " he pointed out 
"At some level, higher gold 
borrowing rates will both 
ch okp off rfpmond and attract 
more deposits from central 
banks and other large-scale 
holders — bringing the interest 
rate back toward a s u s tainable 
equilibrium level That equilib- 
rium is probably now between 
3 and 4 per cent” 

• From today the Financial 
Times will include the gold 
interest rates in the tables 
below. Gold coin prices will no 
longer be given. 

• Details will also be pro- 
vided, from today, of the MGMI 
Futures contract which was 
introduced on tbe London 
Futures and Options Exchange 
(Fox) only five months ago but 
trading volumes are already 
averaging 500 lots a day. 


Farmers to 
check out 
food prices 

FARMERS FACING their 
lowest Income in real term 
since the war are to meet 
supermarket chiefs next 
month. The move comes andd 
concern that farm Incomes axe 
being pushed down while ' 
prices In the stores stay the 
same or rise. 

The top-level meeting was 
disclosed by Sir Simon Goar- 
lay. president of the maud 
Farmers' Union yesterday as 
he warned that up to half 
Britain's formers could be but 
of business In a decade unless 
there was a successful reform 
of European Community fans 
policies. 

Grocery chiefo would be told 
of concerns that supermarket* 
were flourishing white formers 
faced their lowest real Incomes 
since the end of second World 
War, he said at the Royal 
Smithfield Show in London. 

“I am not saying that ifs a 
direct correlation between tbs 
two.” said Sir Simon, “but 
clearly the supermarkets axe 
very effective businesses and 
they have got phenomenal 
power. Farmers are always 
expressing their concern to ms 
that supermarkets appear to be 
squeezing their margins.” 


Ireland’s family farmers see little future 

Kieran Cooke on the failure of agricultural policy to keep people on the land 


T here are only two 
days a week that HI 
late, a town in county 
Mayo in the west of Ireland, 
comas alive. Tuesdays it’s pay- 
ment of dote (unemploy- 
ment benefit) and Friday is for 
the pensions. For the rest of 
the time, apart from weekend 
evenings and the tourist sea- 
son, Kfllala, litea many other 
towns in the area, is silent 
Mr Ray MacSharry, the Irish 
EC Agricultural Cammissioiier, 
has made It clear that the 
fixture of peripheral areas Hfcn 
KTilala is inextricably Irnknri to 
the present crucial round of 
negotiations in the General 
Agreement on Tariffs and 
Trade. Mayo, like Mr Mao- 
Sharry’s borne comity of Sligo, 
is almost totally dependent on 
agriculture. Gatt negotiators 
may sit round polished tables 
in Brussels or Geneva but tbe 
west of Ireland is the front 
line. 

According to Mr MacShaxry, 
the EC’s Common Agricultural 
Policy, with its subsidies and 
supports that so upset the US 
and others involved in the Gatt 
process, is vital to the survival 
of Killala and hundreds of 
other localities. Take away the 
CAP and areas like Mayo will 
dte, thousands of small aimers 
will go out of business, land 
will be unused and people win 
flood to the cities. 

That at least is the conven- 
tional view. The reality is 
rather different. 


Mrs Mary O'Malley, a widow 
with two sons in their 20s, 
lives on a 50 acre farm typical 
of the west of Ireland. Mrs 
O’Malley keeps 20 head of cab- 
tie, makes hay by h gr< ^ fa the 
summer months, cuts peat 
from the bog for fueL Life is 
hard but Mrs O’Malley’s 
widow’s pension, pins dole pay- 


view at things. Despite 17 years 
of EC TnAmharship and mount- 
ing payments to Ireland from 
tixe CAP - estimated at nearly 
I£1.5bn last year, or nearly 
IS 600 for every adult in the 
country - the move away 
from the limit contin ues. From 
the mid-19G0s to the mid-1980s 
more than 200,000 left the land. 


From the mid-1960s to the mid-1980s more 
than 200,000 left the land, and in recent 
years the trend has accelerated. 


menls to both sons, ensures 
that there is no real poverty. 
Mr* O'Malley aAnfta that nnn» 
Ireland joined the EC in 1973, 
there have been some good 
years when rising cattle prices 
brought in more income. Spe- 
cial “headage” payments by 
Brussels - a subsidy applied 
in “severely handicapped 
areas” on each head of cattle 
or sheep, sometimes tpnygrffog 
the value of the anhnaia them- 
selves - are important 

But Mrs O’Malley does not 
feel the CAP has done modi to 
help the small Irish former, “ft 
is the bigger, wealthy farmers 
and processors who are more 
worried about losing their sub- 
sidies and payments from 
Brussels. For the Ekes of us 
things are bad enough already. 
It win not make that much dif- 
ference one way or the other." 

The statistics would seem to 
support Mrs O'Malley’s gloomy 


and in recent years the trend 
has accelerated. Overall one in 
20 of the Irish population — 
mostly young people - have 
emigrated since 1982. More 
than 50 per cent of farmers axe 
over 50 years old. Abandoned 
dwellings are once again a 
common feature of the rural 
landscufe particularly In the 
west. Whole families have left 
for England or the US. 

A griculture is still cen- 
tral to the Irish econ- 
omy, accounting for 10 
per cent of GNP, compared 
with tiie EC average of 4 per 
cent, and employing 17 per 
cent of the population, double 
the EC average. 

But government policy of 
trying to keep maximum num- 
bers on the tend while at the 
same time encouraging more 

efficient fa mi jng has failed 

Irish agriculture remains 


overwhelmingly dependent on 
beef and milk - products In 
world surplus. About 90 per 
can* of Irish agricultural land 
is used for grazing and milk, 
cattle and sheep account for 76 
per cent of Irish agricultural 
output, compared with 31 per 
cent for the EC as a whole. Mr 
Raymond Crotty, an Irish agri- 
cultural economist, says that 
the CAP has meant only stag- 
nation and has led Irish agri- 
culture into “a situation of pre- 
cariousness that is without 
parallel since the destruction 
of the potato crop in the 1840s.” 

Mr Cro tty’s message is 
viewed as heresy in some Irish 
fanning circles, particularly at 
a time of mounting protests 
about the Gatt and the pro- 
posed redaction in agricultural 
subsidies. His argument is that 
Irish agriculture has failed to 
modernise or diversify: In 1972 
44,000 were employed in 
Ireland’s food industry; now 
tixe nmnber is 35,000. The GAP 
funds have merely been nsed 
to increase milk, beef and lat- 
terly, sheep output. 

Output of cattle has ' 
increased by a half in the the 
test 20 years. The amount at 
milk sold to creameries has 
increased two and a half times 
over the same period. Dispro- 
portionately large amounts of 
this output have been sold into 
EC intervention stockpiles. 

When milk quotas were 
introduced in the mid 1980s, 
Irish fanners moved into sheep 


to to tew advantage of EC subsi- 
dies. Over the past five years 
Ireland’s sheep population has- 
almost doubled, leading to 
growing surpluses in the EC 
and indirectly provoking fad- 
dents like the French farm pro- 
tests this summer. 

According to Mr Crotty, 
wealthy Irish fanners have 
used CAP fimds to increase the 
of their farms and herds. 
Initially fajaction of fQnds 

caused an explosion in land 
prices. Good farm tend with a 
milk quota is still worth about 
I£4,0QQ an acre. Small fanners . 
have been driven off the tend 
white the era of the milk and 
beef “barons” has arrived. The 
processors have also grown 
powerful through the CAP, 
gaining from the generous pro- 
vision of EC export subsidies 
for exporting outside the EC. 

Mrs O’Malley says the 
cessore control cattle _ 
and the small fanner is losing 
out She sees Itttte future in 
the family farm, even with the 
subsidies and grants from 
Brussels. 

Mr Grotiy says go v er nm ent 
policy andtbeCAPhavefolled.- . 
Much better for Brussels sim- 
ply to distribute the mas si ve 
amounts of subsidies and sup- 
ports it gives each year to Irish 
agriculture directly to the pop- 
ulation. Mr Crotty says that 
Irish agriculture has reached a 
dead end. . . "It holds no 
future for most of those 

engaged.” 


WOULD COMMODITIES PRICES 


MARKET REPORT 

Copper prices moved ahead on 
the LME yesterday, boosted by 
a short covering rally on sentiment 
that the market had become 
oversold during last week's fall 
to a five-month dollar low, traders 
said. Dealers said three month 
metal had slipped to a low of 
$2,465 a tonne in pre-market 
trading with early Japanese 
buying countered by European 
selling. But strong support was 
evident at that level and prices 
quickly rallied. LME stocks data 
today could show a rise of 3,000 
to 5.000 tonnes. Tin prices fell 
to three-month lows as high stocks 
and low consumer demand 
continued to weigh on sentiment. 
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Zinc prices were steady. Workers 
at Noranda subsidiary Brunswick 
Mining and Smelting’s Bathurst 
mine - on strike since July — 
rejected the company's latest pay 
offer. Sugar prices In both London 
and New York firmed in early 
trading after weekend news that 
the US was Increasing its 1990-91 
tariff-rate quota by 375,000 tonnes 
to 2.1m tonnes. New York arabica 
coffee futures were firming by 
midday on news of dry, hot 
weather in Brazil's growing 
regions. In addition analysts noted 
the possibility of a port strike in 
Colombia. 

Compiled from Reuters 
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LONDON STOCK EXCHANGE 


Gulf peace factor loses some appeal 


FINANCIAL TIMES STOCK INDICES 


Snca GomoMOaD 
High Law 


WtUcommg talks between the 
OS m d Iraq on the Guff crisis 
fodea daring London's tcadng 

JS®?* 7 * A tte°«on 
focused instead on technical 
factors, weakness of star- 
^ priC *’ ^ 
of long gnts also 
n^ped shares; the yield gap 
with equities still stands at 
aroma a 10-year high. 

. The re was little institutioiial 
interest evident in the market. 
Eariy rises were half-hearted. 
The .te st performers, pharma- 
ceoticals and other interna- 
ti^nally traded stocks, were 
sopported ■ by the eariiwy 
strength of foreign markets 
and sterling's weakness 
against the dollar. 

Sncfa buying as there was, 
according to analysts, was the 
result of sporadic attempts by 
some Institutions to reduce 

Glaxo 
drug gets 
a welcome 

THE MARKET gave an 
enthusiastic welcome to 
CSaxo's new asthma drug Ser- 
event, which was laim^hwif in 
the UK yesteday. Hall at UBS 
Philips &Drew added that 
while Sereveut as an important 
drug for Glaxo, its near-term 
earnings potential vims not as 
high as the market appeared to 

he antlripflting - 

The initial boost to Glaxo’s 
share mice came as str ung US 
interest spilled over info the 
London market, encouraged by 
a weaker pound. Glams rise 
was helped by an article in the 
Lancet, the authoritative medi- 
cal journal, which pointed out 
thjrf Serevent bad anti-inflazn- 
matory properties. This was 
“encouragtog” said Mr Nigel 
Barnes at Hoare Govett 
However, he and others ftttt 
that the market was ovetreact- 

ing: to the news. Glaxo had 
made no secret of Sezevenfs 
anti-inflammatory properties, 
Mr Barnes said. Mr Martin US 
inmton saw in Serevent a 
“real money spinner" on the . 
basis jo£ its hdgh price. But 1 
do not think it is going to he as 
easy .-as' that*, said Mr Half 
Serevent sales is not new busl- 
imss^since the drug is rsptao- 
ing another of Glaxo’s own 
products. Ventolin. The high 
prices of drugs are also being 
br ou ght into question by both 
consumers and miHuiftt toa 
alike. 

Glaxo, none the fessrinafnF 
tained^ts ^ unw wtun^ in - 

heavy trading yesterday and. ■•. 
dosed up 35 irt 840p. ~ 

Gas tfoo dear* 

British Gas weakened 
against the market trend in 
busy turnover yesterday after 
S.G. Warburg advised clients to 
take profits gained from a • 
period of o ut perionaance- The 
shares slipped to 228p at one 
point but ended the day cmly . 
2p down at 230p after volume 
of 10m shares. 

Warburg said the market 
had. become too sangu in e 
about prospects far the com- 
pany, whose shares, seen as 
having defensive attractions in 
™wt»in conditions, bad sub- 
stantially outperformed the 
market since the outbreak of 
hostilities in the Gulf. 

Concern about a toughening 
in the^tance of the industry's _ 
regulator, the Office of Gas 
Supply, which was occurring 
at the same time as the UK . 
domestic gaa market was 


tradi ng, t he cha nge in mood 
from rts optimism on Friday 
night reflected the London 
atmosphere. The FT-SE fritter , 
having staQed around the day's 
high off 24694 sfipped steadily 
and finished nearer the low 
end of the day's trading range 
at 2,162.7, up 123 cm the day. 
Gilts also retreated to end 


their levels of Qquldity before 
the e»d of th>> year, the 
annual performance review by 

trustees. 

But even these institutions 
largely steered clear of equities 
and made their presence fat in 
Footsie futures. The December 
future attracted steady, if 
unspectacular business. The 
pr e mium stretched to a level at 
which Institutions fhifl it prof- 
itable to sell the future 
buy shares. 

When Wall Street began 


London Stock Exchange 


jmfiees 
2200 


tam . •• > * v 

Eg- - - 


FT-SE 100 index 





Nowmber 1800 


Domestic political turmoil in November was reflected In a share 
price rally in the second half of the month. But flu levels off 
bushieas transacted were barely affected, and were especially 
dtoappoftntlnff as recession worries and uncertainty over passfole 
mi nLi r y conflict' in the Gulf returned to itawlmto n H ii » w « m t 
after the leadership of the Conservative party was decided, 
approaching saturation, was still stretched well Into double 


Tflraiy to hit sentiment h the 
shares, Warbng said. The secu- 
rities house is not changing its 
dividend forecast for tins year 
and still expects the «« vr«"y 
to make net Income of £L2bn. 

The Office of Gas Supply last 
week accused British Gas of 
imposing excessively Ugh 
price increases an £U)00 busi- 
ness customers. The company 
announced a 17 per cent rise in 

fafa p fift ri foMamfl b»q» nv* wf1i 

' r>Z :»j.‘ »:.• -;Mi -t ~ J ‘ 

Properfiestissc 

The Inclusion of several 
proper ty leaders In the BZW 

l uiy ing prngi nTTii|iA mriglit the 

market unawares. Prices 
surged forward as traders 
scrambled to rectify short por- 
tions, and for a white tta prop- 
erty sector gave the appear- 
ance of being inadequately 
supplied. Subsequently, some 
stocks came away from the 

frigh eff t b«n»fo hnt ringing gwiwa 


figures. 

MEPC, whkh was rejected 
but not appreciated for giving 
a very realistic valuation ctf its 
portfolio last week, spear- 
headed the advance. Bs stock 
rose 15 to 522p while Land 
flacurltlcs rose 34 to 534p and 
TTammmnn “A* gained 12 to 
588p. Gr eyco a t , up 13 at 39lp, 

and BrjtMi IjimI, 9 W ghw pt 

289p, were other strong risers. 

Chaqier money hopes . pnd»- 
Wy aided-sentiment, said a spe- 

however, being perplexed by 
the show of strength, it con- 
trasted, he said, with analysts 
views after the MEPC valua- 
tion t hat s ame leaders were too. 
expensive. 

Downgradings or sdl advice 
reined back the construction 
and housing sector. Blue Circle 
Industries (BCD, the cement 
alpha, lost supporters as Mr 
Tad Phillips at Ifikko Securi- 
ties cautioned about prospects. 


NEW HIGHS AND LOWS FOR 1990 


MWJMHSCTH.H 

amnia nsnsj 

Ti*m. Bl| po In - 

PrawOng. CWHOMS CO FtamoML ITOMBS 

nninitiiia^ 

ML. IMUIM I Mill (I) KiMM B. I 
MMMmuu m Boon. TMM1S « Ovl 
pi Oxford Zwo Pt. Sooc. Mtt Zmo Dtv PI. 

SIHfl 

('..own A J«dawo. USMO. 
rnLi I mull ■ (OF^IMU. Mn 

MFC, Ruhftow . Tlmpa <F.WJ. | 

Kill ■■.! Iinri rn QutmtiMiin a h«.t«. 
Wh— y. HOnumfon 


awmlT WA BunKm, Caaoro lads. 
Oo w pu e r Paapifc CbhM-uk anonwy. 
Oysoa <J- * jj. F«n»»an. PCT, PraMoa 
ML TLB Bang* WhUaeroC. IMI Wt ^ 
HTV.feNMaSoui 


miMvIMir. 

COtmfMIl’LC 


UP Europm lausiB 0B Dfiyno Com, 
UT VaMura Wim, Wbk Lendoo 1W 
WkrranM, Manta Cunta pac, Wknano, 


■ I ■ XI j: i i ' - M 

mrt" r • 1 . 1 - j' 


Mtntog WarfUlfc Oona- Mmcju&rSoimin. 
FHaSMlOw. Ubanon, H amfc iWk. 
VentocspoM, Wnatim ArMa, THUD IHMCST 

a M-L. Laha. MM-BlB—, Bl upy Km. 

■a Magla laMum. 


APPOINTMENTS 


Lloyds 

Bank 

changes 


■ LLOYDS . BANK has 
appointed Mr BM1 Nu m m rie y 
(pictured) as assistant gmieral 
manager, 
retail 

hanMng , 

based at the 
new retail 
banking 
head office 

in Bristol, whh 
H e was 
deputy 

regional executive director, 
north, and succeeds Mr 
Gordon Pell who has been 
appointed regional (Executive 
director for Thames Valley and 
South Midlands. Mr Pell 
succeeds Mr Peter WflUson 
who baa retired. 

■ Mr noil Downey has been 

appointed a d irecto r off 

NATIONAL MUTUAL LIFE 

ASSURANCE SOCEETY. He 
nm H n ma as the society's 
actuary. 

■ GISSINGS has appointed 
Mr Nbcman Head as actuary. 

Hb was a partner with Hymans 

Robertson & Co. 

■ Mr Nick Josepby has been 
made deputy managing ... 

director of ROWBOTHAM 
TANKSHIPS. He was trade 


director ofP&O Bulk Carriers. 
Rowbotham Tankshtpg is . 
jointly owned by P&O Bulk 
Shipping and the American 
company Marine Transport 
Dus), 

■ KUBKE Y 

OWKN-RQCKWKLL, Wrexham, 
has appointed Mr Bfike Bacon 
as operations director. He was 
managing director of the 
automotive division of Softer. 

■ At MOUNTVTEW ESTATKJ 


managing director - operations, 
w fll^ber^ ponsiljie far all 


activities. 

Appointed dir ector - truck 
components operations - 
Europe is Mr Jbaqulm J. Zuza, 
formerly Eatm'a manager of 

axle operatiems - Enrc^ie. 


Taylor has become a director. 
He is a director and principal 
shareholder In Stock Page and 
Stock. 

Mr Ken Langley has become 


Mount-view Estates In 
succession to Mr Duncan 
Sinclair who had continued 


he became chairman six. 
months ago. 

■ Mr Arthur Davidson, legal 
director of Associated 
Newspapers, will join the 
MIRROR GROUP in the New 
Year as director of legal 
services. 

■ Hr Donald Anderson has 
been appointed bead off 
corporate communicatioTB at 
COURTAULDS. He will retain 



Share turnover yesterday 
was low. Seaq screens showed 
a dosing volume of 326. lm, but 
even that dismal level had 
been swollen by a two-way 
£45m pr o g r am m e trade from 
BZW and another worth £XQm 
from County NatWest 
The wariness of trading was 
nnderfined by renewed caution 
than equity strategists. Much 
of the recent rally in London 
has been on hopes of an inter- 
est rate cut before Christinas. 
But KLeizxwort Benson said 


■ EATON TRUC K 
COMPONENTS - EUROPE has 
named Mr Akut E. Best to the 
new position of man a ging 
director, truck components. 


BRAY TECHNOLOGIES, which 
makes gas and oil burners, has 
ap pointed Mr John Gardner 
(pictured) as chief executive. 
He has been an executive 
director of the group for 18 
months and is managing 
director of subsidiary Heater 
Tabes. 

■ From February 1 Mr Jeremy 
Franks, a member of the DAKS 
SIMPSON GROUP board, and 
managing (Erector of 

DAKS-SImpsan Ltd, and 
Simpson (Piccatfflly), becomes 
managing director off 


that the Co ns erv ati ve Party's 
lead In opinion jy»Tig reduced 
the domestic pressure for a 
reduction in rates. 

The broker's assessment of 
the new prime minister, Mr 
John Major, is that his pro-Eu- 
ropean inclinations will make 
stable membership of the 
exchange rate mechanism a 
high priority. As a result UK 
base rate cots are "more than 
ever [a] hostage to the fortunes 
of sterling, particularly against 
t he Ger man mark". 

BZW warned inv es t ors not to 
draw too many parallels 
between the current recession 
and that of I380-8L At that 
time the market moved in 
favour of the capital goods sec- 
tors some nine months before 
the economy bottomed out 
The current slowdown, how- 
ever, is hurting the financial 
companies rather than fau&w- 

The spring price rise reduced 
market share, he said, tjhi« 
added to pressures on profits 

ariging f rom slowing damawfl. 

“Volumes are likely to foil IS 
per cent in the c ur re n t year, 
followed by 10 per cent in 1991 
which, accompanied by grow- 
ing price discounting, could 
leave BCI nursing severe mar- 
gin erosion.” James Capri was 
also understood to have low- 
ered Its profits estimate, 
the shares reacted 5 to 222p. 
Rugby fell in sympathy to end 
6 Lower at 149p. 

George Wfanpey, the house- 
builder, also felt the effects of 
profits pruning. Smith New 
Court reduced its U91 forecast 
by £l4m to £5fiuL The Invest- 
ment tew> liatori mar , 

gins in UK hmiiririg^ a collec- 
tive downgrading of the 
group's US operations and fad- 
ing hopes of lower interest 
charges (assuming the sale off 
the Little Britain development 
is deferred) as the primary rea- 
sons for its action. WImpey 
shares closed 8 off at SOBp. 

The market's rotating of 
Amersham International was 
rhaiifttigwi yesterday the 
shares turned back 7 to S13p. 
Since the disposal of its nHwteai 
reagents business to Eastman 
Kodak, of the US, last month 
for £84m the stock has risen 
strongly. It has reached the 
point where some researchers 
are questioning the «*tent of 
the movement. 

Smith New Court believes 
Ajnersham’a outperfaarmance is 
likely to prove a temporary 
phenomenon, and said the 
shares should be sold. In spite 
of being strategically poised for 
recovery, with its focus an tra- 
ditional areas of expertise, the 
current rating more than ade- 
quately reflects the prospects, 
added Smith. 

Bid speculation once 
provided spice to the composite 
insurers, with Royal Insurance 
and Guardian Royal both lifted 
by continued talk that either 
might be the target of a bid by 
Axa-Midi, the French insur- 
ance group. Royal advanced 7 
to 430p while Goanfian Royal 
(wrtned fi to 2060. 

The oils sector eased as 
crude oil wricfta co ntin ued to 
foil following tbs US offer of 
talks on the Gulf crigfa, 

Burundi bucked the sector 
trend, adding 12 at <71p. Mr 
Steve Turner, an analyst at 
Smith New Court, said this 
was on the b ack of roo ming 
rami merit wi i ggpwti rig that 
Bunnah, which is bidding tor 
Foseco, could itself become a 
takeover candidate at current 
trading levels for its shares. 

A cod reception was given 
to a 27 per cent rise in first-half 
profits to £26^m and an 
increase in the dividend to 25p 
from 225p by Westland. This is 
the first time the helicopter 


DAKS-Slmpson (Womenswear), 
and group managing director. 
Mr Johnny Mongers ceases 
to be group managing director, 
but continues his overall 
executive responsibility as 
group chairman. Mr Stephen 
Rose, a group director, deputy 

riu i h uw m nfP AVSJihnpiy m , 
and maiwig iTi p rfirra-ton- rtf 

DAKS-Slmpson (Womenswear), 
retires in February. 

■ BPB INDUSTRIES has 
appointed Mr Peter L. Herring^ 
deputy managing director of 
BPB Paper & Packaging, to 
the paimt company board. 

■ DALGETT, food and - 
agribusiness group, has 
appointed Mr E. Hugh R. 
Thomas as executive director 
•food, responsible far the 
consumer food businesses. He 
was senior vice president 1 
petcare at Nestfe. 

■ Mr CoBn Peters has been ! 
appointed director responsible 
for personnel and compliance, 
and Mr Dong Waggoner 
becomes director responsible ' 
for North American marketing 
at DUNEDIN FUND 
MANAGERS. 

■ ERNEST GREEN AND 
PARTNERS HOLDINGS has 
appointed Mr Michael Mourn 
as deputy chiaf executive. He 
was managing director, Martey 
Europe, and was on the main 
board of Martey. Mr John 
Chadwick, Mr Michael Dean 
and Mr John Rivett, directors 
of subsidiary Ernest Green 
Partnership, join the main 
board. 


trials. One consequence is that 
“the banking system win sot 
be able to finance a sharp 
rebound in activity when 
itoinmii bottoms". 

The market also displayed 
some nervousness ahead of 
company results this week. 
The main concern centres on 
dividends, and the first test 
comes today: analysts are 
divided over the likelihood of 
Trafalgar House cutting its div- 
idend, but would be severely 
jolted if Lord Weinstock did SO 
at GEG. Hanson ’8 figures are 
on Thursday. 

The stream of downgradings 
of company profit forecasts 
continued. Yesterday’s victims 
were food manufacturers Cad- 
bnry-Schweppee and United 
Biscuits. Last week Its was 
HiHsdown, and there was 
much talk off more to coma 
before the weekend. 

gro u p has raised Its dividend 
since payments resumed in 
1967. While the profits Increase 
was at the top of the range of 
analysts* expectations, a pro- 
longed delay In a Ministry of 
Defence order for the comna- 
ny's EH101 helicopters kept 
praise for its business perfor- 
mance fairly muted, and West- 
land finished with a moderate 
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Oct 1990 Dec 

rise of 3 at iD5p- GKN, how- 
ever, was able to benefit as a 
major sharehnidar in Westland 
and added 8 at 328p. 

GEC was the focus of activ- 


ity In the electrical sector 
ahead of its interim results, 
due today. Profits of £355m 
against £357m are expected by 
Hoare Govett Mr Hues Saltiri 
of Hoare said GEC was likely 
to fallow the recent trend of 
other FT-SE companieB by rais- 
ing its dividend by less than 
earnings growth. He estimated 
an interim dividend of 2.6p 
against 2ip last time. GEC 
ended 2% lower at 185p. 

Britain’s largest unit trust 
group M&G rebounded from 
the year’s low to finish IS bet- 
ter at 363p. The dividend was 
Increased by 36 per cent, while 
annual profits rose by 19 per 


cent to £3S.7m. 

Snrotunnel closed 
unchanged at 3lBp after yester- 
day’s deadline for subscrip- 
tions to its £530m rights issue. 
There have been fears the 
issue would be thinly sub- 
scribed. but dealers said they 
would have no cine about the 
level of take-up until process- 
ing of applications from Euro- 
tunnel's widely -spread UK and 
French shareholders hud prog- 
ressed later In the week. 

The slow d own in consumer 
spending continued to depress 
food manufecturing shares as 
securities houses downgraded 
more of the tiding companies. 


Cadbury Schweppes were 
down 5 at 317p as brokers cut 
their current year forecasts by 
between £5m to uom to £275m 
and next year’s by £20m to 
£30m to a range of £310m to 
£315 ul United Biscuits eased 2 
to 306p as estimates were cut 
by around £3m to £19Sm to 
098m and next year's by £5m 
to £21Qm to £2 15m. Hlllsdown, 
however, the first in the recent 
batch of downgradings, 
improved 4 to 248p. 

■ Other market statistics. 
Including the FT-Actuaries 
Share Index and London 
Traded Options, Page 33. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar and D-Mark advance 


THE DOLLAR was firm as 
attention switched back to the 
Gulf and a Fear of a war involv- 
ing Iraq against the US and Its 
allies. Mr Richard Cheney, ITS 
defence secretary, said reliance 
on sanctions alone, without a 
threat of war, would risk Call* 
ure in trying to force Iraq oat 
of Kuwait 

This threat encouraged some 
firming of oil prices, but 
despite concern about the 
impact on a weak US economy 
had little impact Technical 
support for the dollar was pro- 
vided by end of year buying, 
and there was also increased 
demand after a US Treasury 
report suggested that efforts to 
cut the trade deficit should not 
rely primarily on adjustments 
of currency rates. 

A fall in the US National 
Association of Purchasing 
Managers index to 41.3 per cent 
last month, from 43.4 per cent 
in October, tended to confirm 
the weakness of the economy. 
It was below forecasts of 
around 42.8 per cent, but did 
not hit the dollar. 

As expected, the Federal 
Reserve added money to the 
New York banking system, via 
three-day system repurchase 
agreements. Federal funds 
were trading at 7ft per cent at 
the time, slightly above the 
assumed target of 7 'A per cent. 

At the close of trading in 

C IN NEW YORK 


London the dollar had 
advanced to DM1.5135 from 
DM1.5005; to Y134.40 from 
Y133.1G; to SFr 1.2925 from 
SFrl-2770; and to FFr5.1150 
from FFr5.0675. On Bank of 
England figures the dollar’s 
index rose to 61.4 from 6L2. 

Sterling was depressed by 
the strength of the dollar and 
demand for the D-Mark after 
the victory of Chancellor Hel- 
mut Kohl's Christian Demo- 
crat-led coalition in German 
parliamentary elections on 
Sunday. 

The pound lacked fresh fac- 
tors and was not under any 
pressure, but remained the 
weakest member of the Euro- 
pean Monetary System. It fell 
2.05 cents to $1.9190 and also 
declined against most other 
major currencies, weakening to 
DM2.9050 from DM2.9100; to 
FFr9.8150 from FFr9.8275; and 
to Y258.00 from Y258-25, but 
Improving to SFr2.4800 from 


SFr2.4775. Sterling’s index MI 
0.3 to 93.7. 

The D-Mark and other mem- 
bers of the EMS exchange rate 
mechanism linked closely to 
the German currency were 
firm. Belgian and Dutch inter- 
est rates have tended to drift 
higher recently, as a result of 
trends in German rates. This 
produced higher official Bel- 
gian and Dutch ce nt ral b nT1 kv 
on Friday. Apart from the 
Spanish peseta, the Belgian 
franc, D-Mark and Dutch guil- 
der were the strongest mem- 
bers of the KRM yesterday- 

interest rate factors contin- 
ued to support the peseta and 
in Madrid the Bank of Spain 
left Its Important money mar- 
ket intervention rate 
unchanged at 14.65 per cent 
yesterday. In Milan the Rank 
of Italy sold Ecul40m at the 
fixing, when the D-Mark rose 
to L752.00 from L750.67. 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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POUND SPOT - FORWARD AGAINST THE POUND 


Dec 3 


Forward premium and dtamB apply to the US dollar 
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9 7975- 
108375- 
257 JO 

2037- 

2.4770 ■ 

14085- 


19360 

22565 

3 2825 

60*5 

111745 

1*930 

2.9075 

256.00 

185.00 

2188*0 

113820 

9.8225 

10*950 

259.00 

20.45 

2.4860 

14125 


Ctae 


19185- 

22385. 

32725- 

59.70 


1.0875 

29025 

254*0 

183*0 

218275 
113175 
9.8100 
lft 8375 
257*0 

2037 

24775 

14095 


19195 

22395 

3.2825 

59*0 

1.1..I.M 0 

10885 

29075 

255.60 

18410 

2180.75 

113275 

9.83)0 

10*475 

258*0 

20.40 

24825 

14105 


Oar montli 


oS}SSE 

♦JJcfc 

3-Ulrqxn 

la -lit areas 

ft46842cpm 


5.75 

1*8 

526 

5*2 

412 

336 

4.91 

-2*4 

-0*5 

110 

278 

428 

-104 

581 

504 

5.44 

3.74 


Here 

mantas 


243-2J9pn 

0*B0.49pm 

a sac 
Mias 

44-57dis 

7-4pn 

8-7%poi 

4%-5dh 

3U-3flm 

2M%w* 

2W<|» 

l-iS-lOOpm 


502 

0.9b 

4.12 

428 

288 

279 

3.96 

-2*7 

-110 

1.01 

174 

318 

-175 

4*4 

106 

433 

295 


FINANCIAL FUTURES AND OPTIONS 


UFFE IMG GB.T FBIURES Ofimn 
£59*00 64tk of 100% 


» TUMMY BOND 

■Mtks if 100‘S, 


FUTURES 0FIHHB 


UFFE BUND FUTURES OFTHWS 

0*256,989 ynbbd 10046 


Strike 

CxllS4ttltaMtS 


Strike 

CkKs-setUemBib 

PMs-KtttaMMS 

hire 

Mta 


Ifcr 

Jta 

Pita 

Mar 

Jm 

Mar 

Jon 

85 

«8 

4-53 

0-34 

1-07 

92 

34b 

4-25 

0-48 

1-41 

8b 

3-77 

4-10 

048 

1-28 

93 

V07 

350 

063 

2-02 

87 

2-41 

3-34 

1-03 

L52 

94 

2-28 

314 

1-20 

2-30 

88 

2-00 

2-62 

1-26 

2-lb 

0 

1-53 

247 

1-45 

2-61 

89 

1-39 

2-30 

1-99 

348 

96 

1-21 

2-18 

Z-13 

334 

90 

1-OS 

2-02 

7-34 

>20 

97 

040 

1-57 

2-52 

409 

91 

0-98 

1-42 

3-M 

3-M 

98 

041 

l-3b 

333 

46Z 

92 

0-57 

1-21 

3*3 

4-39 

99 

028 

1-17 

4-20 

WJ 

Esllnutte islonr 
PtHtaB tag's core 


Erilmxtcd xohaae 

fttrioustaysopen 

total, Ctab 
l«.talb2f 

25 PM 153 

Hite 178 


204 

165 


Strike CaHs-attlements FoB-senfaw** 

** * ds iSs 0® 

200 0*0 0.M 

L68 0 64 LC» 

1.40 0.84 128 

116 UO L54 

0% 140 184 

0.77 175 2.1S 

0*2 213 250 


8150 
8200 
8250 129 

8300 832 

8350 0.75 

8400 '35 

8450 ft 40 
8500 028 


Estimated xoftmt total. Cal ls 3116 tots 4264 
Pram day's ton ill CaUs 28960 Pits 45769 


LTfEEmoHiK grams 

ODm potato if 101 % 


uffe Ensonuu orams 

Bmi«tats(flM% 











■lE 


mmm 





mf? TM 



H*. -fl 



■ <Vi H 


ETa 


rr ^K r fTrm 

■TiG 








■ •I’® 

■-T'V 

Ji I 


Hu'l 

■TTH 


■L m 





L* !-•* )■ 


■<f 1 V 

■ iVn-H 

■ i i 

>1 

|l] 

III ■ 


■ •1* 

^B 'JM 




|ifr :■ 


■ iTirfl 



Hiki- H 

I.Y^V 





■ L Ji 

. III (■ 


VTlLH 





IiY i H 

■ ■ l* j ■ 

■■Ii. IBP 






| k i.r H 


H.r 



I L -H 


■ rlr flB^ 

^B.r.r >■ 

1*1*1 

■ *-l 

_ it’.™ 






lEBT.H 

■ it / ■ 


■ it-, ^BJe* 

T^B-rr- i-B 





I'.f '■ 




VI 

I'.Li'l 




KdiJ 



Estimated Mhxne total. Calls 150 Pub 524 
Pirrtns days opei In, Ckllsl7420 Pits 22413 

LONDON (LIFFE) 

28-VEU 9% WfBMM. Si 

159,009 Sana at M8% 

dost Htak Low Pm. 

Dec 8803 88-15 87-29 87-31 

Mar 88-19 89-00 88-12 88-16 

Joe 8823 8823 88-23 8820 

Estimated totes* 1819 5 Q367 JJ 
Prates day's open tat 27955 (29842) 

US TREASURY BONK 8% 

5100*01 IMs pl 1B6T6 

dose Hite Lnw Pm. 

Dec 95-15 983 95-10 94-07 

Mar 95*4 95*8 94-30 9327 

J» 94-24 9315 

Estimated tofeaae 3564 CMS) 
tattoos dq'sopeo tat. 4685 0267) 


6% KSTDHAL GESSUM GOVT. SMS 

BN25MM UStks si 1M% 


Estimated totame Mat. Ca fts *30 Pats 300 
Pmtas daf* opes taL Ms 3883 Pm 31* 

CHICAGO 

ftS,l«EASUn HMBStrani^ 
S1B0*B9 32ndi to 109% 


UFFE SWKf STERlHtB OFIWB 

E5W*08 potato «l 108% 

PatMOteMM 
Dec H«S 
0 0 

0 a 

0.02 0.01 

0*7 0*2 

0.16 004 

ffl.39 0.07 

0S6 0J0 

0*0 0J5 

Estimated wtxme total Cat* 2410 Puts 1336 
Pmtets day's open ml CaUs 79497 PUB 82847 


Ore 

Latest 

9317 

JW 

lx* 

95-01 

Free. 

9429 

Mar 

95-06 

9310 

94-22 

9418 


9426 

9428 

9415 

9406 

Sen 

9412 

9414 

9409 

93-25 

Dec 

9326 

93-25 

9326 

9312 

Mar 

9300 

. 

w 

9300 

Jm 

92-21 

• 

• 

92-21 

Sep 

92-11 

. 

M 

92-11 


92-02 

m 

• 

92-02 

Ha- 


m 

re 

- 

Jim 

- 

m 


“ 


WMESEYHOH 

Y12JM SpwTUO 
Latest 


Dec 


Jun 

Sep 


JS low £er 

0 7441 0.7450 0.7433 0 7538 
0.7439 0.7449 0.7425 075V 
0.7330 - - 0-7533 

0.7524 - - 0 7524 


DEUTSCHE HAM OHO 

DH125*M S per BH 


IL5. TREASURY HILLS OH 

SLnitatatsif 1M% 


Dec 

Ha 


Dec 


Latest 
0.6616 
0.6548 
0*578 
0*618 
0 6598 


Wte 

0-66SI 

0*620 

0*595 


low Pm. 
0.6607 0 6677 
0.658b 0*660 
0*578 0«gB 

1*598 




EH 

HT1 

mjri 




■ ifi- 










BtV,'. 









^■9 



Sire petals el W% 



Ctose 

High 

km 


Dec 

8324 

83Lh 

8318 

8310 

Ma 

83.15 

8363 

83.08 

83JM 

Jho 

83.12 

8330 

in « 

82.98 





Dec 

Latest 

9182 

9^ 

Low 

9181 

Prer. 

9L78 

Mar 

92-35 

9237 

92J5 

9230 

Jin 

9254 

9237 

9234 

9247 

Sep 

92.51 

9233 

9230 

9244 

Dec 

9223 

9226 

92 23 

9218 

Mar 

9U2 

9ZJA 

03 17 

warn 

Jw 

9189 

9L93 

9189 

9185 

Sep 

9L72 

9L78 

9L72 

9L70 


Pmtaa dor's open taL 100348 Q01395) 

6%~nnBHAL UHG TEW JAPANESE GOVT. 

BOM note IBOOK el IHPJfc 

Ch» HM low Pm. 
Dee 93*2 9375 93*0 92.97 

Mar 93.78 93.90 93.75 9323 

Estimated volume 37 (25* 

Mob do'] open )bl 830 (854) 


SWISS FRANC WU 

SFi X2S8H S per SFr 


XTAMDAM 1 POORS 5H INDEX 

S90B times index 


Latest HU Low Pm. 
Dec 0.7736 0.7757 07720 07829 

Mar 0.7725 0 7742 0 7704 0 7815 

Jm 0. 7702 0.7730 07700 0.7005 

Sep 0. 7785 - - 0- 7785 

Dec 0.7775 - * 0.7775 


Latest 

Dec 324*5 

Mar 327.70 328.40 327.45 K6.75 

Jw 331*0 33170 330.65 329.75 


HM Low 
32550 324.75 32405 


PWLAB&FMU BESTS grants 

£31*59 tarts peru) 


THREE MOUTH HH 

£ 588,088 petals to 


Pots 


10096 


CURRENCY RATES 


Camnadaliates utmi tomrds tbe sd of London trading. SU-aeaU toncanJ dote 4Jb-431cpn . 12 Monk 
7*0-7*0qxn 



Bank 

Special* 


Dec 3 

rale 

Drawhig 

Currency 


5b 

Rttfu 

Unit 

usdSuT" 

7 

0736511 

1.42677 

0.705120 

136018 

Creadon J .... 

1282 

L 66290 

1. 58597 

AttsuiaoScb — 

6«i 

158952 

14.4111 

Belgian Frants 

10(4 

443547 

42J491 

DanfsnKraot^ 


823460 

7.66114 

D-Mart _ 


204911 

Dutch CxIUer „ 

725 

242266 

231135 

Frrecb Franc _ 

101, 

724728 

6.92194 

Italian Ura 
JamseYm.. 

12*j 

161218 

1540.26 

6 

190.260 

182876 

Nan*r Krone _ 
SpaoWi Porta . 

8 


8.00872 

— 

135.961 

130 JM 

SwrdWl Krona. 

11 

Eli' 1 1’ 

7.67140 


6.00 


133395 

Grteli Dradi 

20% 

BD7TDB 

21L249 



HuSHI 

0.768028 


f European Ctxixnlsskia Caladatlaas. 

* All SDR rates are for N 01 30 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

Coital 

totes 

1^3 


96 Spread 
is weakest 
Cxrredcr 

Dtmrqexoe 

todtoaur 

Smaisk Peseta 

133.631 

205586 

130.169 

204911 

-259 

-033 

387 

131 

46 

23 



t^B t ■ 

423491 

0.768028 

-0.13 

0.08 

131 

I JO 

8 

-2 

Wsb Pane . 

0.767417 

HallanUra 

DanUKran* 

153824 

154026 

0.13 

LOS 

0.93 

-4 


6.89509 





0896904 

0.705120 

lib 

080 

-22 

pffHtaiUUMI 


Ea ceatral rats set hr II* Earcpean Conntisste. Ctamdesarel 


perontay difftnte Wwtm tla attnal xiattet add Ecn central rates far a arrtnqr, aad the matlnxm pemUBtd 


! dertatta of ihe aareirer's mattt Me fiM Bs Eca CBdial Me. 
l catulxted Iv Ftaaadal Times. 


CURRENCY MOVEMENTS 



EURO-CURRENCY INTEREST RATES 


U.S Dollar 

Canadian Dolt* 

Austrian Schilling 
BefWax Franc — — 

Danish Krone 

D-Mart 

Swiss Franc _ 

Dutch Guilder 

Fiend) Franc 

Ura 


Morqaa Guaranty changes: average 
1980-1982-100 Bank of England index (Base 
Aeenge 1985-100). -Rates an for Hoe JO . 


Short 

tan 

7 Dajs 
notice 

One 

Montli 

Tlwe 

Hoatbs 

Six 

Mantes 

One 

Yesr 

14% - I4V 

8 % - 8 % 

1:9 

BV-81, 

m 

MJk • 14 
71| - 7% 

12 1 , - 12 
W* - 8 % 

t) 

m 

14£-IA 

if|-ii\ 

a:a 

9% -9I» 

ii -n 
13-12% 
9i-8| 

8 %* 8 % 

M 

9t* ■ 9% 

84-84 

13-12\ 

.54:56. 

9% -9 

9^-9^ 
101 - 104 
125 - 12 % 

ii 

8h ■ 8 

"k-JiE 

84-gi 

9% -91, 
10 %-iat, 
12 % - 12 % 


lent tern Emdollar£ two years 8s»*t, per cent; three yean 8 A -84 per cent, 

rarsBQ-aa peroMnomUaL Short term rate me call tarUSDours. 


ir yean 84,-8S| per ctnv; Rre 

and Japmsc Yen others, two days' notkt 


OTHER CURRENCIES 


EXCHANGE CROSS RATES 



.956120 


$858*5 - 9882.' 
2.4870 - 24890 _ 

279 775 -281 270 U 

6 9566-69645 

296 25 - 3OL00 

45.0050- 15 01<W 
u 126 00“ 
2378.90 - 1401.1^ 
«A 

54 70 - 59 80 
5.1875 - 5.2t»a 

^5659 20- 5682.15 

3.1470 - 3 1520 
72655 - 73070 
3J120- 3.3195 
4 6555 - 4*675 
6.5445 - 6 7100 
52.70 - 52.80 
7.1165 - 7 1570 


00 - 5130.00 
L2W5- 12915 

145300 - 146.000 

3.6180 • 3*218 

15295-15545 

7 8035 ■ 76B6 
63*0* 

71020 - 715*0 
VA 

31 18 - 31.20 
2*985 - 2.7005 

P939 00 - 2944*0 

1*365 - 1*395 
17490 - 3.7510 
17200-1.7220 

2*310-2*340 

3.4365-34965 
2720-2725 
3*720 - 3 6740 


DecJ , 

£ | 

a 

a 

Yen j 

03 

SFf. 

HR , 

Ura , 

EX 

BFf. 

£ 

1 

L919 

frn 

258.0 

9815 

2480 

3277 

2183 

2239 

59.75 

S 

0321 

1 

jgjj 

134.4 

5.115 

1292 

L708 

1138 

1367 

3L14 

DM 

0344 

a 66i 

i 

8B.BL 

3379 

0.854 

1.128 

7513 

0.771 

2057 

YEH 

387b 

7.438 

ii >6 

1000. 

38.04 

9.612 

1270 

8461 

8.678 

23L6 

F ft. 

LQ19 

1.955 

2960 

2629 

10. 

2527 

3339 

2224 

2281 

6088 

S Fr. 

0.403 

0.774 

L171 

104.0 

3958 

1 

1321 

8802 

0.903 

2489 

H FI. 

0305 

0386 

assb 

78.73 

2999 

0.757 

1 

6662 

fTTl 

1823 

Ura 

0.458 

0879 

1331 

118.2 

4.496 

L136 

13U 

1000. 


2737 

CS 

0447 

0857 

1297 

1152 

4384 

1-108 

L464 

975.0 

1 

26.69 

pyj 

L674 

3212 

4862 

43L8 

1643 

4.151 

5.465 

3654 

3747 

100- 


• Sftlbq rate 


Vw per 1.000: Fmch Fr. per 1ft Lta per 1.00ft arigte Fr. per 10ft 


Dec 

Mar 

Jui 

Sep 

Dec 

Mar 

lua 

Sep 

Dec 

Mar 

Juo 

Sep 


Close 

86.72 

8838 

88*7 

88.96 

88.99 

88.77 
88.15 
68*7 

88.78 
88.76 
88.75 

88.75 


fi 

88.93 

m.M 

8879 

88.73 

88.70 




Prltc 

Dec 

Jn 

FA 

Rbr 

Dec 

Jm 

Ft* 

Hsr 



L825 

10 oa 

10.00 


10 J4 


047 

130 

1.91 

Lnr 

hex. 

1880 

730 

7.72 

8.04 

813 

088 

0.96 

L95 

257 

8669 

8680 

1875 

SJ2 

5.71 

622 

648 

031 

133 

269 

331 

8BJS 

8827 

1-900 

3.07 

4.02 

4.67 

4.99 

am 

255 

3.76 

4.66 

8884 

88.91 

L925 

135 

269 

343 

380 

L8S 

3lS 

309 

604 

88.96 

89.03 

1.950 

0.74 

1.82 

245 

283 

338 

521 

665 

7.61 

88.97 

89 04 

L975 

027 

U2 

180 

205 

5.42 

692 

8.41 

9.34 


8876 

ss 

88.77 

8876 


8881 

8871 

8870 

88*0 

8879 

8878 

8878 


PrerlHB itay’s open tat: Calk 345.206 Putt 39L654 (AO emreoeles) 
Pmtau tag's Mtame Calls 35.998 Pets 36,941 (All awrendtsl 


10 VEM ZB9L HBTI0IIAL FRENCH BOB 0HAT1F) FUT1HES 


ESL Vbl. the. rigL PM dBMd 2B978 KL95S 
Preetes days open taL 155630 U62863) 


Derzxtaer 

Open 

100.52 

Clo«r 

msjs 


ic®Ja 


YkM 

9.95 

OjreW 

47,305 

Mark 

10034 

10032 

-*056 

10034 


9.95 

23,465 

June 

10034 

10038 

40.62 

10034 


9.94 


^wmilier 



- 

• 


9.98 

Z76 

Esbaoud MXntae 84,008 Total Open tomtit 77297 






THREE MB NIH 

SIb petata ■( 1SB% 

□ok High 
OK 91.82 91 X3 

Mar 9236 92J8 

Jff 92*3 42*6 

S«r 92*0 9253 

Dec 9223 9227 

II* 9213 9215 

Jxo 91.98 

Sep 9174 


Dram BN LONG-TERM FRQfCH BOND ounn 


Low Pm. 
91*0 9178 

9235 9229 

9252 9244 

92*0 9241 

9225 9217 

9215 9207 

9L8S 
9L72 


Strike 

98 

99 

100 
101 
102 
103 

One* tat 


Ctttt 

Mm 


Hard 
281 
208 
1.42 
092 
0*4 
030 

87.524 13,736 


Soft 


198 

L48 


Estimated wtame 39*57 Total Opn Interest 205.061 


Had 

0*1 

0J7 

1.10 

217 

91157 


Pnts 

June 

0.93 

124 

1*3 

209 


12131 


SepL 


513 


Esl (M. (tat ffe. not Omn) 4419 B99» 
PmkxuiWs open taL 45325 (4527W 


TlUEEMMra EHRBMAW 
WtaMhdlN% 


Dec 

Mr 

JW 

Sep 

Dec 

Mar 

Jw 

Sep 


Oust Hite Low 

9036 Viffi 90.75 

90*5 9892 90*5 

90.% 91*0 90.97 

9LtB 9L08 9L05 

900 9U0 9110 

911D 
91.10 

9L10 


Pm. 

9877 

90*6 

90.97 

9L05 

91.08 

91.08 

91.08 

91*8 


Estimated wte* 8794 00546) 
Pmtes tag's opn fed. 78250 (7849H 


THREE-MONTH RBR FVTH8ES (HATffl IMi ktaitnrt Htoad rate) 


Open 

89.99 

Ouse Cterra 

89.95 40. IE 

KM 

89.99 

Lon 

89.92 

YMd 

1084 

Open tot 
16610 

Mareb 

90JO 

9011 40.02 

9027 

9089 

989 

16.470 


90 JB 

9QJ4 4082 

90.18 

9022 

987 

2391 

Sentanber 

90J2 

9022 4084 

9022 

9022 

988 

MU 

Esttautrd eotteie 6819 Total Opeo tetrrtst 36872 





CPC-40 FUTURES OUtTBO Stak kxta 


16453 

Qnse 

I66L0 

Clangt 

4458 

Mgb 

1666.0 

Lm 

1M5.0 

Opto tot 
2321 


16558 

1663.0 

437.0 

16698 

16558 

7 *2S 


16 (38 

16660 

- 

1665.0 

16658 

297 

Maith 

. 

ta 

• 

- 

re 

210 

Estimated xobxne 6786 Total Open toterta IflJ36 






BASE LENDING RATES 


THREE MHfTH ECU 

ECU !■ points of UtTCi 

Ctae Hite Low ftwT 
Dec 89*8 89.72 89.72 89*7 

Mr 90.09 90*8 9808 90.08 

JM 90.27 9026 

Sep 9037 9036 

Estimate Mine 42 (22U 
PrcrltK daft opn taL 1715 0.720 


FT-SE lit OBEX 

£2S per Mi tern g 


ABN Sink 

Adu&Qnm. 
Allied 
AIBSask. 




zzSlo 



Dec 

21960 

21838 

2173.0 

liar 

22293 

W'^vm 


22063 

Jun 

22658 



22420 





horfom day's open taL Z7943 07940 


PBOWW 

Spa l-adfc Shim. 6mlh. 12-mtta. 

L9190 1.9098 1*949 1*757 1*435 

MH-STEBUMG 1« |»rl 

Latest Hite Low Pm. 
Dec 29184 L9M4 29150 1.9376 

Mr 28950 29014 1*900 29154 

Jm 2B97B - 28800 28978 


• HtsijABtahr 

Associates Cap Carp — 

• BLCModBotBaok— 

Bad td Batata 

BaocoBlIbnVizaia— 

Bart befit &C«nn__ 

Bartsfl^ns 

BartoTbcW 

Bokoftafla 

BaftofScotJad 

BnqK Bely Ltd 

BardapBaak 

BeadnaiBart 

MBkofMUEast 

t Brow fflpfcs 

CLBartNedaiand 

• OarUrtnaBad 

DUkartNA. 


% 

14 

14 

14 

14 

14 


Coats & Co 

Ouras Popular Bk 

Dntar Bart PIC 

OanaaLame 

BpaiDrial Bart pic 

15% EffiterTnstUii 

14 FbBorial&Ca.8art_ 
14 FMNaUtniBartPk. 
14 •nototFkirtN&Co... 

Ftasff4Ptas._ 


MertFiaserd 

Gnbart. 


14 
14 

14 •GttaesKata. 
14 HFCBartu 
14 flKsrtnEl 
14 
14 


HanwddreTnsiPk — 

Ikr liable & Geo In Bok. 


14 • HHfSameJ . 


14 CHoare&Co. 

14 UflHgkm&Sanrt— 
14 tlioiioU Joseph &5 ohs_ 
14 LbqdsBaik 


% 

14 

14 

14 

14 

14 

* 

16 

14 

if 

14 

14 

M 

14>g 

14 

14 

14 

14 

14 


% 

NaLWWmnsttr 14 

RorthnBadLU 14 

RjAraflt Mortgage Bart 14^ 
PiwiaoaiBartPLC— 15 
RnrtitABnkLId.^. 14% 

SBralBkofScDtJanl 14 

AgaiTrastBart 14 

OSadth&WIBBHDSea.. 14 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Short sterling down 


OLOQ ajn. DecJ) 

3 months IE dottan 

6 nxxnhs US Dollars 

tdd 81 [ 

otter 8ft 

MB | ofta 8% 


THERE WAS little change in 
interest rates on the London 
money market yesterday as 
dealers continued to weigh up 
the implications of the pound’s 
weak position In the European 
exchange rate mechanism 
against the possibility that the 
UK economy is in recession. 

The main feature was selling 
of short sterling futures on the 
LifTe market against a back- 
ground of fading hopes about 
cuts in UK bank base rates. 
The earliest realistic estimate 
of a rate cut is December 14, ou 
publication of the November 
UK retail price index. 


UK tiearteg bask ban teadtog rats 
14 per cant 
tram October 8, 1890 


This Is expected to show a 
significant fall in the annual, 
rate of inflation, but It is only a 
few days bdore expiry of the 
December short sterling 
contract on December 19, and 
therefore leaves little room for 
manoeuvre on the contract 
December short sterling 
opened little changed at 86.81 
yesterday, but closed near the 
bottom of the day's range at 
86.71, compared with 8680 on 
Friday. Nevertheless, dealers 
pointed out that if there is no 
reduction in base rates before 
delivery the present level of 
the cash market points to a 
price of under S6.50 at 


December delivery. As time 
goes by without a cut the 
market will be looking at 
technical support levels and 
the next test is likely to be at 
around 86.66. 

On the cash market 
three-month sterling interbank 
was quoted at 13ft-13Vi per cent 
against 13%'13% last Friday, 
but 12-month money rose 
slightly to 12% -12% from 
12ft- 12ft per cent 

A day-to-day credit shortage 
of around £i50m was initially 
forecast for the London money 
market, but this was revised to 
£100m in the afternoon. The 
Bank of England did not 
intervene on the bill market 
during the day but provided 

late help of £105m. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £788m, 
with bank balances below 
target absorbing E95m. These 
outweighed exchequer 
transactions adding £l55m to 
liquidity and a fall in the note 
circulation of £580m. 

In Frankfurt call money 
eased slightly to 8.45 from 8.50 
per cent as the Bundesbank 
added liquidity to the domestic 
money market via currency 
swaps and by money provided 
from public authorities under 
section 17 of the Bundesbank 
act The currency swaps expire 
on Friday and the section 17 
money is expected to be 
repaidearlier this week. 
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LONDON MONEY RATES 
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Tnaavy Bllb tdl); one-month 133 per rent; tine months 12% per cent; she minis 12V 
cent; Bank Bills (sell): one-month per_mtt- three months 12 JJ per cent; Treasury ! 
1»P ‘ 


Axreage tender rate of dlseount 12.6947 p*. 6CGD Fixed Rate Stall 
day November 1 ,1990 Agreed rates for period Dm 26, 1990 to Ju 
p c.. Schemes II & III: 14.67 px. Reference rate for oerkM Moo 30,1990 to Nov 30 , 1990, 
Selwme Af&V; 13.698 p.c. Local Authority and Finance Houses sewn days* notice, others sewn 
dafF fined. F hum House! Base Rate 14 from December 1 , 1990: Bank Deposit Rates for sums 
at sawn dan notice 4 per chk. Certificates of Tax Deposit ISeries 6); Deposit £100.000 and over 
held under ore ntmch lOip pwowu one-three months 12 per cent; three-six months 22 per art; 
six-nine months 12 per cent; nlpe-nwlw months 11% pw cent; Umler £ 100 , 000 10 % par cent 
from Oct 8,1489 , Deposits withdrawn for cash * par cm. 


GENERAL MOTORS 
CORPORATION 

NOTICE IS HEREBY GIVEN that resulting from the 
corporation's declaration of a dividend of S0.75 (gross) per 
share of die co mmo n slock of the corp ora tion payable on the 
Nkh Dectneber 1990 there will become due in respect of the 
bearer depositary receipts a gross distribution of 3.75 cents per 
unit. The depositary will give further notice of the mcrling 
equivalent of the net dmtdbntion per unit payable on and after 
the 15th. March 1990. 

AD claims must be a c c ompan ied by a completed claim form 
and USA tax declaration obtainable from die depositary. 
Claimants other than UK banks and members of the stock 
exchange must lodge their bearer depositary receipts for 
marking. Postal claims cannot be accepted. The corporation's 
third quarter report for 1990 will be available upon application 
GO the depositary named below. 

Barclays Bank PLC 

Stock Exchange Services Department 
54 Lombard Street London EC3P 3AH 


LEGAL NOTICES 


ZENITH Q-ECTRJC CO UNITED 


Regl stared number 1B23Z25 
Trading lamvHnt- ZMtah Smith HeMM 
Nature 01 businna: Power Control and 
TnvtHormar Manufacturera 

Trane cuaaMcailoiL or 

Dam of appointment of joint admii Ge tre fi re 

racatvarc 18 November IBM 

Name ct person eppotnOtig the Joint ctdmlnte- 

Irttbve rooehmra: Uoyda Bank pic 

NAB Ooddan and Marcoa Panes 

John A dn ri nte t raH re Heerivere 

(CXflu tutelar noa 2403 and 5701) of Cork 

Gufty 

On el Houeo 
SG Sheep Street 
Northampton 


■RERNATKMAl. PAmirtPAIIOM 

COftPOMTKM LPjC. 

I IS, OMO VADUZ) 
U8CHTBMTHK 


Ao par wsoUMM of the General Mo o ting our 
company haa gone into UquIdaUun. Any end- 
Hara are hereby requ acted to notify trie 
llqukUuor of their Ualnn. 

Vaduz. 22nd November TWO 

The mpunaOT 


CLUBS 

EVE has etedved others beeeuee of a policy 
on lair pity and value lor money. Simper 
from HKUO am Disco ana rap mustttane. 
glamorous fwstaasoa. molting Baorehows. 
071 734 1685. 188. Regent St, London. 
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ACROSS 

1 Not getting attention, see 
diner go off (7) 

5 Sheltered islands (7) 

9 Swan's hiding, about to 
dean feathers (6) 

10 Passed through a rustic 
river (9) 

11 Such gains are said to be 
poorly won (JH0 

12 The landlord has no pri- 
mary right to come In (5) 

13 Finger or toe - get it? (5) 

15 Overactive partner no lon- 
ger summons ble (9) 

18 Uncommon Edward 

Shriver? <9) 

19 The old people’s country (5) 

21 With less eun Pm regressing 

(5) 

23 Ron verge after transiaHug 

the creeper (9) 

25 To root out IT A, expert 
arrangement is required (9) 

26 Firm ladting direction is 
fairly flat (5) 

27 Bore, in con sequence, is 
exceptionally rude (7) 

28 Crime can rely on being 
crooked (7) 

DOWN 

1 It’s suggested I told 
untruthe about the repre- 
sentative (7) 

2 Annoy bit-man and his 
weapon’s revealed <&3) 

S Musical piece, retrospec- 
tively, is in neither good 
nor bad taste ©) 

4 Unquestionably, bustles do 
titillate (8) 


5 Left port with a lot of cargo 

(5) 

6 Truly, this bird (when out of 
home) gets the worm (9) 

7 Sound alarm later perhaps 

<5> 

8 Washout is greeted with 
frustration (7) 

14 One keeping accounts to 
more certain after rats 

adjustment (9) 

16 Polyp covers small entry 
with substance (9) 

17 Confusion's been endless, bo 
this worker’s wild (&8) . 

18 FOr the DJ it’s audibly ffl® 
“Pop Francais" (7) 

20 Place for training taftway- 
men an tire Kent line (V) ' 

22 Well known and not edited 

<5) 

23 Pop's pop - and without the 
blurt* it’s great (5) 

24 Feast with no seconds for 
the diner (5) 
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FINANCIAL TIMES TUESDAY DECEMBER 4 ^ 



4pm prices December 3 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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9% 7% ACM n 1JJ1 12. 375 A 8% B*a - *■ 

11% 8% ACM lA UB 13. IIS 10 9% 10 + % 

9% 8% ACM M nlAI O. BIS 7% 7% 7% + % 
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11% 3% BMC 7 198 4% 4 4 - % 

35% 75% OP Pru £B7a t£ 9 T72 30% 20% 30-% 

2b 4 22% BRE 240 W. 9 19 23jj 22% 22% 


13 2% BUT laq 

15 3% Batmen JO 

24% 15 Bakrf H.73a 
34% 21% BaloHii .48 
2T% 1fl% Baida* At 
34% 29 Baa 1.18 
17% 2% BallyM .23) 

15% «% BaBSep JO 

34% 24% BnHOE £H 


1M 2% 2% 2% — % 

18 70 4% 4% 4% — % 

11. 177 Tfl% 15% »%+ % 

1.7 28 4049 27% 27% 27% - % 

£0 12 97 17% 17% 17% + % 

43 M 63 27 % 37% 27%-% 
HK 3% 3 3% 

13 41017 4% 4% 4% — % 

7.2 13 2887 29% 20 29%+% 
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AMERICA 


AT&T’s bid for 
NCR dominates 
in active trade 


Wall Street 


THE S6bn hostile bid by tele- 
communications giant AT&T 
for NCR, the fifth largest US 
computer group, dominated an 
active trading session yester- 
day, writes Patrick Harverson 
m New York. 

The Dow Jones Industrial 
Average closed up 5.94 at 
2,565.59, while New York SE 
turnover totalled 177m shares. 
Rises led declines by 954 to 610. 
The index would have been 
higher but for AT&T, one of 
the Dow's largest constituents. 
The Standard & Poor’s 500 was 
less affected by the planned 
takeover, rising 1.88 to 324.10, 
while the American SE com- 
posite slumbered, up Just 041 
at 302.60. 

Inevitably AT&T and NCR 
- were the most active stocks. 
The former fell S2'/ a to {30 on 
turnover of more than 7m 
shares, while the latter jumped 
$24% to $81% on volume of 

AXn\ 

Although the NCR price 
remains below the $90 a share 
offered by AT&T, the market 
believes the telecommunica- 
tions group will have to raise 
its bid to as much as $100 a 
share to win over NCR share- 
holders. The two companies’ 
managements were unable to 
agree a deal earlier this month 
to merge the two computer 
businesses. 

The telecoms-computer deal 
aside, sentiment in the stock 
market was buoyed by the 
weekend news that Saddam 
Hussein had agreed to meet US 
Secretary of State James Baker 
in Baghdad, but held back by a 
rise in oil prices and yet more 
bad US economic statistics. 

The economic news came in 
the form of November’s pur- 
chasing managers’ index, 
which was down to a level not 
seen for eight years and clearly 
indicative of a recession. The 
figure would have done more 
damage to share prices but for 
the hope that this latest gloom 
on the economic front would 
hasten a fresh easing in mone- 
tary policy by the Federal 
Reserve. 

Among over-the-counter 
stocks. Selection fell sharply 


by $2% to $7% in busy trade 
after the company responded 
to a pessimistic broker’s profits 
estimate by admitting that first 
quarter earnings might not 
meet expectations. 

Mid-State Federal Savings 
Bank plummeted $8% to a 
price of $9 and First Florida 
Bank retreated $1% to $11 after 
the US comptroller of currency 
denied First Florida's applica- 
tion to acquire Mid-State, cit- 
ing concern about the asset 
quality of both institutions as 
the reason. 

Schering-Plough improved 
$% to $47% on steady volume 
after the company said it antic- 
ipated substantial increases in 
sales of Gyne-Lotrimin follow- 
ing the drug's approval by the 
US Food and Drug Administra- 
tion. It is the first non-prescrip- 
tion drug on the mar ket for the 
treatment of vaginal yeast 
infections. 

Trading in Continental Air- 
lines was suspended with the 
price at $3V* after the company 
announced it was filing for pro- 
tection under Chapter 11 of the 
US bankruptcy code. When it 
reopened the shares dropped 
$1% to $2 on turnover of L4m. 

Canada 

THE GULF situation and high 
interest rates kept investors 
cautious in Toronto, where 
stocks closed mixed after list- 
less trading. Golds fell sharply 
after their recent strength, 
again retreating with the bul- 
lion price. 

The wfflin«rih> index sained. 
11 J at 3.162.1, but overall foils 
outnumbered rises by 286 to 
241. Volume shrank to 154m 
shares from Friday’s 23.9m. 
Ten of the 14 stock groups 
were higher, led by mining, up 
1.7 per cent, but the golds 
index lost 3 per cent 

SOUTH AFRICA 

GOLD shares in Johannesburg 
eased as bullion prices weak- 
ened. but industrials rose on 
hopes that interest rates 
would foil early next year. The 
all-gold index lost 11 to US6 
while the industrial index 
gained 33 to2£2&. 


Interest tax 
prompts 
Greek rally 

By Karin Hope in Athens 

THE ATHENS Stock Exchange 
soared yesterday fallowing Fri- 
day's budget announcement 
that interest earned on bank 
deposits will be taxed by 10 per 
cent from the end of the year. 

The Athens general index 
rose by 13.6 per cent to 1.00L8G 
- the biggest one-day leap that 
brokers could remember - as 
private investors transferred 
their savings into stocks. 

Run kg are expected to raise 
interest rates on time deposits 
by about 2 points to 21 per cent 
to prevent a massive outflow. 

Mr Nikitas Niarchos, the 
bourse president, set price ceil- 
ings on National Bank, Com- 
mercial Bank and Credit Bank 
shares. He halted trading In 
Xntracom, Greece’s leading tele- 
communications company, 
after it shot up by 25 per cent 

Brokers estimated that only 
20 per cent of orders totalling 
more than DrSbn ($33m) were 
executed yesterday. However, 
some institutions, including 
several from abroad, took 
advantage of the sudden rise in 
prices to unload holdings. 

Broker picks 
airline sector 

By Antonia Sharpe 

UBS Phillips & Drew, the 
London-based brokers, pres- 
ented the airline industry as 
its favourite European equity 
sector for 1991 at its annual 
seminar yesterday. 

Mr Mark Simpson, the sector 
analyst, acknowledged that the 
timing was unusual given the 
current depression in the 
industry- Rising fuel prices, 
failing volumes and high gear- 
ing were of particular concern 
and bad led to a relative under- 
performance by airline issues 
of their local markets, of up to 
50 per cent in some cases. 

He argued that the downturn 
would be short-lived. Annual 
growth in world revenue tonne 
kilometres should foil from 9 
per cent in 1990 to 5 per cent in 
1991, but recover to 9 per emit 
in 1992. He believed that the 
first half of 1991 would be the 
industry's low point, offering 
the prospect of recovery in the 
second half. It was also possi- 
ble that fUel prices would peak 
in the first half of next year. 


EUROPE 


Renewed Gulf peace hopes give bourses a lift 

- — amAtilfYlAV U .. — 


AN IMPROVEMENT in peace 
hopes in the Middle East, and 
in European prospects follow- 
ing the German elections at 
the weekend, gave most 
bourses a lift yesterday, writes 
Our Markets Staff. 

PARIS rallied in relatively 
active trading dominated by 
Eurotunnel and its rights pack- 
age, as the subscription period 
ended yesterday. Of the total 
turnover of about FFr2.7bn, 
Eurotunnel shares accounted 
for about FFr396m and the 
rights for about FFr534m as 
arbitrageurs kept busy. The 
shares rose 25 centimes to 
FFr31438 and th» rights prhwt 
28 tO FFr107 

The CAC 40 index gained 
39.75 or 25 per cent to 1JS4AJB7 
althmg h one analyst said that 
the advance was not based on 
fundamentals. He pointed out 
that the last date for settle- 
ment this month is December 
18. so portfolio managers are 
hairing advantage erf thw cur- 
rent optimism on the Gulf to 
improve thati- year-end figures, 
in the knowledge that they 
sell out on December 19, hope- 
fully before poesible war in. the 
Myiifb* East in January. 

A decline in i n terest rates, 

ASIA PACIFIC 


Indices rebased 
140 



FRANKFURT followed the CDU electkmwin with a gain 
9 s ner cent in the first half hour; but profit-taking left w* 
va 7 index no 10 48. or 1.7 per cent, at 633.24 In midsession, 
and the DAX up 21^5 

dor£? Mr Jens 

Wieckbtg, a director of Merck Finch .ZSS 

rosefrom DM4-lbn to DMShn. Hopes 

margins saw BMW lead carmakers op again, rising DBU1 to 
DM425L50. Hoecbst did something similar in ch e mi ca ls, up 
DM7.70 to DM199.90 for a two-day gain of DMl-ao. 

One or two engineers also responded to the tetter doUar 
and Its implicationsfor profit margins - Deutsche Babcock 

rising DM7.20 to DM146.70 - but retailers, argnablyafferted 

by the higher dollar in their Import costs, were generally 
weak. Horten fell DM9.80 to DM203; Westdentsche Landes- 
bankis taking BAT’S 51 per cent stake in Horten, and hopes 
of a fhll bid have been shelved. 


boosting financial shares, and 
a stron ger bond market also 
encouraged buying, with for- 
eigners reported to be active. 

Among the day's winners, 
Rhdne-Pouleoc gained FFr14 or 
64 per cent to FFr237, Saint- 
Gobain rose FFr20.40 to FFr390 
and Lafarge Coppde added 
FFr12 JO to FFr337.80. Havas, 
the media group which has 
encountered heavy selling 
recently, rebounded by 
FFr20.70 to FFr479.40. 

Ski e quipm ent makers such 
as Skis Rossignol, which. 


jumped FFr96 or 13.7 per cent 
to FFr798 in light trading, were 
boosted by news of the recent 
snowfalls in the Alps. Valeo, 
the car components company, 
gained FFr19.90 to FFr369 JO 
after saying it was selling its 
car horn-making business. 

MILAN closed higher on talk 

tal gains tax i on share profits 
might be postponed. Traders 
have held two strikes, partly to 
protest against the planned 
implementation of the tax 
which effectively makes than 


unpaid tax collectors. 

Yesterday they called off a 
two-day strike scheduled for 
later this week, but said they 
would instead halt trading on 
December 13 to demonstrate 
against the delay in passing 
stock market reforms. The 
Comit I nd e x rose 13.09 to 51624 
on professional short-covering. 

Fiat rose L146 to L5.436. Eni- 
mont rose L17 to LI, 539 
although it was traded well 
below the L1.650 set in the pub- 
lic swap offer by ENI to buy 
out min ority shareholders. 


STOCKHOLM rose sbandv 
on improved volume as oU 
prices tell back mi domestic 
interest rates eased. The 
Aftfirsvfirlden General Inter 
rose 37.2 or 4.4 per cent to 
879.5. Turnover grew to 
SKr275m from SKrtMm. 

Ericsson free B shares 
remained the most actively 
traded, accounting for-SKrfi&u 
of the total, and rose SKrt to 

SKrl9 2- 

AMSTERDAM ended a short- 
ened session higher In reaction 
to lower crude prices and 
firmer bond prices. Trading 
was delayed by 2K hours a£ 
the start because of computer 
failure. The CBS Tendency 
in dex rose IB to 959. 

ZURICH followed Frankfurt 
the Credit Suisse Index rising 
6.4, or L4 per cent, to 468.7 in 
volume which improved during 
the course of the session. 
MADRID rose in an enthusias- 
tic session, with the general 
index gaining 5.16 to 23343. 

ISTANBUL rebounded by 93 
per cent on optimism about the 
Gulf. The bourse Index gained 

322.06 to 3479.02 after falling to 
a seven-and-a-half month low 
on Friday. Turnover grew to 
TL82.8bn from TL48.7bn. 


Profit-taking erases some of Nikkei’s gains 


Tokyo 


US strength fails to prop up world 
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By WHiam Cochrane 

S WEAK Europe and an 
even weaker Pacific 
Basin combined last 
week to offset strength in 
North American equity mar- 
kets, and the FT-Actuarles 
World Index ended with a 
decline of 03 per cent 
Japan led the losers, foiling 
SB per cent to register a 9.9 
per cent drop far November - 
and a 44 per cent slide far the 
year to date, in local cnrreucy 
terms. The Gulf crisis, rising 
oil prices, a weaker yen and 
talk of speculators in trouble 
all contributed to the gloom. 

Europe was lightened a little 
by a 69 per cent rise in Nor- 
way, still down 42 per cent in 
November an d 10 .1 per cent 
over the past three mouths. 

Hr David Longmnir of 
James Capel said yesterday 
that the Norwegians had got 

into a parochial depression. 
Big institutions had beat sett- 
ing actively, having decided 
that it was time to book losses 
for tax purposes; and, says Mr 
Longmnir, some individuals 
had been playing fast and 
loose in margin dealings. 


However, the tide turned at 
the beginning of last w eek . 
Sentiment began to concen- 
trate on the positive, on pros- 
pects for file aU and afianod- 
ated stocks such as Saga 
Petroleum and Norsk Hydro. 
Domestic institutions came 
back on feed. 

Shipping shares also recov- 
ered, says Mr Longmnir, as 
tanker rates to the Golf 
showed the beginnings of an 
improvement In the shipping 
sector, Bergesen had been 
badly hit but it rebounded - 
and took a number of other 
shipping stocks with it - as it 
found work on the spot wwte 
for four tankers which had 
lost their charters dne to the 
Gulf crisis. 

Finally, the US gained 29 
per cmrt, the best part of that 
being achieved last Friday 
after President George Bush 
suggested a dialogue with 
Iraq. An economy which, 
according to Federal Reserve 
Board chairman Mr Alan 
Greenspan, has entered a 
‘‘meaningful d ownturn " shows 
a decline of only 9.1 per cart 
this year in Its equity markets, 
compared with 33 per cent for 
the outside world. 


FT -ACTUARIES WORLD INDICES 
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Australia (76) 122.42 +0.3 94.58 104.00 96.33 106.12 +0.3 7.38 122X71 
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Belgian prices were unavailable (3/12/90). CONSTITUENT CHANGES (3/12/90): Deletions: Elders Resources (Australia) and Mitsubishi Mining $ Cement 
(Japan). Name Changes: Elders I XL to Fosters Brewing Group (Australia) and Mitsubishi Metal Corp. to Mitsubishi Materials Corp, (Japan). 


STOCK PRICES rebounded on 
growing expectations of a 
peaceful resolution to the Golf 
crisis. While profit- taking 
erased some of the morning 
gains, the Nikkei average 
dosed higher for the first time 
in five trading days, writes 
Erniko Terazono in Tokyo. 

After opening at the day’s 
low -of 22,456.87, the Nikkei 
rose to a high of 23JB3.74 on 
small-lot buying encouraged by 
Friday’s advance on Wail 
Street The rise above 23400 
triggered profit-taking. The 
yen’s decline and lower bond 
prices added to the downward 
momentum, and the Nikkei 
closed a net 27146 higher at 
22,72549. 

Turnover remained thin, 
with only 2S0m shares chang- 
ing bands. Gains led losses by 
717 to 198, while 149 issues 
remained unchanged- The 
Topix index of all first section 
stocks rose 1&21 to L67L22, bat 


in T^nrifm t rading the ISE/Nlk.- 
kei 50 index shed 3.68 to 
L276J23. 

Morning optimism was 
helped by hopes of investment 
trust buying and support from 
the Ministry of Finance, but 
prices eased when they were 
unfulfilled, said Mr Christo- 
pher Leighton at Schroder 
Securities. The market lost a 
lot of its steam owing to the 
disappointment and lack of 
institutional buying.” 

Utilities were firm on lower 
erode ail prices. Tokyo Electric 
advanced YllO to Y3440 and 
Tokyo Gas gained YU to Y506- 

Toyama Chemical, a pharma- 
ceutical company, was the 
day’s weakest stock, falling 
Y100 to Y650 an news that its 
Yuhokasei subsidiary is- facing 
fhumrial difficulties. 

Honshu Paper, a popular 
speculative stock, surged 
ahead Y400 to Y2£40 on news 
that Dituka, a Hong Kong 
investment group, had bought 
options an Ilkn shares, a third 
of the shares outstanding. 


Itoman, the medium-sized 
trading and pr oper ty develop- 
ment group attempting to 
restructure after problems 
from its real estate investment, 
dropped Y48 to Y540. 

Kirin Brewery, the leading 
brewer, put on Y20 to YL440 on 
announcing it would increase 
investment by 25 per cent to 
YlOQbn. Yamamura Glass, the 
brewer's glass bottle maker, 
moved ahead Y24 to Y689. 

ghfanano Industrial, the bicy- 
cle parts maker, climbed Y50 to 
Y4450 on reports that it had 
forecast a 74 per cent jump in 
pre-tax profits next year. The 
company said interim profits 
had more than doubled a ft e r a 

t-igp In mrui n tafn bfi(€ 

In Osaka, prices rose in the 
morning. The OSE average 
gained 36541 to 25,037.44 on 
thin volume Of 2&&n sharra. 

Rouwdiy 

THE RISK in Tokyo and opti- 
mism about progress in the 
Gulf situation encouraged Asia 


pacific markets yesterday. 

TAIWAN gahied 2.7 per cent 
in the best turnover since 
August 2. The weighted index, 
which shot up 64 per cent on 
Saturday, added 12340 at 
4,798.64 in trading worth 
T$86.3bn, up from T$58bn. 
BANGKOK was also in hopeful 
mood, with the SET index leap- 
ing 3945, or 74 per cent, to 
58345. 

SINGAPORE was firm, with 
the Straits Times Industrial 
index ending 19.04 higher at 
1,125.63 in spite of late profit- 
taking. Turnover grew to 
S$65m from Friday’s S$55m. 

ST A foreign shares climbed 
50 cents to S$12 and its local 
stock rose 25 cents to S$10.10 
after the announcement of a 
share swap plan between the 
airline and Swissair. 

KUALA LUMPUR also 
strengthened but closed below 
the day’s high, with the com- 
posite index up 5.15 at 46946. 
The most active stock was 
Sapura Telecommunications, 
which made its debut yester- 


day and ended at MJ2.40, up 45 
cents from its issue price. 

HONG KONG advanced in 
moderate trading; the Hang 
Seng index added 55.11 at 
3,020.17 in turnover of 
HK$7l0m, up from Friday's 
HK$546m. AUSTRALIA also 
rose but finished below the 
best after sluggish trading, 
with the AU Ordinaries index 
44 ahead at 1,324.0. Turnover 
came to A$i23m, less than one 
third of Friday's A $3 72m, 
which had been boosted by 
options-related trading. 

SEOUL rose for a third ses- 
sion in a row, although active 
selling by instit utions knocked 
share prices off their highs. 
The composite index ended 946 
higher at 71742 on turnover of 
Won396.8bn, up from 
Won2374bn in Saturday’s half- 
day trading. 

MANILA'S composite index 
ended 1042 stronger at 631.44. 
There was profit-taking in dh 
after news that drilling at the 
West T-inapncan offshore well 
had produced mixed results. 


Groupe Heri tiers Renaud Cointreau 

has disposed of substantial minority participations in 
E. Remy Martin et Cie S.A . , Cointreau el Cie S.A . , and 
Cointreau y Cia to a subsidiary of 

Grand Metropolitan pic 


Morgan Guaranty initiated this transaction, 

assisted in the negotiations, and acted as financial advisor 

to Groupe H4ritiers Renaud Cointreau 


JPMorgan 


JP Morgan 



ijr J 
? . 


I# 










r -wtovv 


Sshci i}ow?v 




k-: 










.• c 'i*o 




’W"* 













